AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF

THE CITY OF MORENO VALLEY

MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

May 12, 2015

REGULAR MEETING - 6:00 PM

City Council Study Sessions
First & Third Tuesdays of each month — 6:00 p.m.
City Council Meetings
Special Presentations — 5:30 P.M.
Second & Fourth Tuesdays of each month — 6:00 p.m.
City Council Closed Session
Will be scheduled as needed at 4:30 p.m.

City Hall Council Chamber - 14177 Frederick Street

Upon request, this agenda will be made available in appropriate alternative formats to persons with
disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a disability
who requires a modification or accommodation in order to participate in a meeting should direct such
request to Mark Sambito, ADA Coordinator, at 951.413.3120 at least 48 hours before the meeting. The
48-hour notification will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

Jesse L. Molina, Mayor

Dr. Yxstian A. Gutierrez, Mayor Pro Tem George E. Price, Council Member
Jeffrey J. Giba, Council Member D. LaDonna Jempson, Council Member



AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
May 12, 2015

CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS
1. Proclamation Recognizing Mental Health Month - May 2015

2. Proclamation Recognizing National Public Works Week, May 17 — 23, 2015 -
Public Works: Community Begins Here

3. Proclamation Recognizing the West Coast Thunder XVI Annual Memorial Day
Bike Run

4. Business Spotlight a) Marcellini's Martial Arts Academy b) Jose’s Mexican
Food



AGENDA
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
AND THE BOARD OF LIBRARY TRUSTEES

*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD
MEETINGS*

REGULAR MEETING - 6:00 PM
MAY 12, 2015

CALL TO ORDER

Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency, Housing Authority and the Board of
Library Trustees - actions taken at the Joint Meeting are those of the Agency indicated
on each Agenda item.

PLEDGE OF ALLEGIANCE

INVOCATION
Captain Julius Murphy, The Salvation Army Moreno Valley Corps

ROLL CALL
INTRODUCTIONS

PUBLIC COMMENTS ON MATTERS ON THE AGENDA WILL BE TAKEN UP AS
THE ITEM IS CALLED FOR BUSINESS, BETWEEN STAFF'S REPORT AND CITY
COUNCIL DELIBERATION (SPEAKER SLIPS MAY BE TURNED IN UNTIL THE
ITEM IS CALLED FOR BUSINESS.)

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Those wishing to speak should complete and submit a BLUE speaker slip to the Bailiff.
There is a three-minute time limit per person. All remarks and questions shall be
addressed to the presiding officer or to the City Council.

JOINT CONSENT CALENDARS (SECTIONS A-D)

All items listed under the Consent Calendars, Sections A, B, C, and D are considered to
be routine and non-controversial, and may be enacted by one motion unless a member
of the City Council, Community Services District, City as Successor Agency for the
Community Redevelopment Agency, Housing Authority or the Board of Library Trustees
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requests that an item be removed for separate action. The motion to adopt the Consent
Calendars is deemed to be a separate motion by each Agency and shall be so recorded
by the City Clerk. Items withdrawn for report or discussion will be heard after public
hearing items.

A. CONSENT CALENDAR-CITY COUNCIL

Al

A2.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - REGULAR MEETING - APR 28, 2015 6:00 PM

Recommendation: Approve as submitted

A.S.

A4

A.5.

A.6.

CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of:
City Clerk)

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period
of April 22 - May 5, 2015.

REPEALING AND REVISING RESOLUTION NO. 2014-30, MODIFYING THE
EMERGING LEADERS COUNCIL (Report of: City Manager)

Recommendation:

1. Adopt Resolution No. 2015-31. A Resolution of the City Council of
the City of Moreno Valley, California, Modifying the Existing
Provisions Governing the Emerging Leaders Council and repealing
Resolution No. 2014-30.

MORENO VALLEY ELECTRIC UTILITY (MVU) SOLAR INCENTIVE
PROGRAM FISCAL YEAR 2015/2016 UPDATES (Report of: Public Works)

Recommendation:

1. Approve Moreno Valley Electric Utility (MVU) Solar Incentive Program
Fiscal Year 2015/2016 updates.

APPROVE PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE
COST RECOVERY SERVICES (Report of: Community & Economic
Development)

Recommendations:



A.7.

A.8.

1. Approve professional services agreement with Nationwide Cost
Recovery Services of Diamond Bar, California, to provide
implementation and administration of the Registration of Residential
Property in Foreclosure Program.

2. Authorize the City Manager to execute the agreement with
Nationwide Cost Recovery Services.

AUTHORIZE EXECUTION OF QUITCLAIM DEED TRANSFERRING THE
CITY'S TITLE INTEREST IN THE STORM DRAIN EASEMENT FOR A
PORTION OF MORENO MDP LINE G TO THE RIVERSIDE COUNTY
FLOOD CONTROL AND WATER CONSERVATION DISTRICT (Report of:
Public Works)

Recommendations:

1. Authorize the Mayor to execute the Quitclaim Deed transferring all
right, title and interest in and to the storm drain easement for a portion
of Moreno Master Drainage Plan (MDP) Line G to the Riverside
County Flood Control and Water Conservation District (District) per
Easement Deed.

2. Direct the City Clerk to forward the executed Quitclaim Deed to the
District for further processing and recordation.

PA04-0215 (TRACT 33256) — ACCEPT SUBSTITUTION AGREEMENT AND
SECURITY FOR PUBLIC IMPROVEMENTS FOR SINGLE FAMILY
RESIDENTIAL PROJECT LOCATED SOUTH OF STATE ROUTE 60 ON
THE NORTH SIDE OF FIR AVENUE, BETWEEN NASON STREET AND
MORRISON STREET - DEVELOPER - CTHT HOMES, LLC 1000 DOVE ST.,
SUITE 100 NEWPORT BEACH, CA 92660 (Report of: Public Works)

Recommendations:

1. Accept the substitution Agreement for Public Improvements and
security for project PA04-0215 (TR 33256) with CTHT Homes LLC.

2. Authorize the Mayor to execute the Agreement, subject to City
Attorney approval.

3. Direct the City Clerk to forward the signed Agreement to the County
Recorder’s Office for recordation.

4. Authorize the City Engineer to exonerate the Faithful Performance
Bond and Material and Labor Bond previously submitted by Valley
Oak, LP, upon acceptance of the substitution agreement and
securities.



A.9.

A.10.

5. Authorize the Public Works Director/City Engineer to execute any
future time extension amendments to the agreement, subject to City
Attorney approval, if the required public improvements are not
completed within said timeframe.

APPROVE THE FIRST AMENDMENT TO AGREEMENT FOR
PROFESSIONAL CONSULTANT SERVICES WITH CHARLES ABBOTT
ASSOCIATES, INC. FOR NATIONAL POLLUTANT DISCHARGE
ELIMINATION SYSTEM (NPDES) PERMIT SERVICES (Report of: Public
Works)

Recommendations:

1. Approve the First Amendment to Agreement for Professional
Consultant Services with Charles Abbott Associates, Inc., to increase
the time dedicated to continue to provide the National Pollutant
Discharge Elimination System (NPDES) inspection and on-call NPDES
administrative services to the Storm Water Management Program.

2. Authorize the City Manager to execute the First Amendment to
Agreement for Professional Consultant Services with Charles Abbott
Associates, Inc., subject to the approval of the City Attorney.

3. Authorize an increase in the Purchase Order with Charles Abbott
Associates, Inc., in the amount of $80,096.97 for Fund 2008-70-29-
20450, and authorize the Chief Financial Officer to approve
subsequent purchase orders in an amount not to exceed $337,880.40
annually, to Charles Abbott Associates, Inc. in accordance with the
approved terms of the Amendment to the Agreement.

4. Authorize the City Manager to execute subsequent Extensions or
Amendments to the Agreement, including the authority to authorize
associated purchase orders in accordance with the terms of the
Agreement, subject to the approval of the City Attorney and the
approved budget by City Council.

AUTHORIZATION TO AWARD CONSTRUCTION CONTRACT TO MAMCO,
INC. DBA ALABBASI FOR EAST SUNNYMEAD BOULEVARD STORM
DRAIN, PROJECT NO. 804 0006 70 77 (Report of: Public Works)

Recommendations:

1. Award the construction contract to Mamco, Inc. dba Alabbasi, 764 W.
Ramona Expressway, Suite C, Perris, CA 92571 the lowest
responsible bidder, for the East Sunnymead Boulevard Storm Drain
project.

2. Authorize the City Manager to execute a contract with Mamco, Inc.
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A.11.

A.12.

A.13.

dba Alabbasi.

3. Authorize the issuance of a Purchase Order to Mamco, Inc. dba
Alabbasi, for the amount of $977,680.00 ($888,800.00 bid amount plus
10% contingency) when the contract has been signed by all parties.

4. Authorize the Public Works Director/City Engineer to execute any
subsequent related minor change orders to the contract with Mamco,
Inc. dba Alabbasi up to, but not exceeding, the 10% contingency
amount of $88,880.00, subject to the approval of the City Attorney.

5. Authorize a revenue appropriation of $88,000.00 per the
Reimbursement Agreement with the Eastern Municipal Water District
(EMWD) for waterline facilities relocation work.

6. Authorize the Chief Financial Officer to appropriate $88,000.00 as
revenue and $88,000.00 as expense in the Public Works General
Capital Projects Fund (3002) for the relocation of EMWD water
facilities.

LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:

1. Ratify the list of personnel changes as described.

PA04-0108 (TRACT 32515) - APPROVE GRANT OF EASEMENT FROM
THE CITY OF MORENO VALLEY TO EASTERN MUNICIPAL WATER
DISTRICT LOCATED AT PIGEON PASS ROAD, NORTH OF OLD LAKE
DRIVE - DEVELOPER - MPLC PIGEON PASS, LP (Report of: Public
Works)

Recommendations:

1. Approve the Grant of Easement, located on the west side of Pigeon
Pass Road, north of Old Lake Drive, by and between The City of
Moreno Valley and Eastern Municipal Water District.

2. Authorize the City Manager to execute the Grant of Easement with
Eastern Municipal Water District.

3. Authorize the City Clerk to transmit the executed Grant of Easement to
the Riverside County Recorder’s Office for recordation.

ORDINANCE NO. 894. AN ORDINANCE OF THE CITY OF MORENO
VALLEY, MORENO VALLEY, CALIFORNIA, THEREBY APPROVING THE
MUNICIPAL CODE AMENDMENT, CREATING A NEW SECTION OF
CHAPTER 9.14 OF THE CITY OF MORENO VALLEY MUNICIPAL CODE,



ESTABLISHING STANDARDS AND CRITERIA FOR FINANCE AND
CONVEYANCE MAPS (Received introduction and first reading on 4/28/2015
by a 5-0 vote) (Report of: Community & Economic Development)

Recommendations:

1. Adopt Ordinance No. 894. An Ordinance of the City of Moreno Valley,
Moreno Valley, California, thereby approving the Municipal Code
Amendment, creating a new section of Chapter 9.14 of the City of
Moreno Valley Municipal Code, establishing standards and criteria for
finance and conveyance maps

A.14. ORDINANCE NO. 895. AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA ADDING SECTION 10.02.105
OF THE CITY OF MORENO VALLEY MUNICIPAL CODE RELATING TO
THE MANDATORY MICROCHIPPING OF DOGS AND CATS. (Report of:
Administrative Services)

Recommendations:

1. Adopt Ordinance No. 895. An Ordinance of the City Council of the
City of Moreno Valley, adding Section 10.02.105 of the City of Moreno
Valley Municipal Code to require microchipping of dogs and cats.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
B.2. MINUTES - REGULAR MEETING OF APRIL 28, 2015 (SEE A.2)
Recommendation: Approve as submitted.

B.3. ADOPT RESOLUTION APPROVING THE TRANSFER OF REAL
PROPERTY LOCATED AT THE FORMER MARCH AIR RESERVE BASE
(Report of: Parks & Community Services)

Recommendations:

1. Adopt Resolution CSD No. 2015-08. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Transfer of Real Property Located at the
Former March Air Reserve Base.

C. CONSENT CALENDAR - HOUSING AUTHORITY



C.1. ORDINANCES - READING BY TITLE ONLY -THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
C.2. MINUTES - REGULAR MEETING OF APRIL 28, 2015 (SEE A.2)

Recommendation: Approve as submitted.

D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
D.2. MINUTES - REGULAR MEETING OF APRIL 28, 2015 (SEE A.2)

Recommendation: Approve as submitted.

E. PUBLIC HEARINGS

Questions or comments from the public on a Public Hearing matter are limited to five
minutes per individual and must pertain to the subject under consideration.

Those wishing to speak should complete and submit a GOLDENROD speaker slip to
the Bailiff.

E.1. PUBLIC HEARING TO DISCUSS THE MAIL BALLOT PROCEEDING TO
ANNEX RESIDENTIAL HOUSING TRACT 27251 (SOUTH OF FIR AVENUE,
EAST OF MORRISON STREET, AND NORTH OF EUCALYPTUS AVENUE)
AS ZONE 09 TO MORENO VALLEY COMMUNITY SERVICES DISTRICT
LANDSCAPE MAINTENANCE DISTRICT 2014-02 (Report of: Financial &
Management Services)

Recommendations: That the CSD:

1. Conduct the Public Hearing and accept public testimony regarding the
annexation of residential housing Tract 27251 (south of Fir Avenue,
east of Morrison Street, and north of Eucalyptus Avenue) as Zone 09
to Moreno Valley Community Services District Landscape
Maintenance District 2014-02.

2. Direct the City Clerk to tabulate the assessment mail ballots returned
in connection with the annexation proceedings.

3. Verify and accept the results of the mail ballot proceeding as
maintained by the City Clerk on the Official Tally Sheet.



E.2.

E.3.

4. Receive and file the Official Tally Sheet with the City Clerk’s office.

5. Unless a majority of the returned weighted ballots oppose the
annexation and proposed assessment, adopt Resolution No. CSD
2015-09. A Resolution of the Moreno Valley Community Services
District of the City of Moreno Valley, California, to Order the
Annexation of Zone 09 to the Moreno Valley Community Services
District Landscape Maintenance District 2014-02, to Authorize an
Annual Assessment in Connection with Said Annexation and to Levy
an Assessment in Fiscal Year 2015/16 Against Real Property in that
Zone.

6. If approved, approve the Fiscal Year 2015/16 budget for Zone 09 of
Landscape Maintenance District 2014-02 as requested within the staff
report.

PUBLIC HEARING REGARDING THE NATIONAL POLLUTANT
DISCHARGE ELIMINATION SYSTEM (NPDES) MAIL BALLOT
PROCEEDING TO APPROVE THE COMMERCIAL/INDUSTRIAL
REGULATORY RATE FOR ROSS DRESS FOR LESS, INC. (PARKING LOT
EXPANSION - SOUTHWEST CORNER OF GLOBE ST. AND KITCHING
ST.) (Report of: Financial & Management Services)

Recommendations: That the City Council:

1. Conduct the Public Hearing and accept public testimony regarding the
mail ballot proceeding for Ross Dress for Less, Inc. (parking lot
expansion - southwest corner of Globe St. and Kitching St.) for
approval of the NPDES maximum commercial/industrial regulatory rate
to be applied to the property tax bill.

2. Direct the City Clerk to count the returned NPDES ballot.

3. Verify and accept the results of the mail ballot proceeding as
maintained by the City Clerk on the Official Tally Sheet.

4. Receive and file the Official Tally Sheet with the City Clerk’s office.

5. If approved, authorize and impose the NPDES maximum
commercial/industrial regulatory rate to Assessor’'s Parcel Number
312-270-038.

PUBLIC HEARING TO ADOPT THE 2015/16 ANNUAL ACTION PLAN
(Report of: Financial & Management Services)

Recommendations: That the City Council:

1. Conduct a Public Hearing for the Community Development Block
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Grant (CDBG), HOME Investment Partnership (HOME) and
Emergency Solutions Grant (ESG) Programs to allow the public an
opportunity to comment on the proposed 2015/16 Annual Action Plan.

Approve the Annual Action Plan (2015/16) as an application to the
U.S. Department of Housing and Urban Development (HUD) for
funding under the federal CDBG, HOME and ESG program as
discussed and modified by City Council.

Approve the revenue and expense budget appropriation for CDBG
Entittement funds in the amount of $2,280,484 for the 2015/16 CDBG
program activities.

Approve the revenue and expense budget appropriation for HOME
Entitlement funds in the amount of $516,846 for the 2015/16 HOME
program activities.

Approve the revenue and expense budget appropriation for ESG
Entitlement funds in the amount of $175,624 for the 2015/16 ESG
program activities.

Authorize the City Manager to execute the 2015/16 grant agreements,
sub-recipient agreements, and any and all documents necessary to
obtain the allocation of the federal entitlement funds, as discussed and
modified by City Council and in accordance with the approved Annual
Action Plan.

F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

G. REPORTS

G.1.

CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES (Informational Oral
Presentation - not for Council action)

a)
b)
c)
d)
e)
f)

9)

March Joint Powers Commission (JPC)

Riverside County Habitat Conservation Agency (RCHCA)
Riverside County Transportation Commission (RCTC)

Riverside Transit Agency (RTA)

Western Riverside Council of Governments (WRCOG)

Western Riverside County Regional Conservation Authority (RCA)

School Districts/City Joint Task Force
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G.2.

G.3.

G.4.

G.5.

G.6.

APPROVE A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, TO AMEND THE ELECTRIC RATES FOR
MORENO VALLEY UTILITY (Report of: Public Works)

Recommendations: That the City Council:

1. Approve Resolution No. 2015-32. A Resolution of the City Council of
the City of Moreno Valley, California, to Amend the Electric Rates for
Moreno Valley Utility.

2. Approve the Economic Development Rate Program as a permanent
program.
3. Approve adjusting Moreno Valley Utility rates two times per year to

provide rate stability to its customers.

ADOPT A MITIGATED NEGATIVE DECLARATION AND MITIGATION
MONITORING AND REPORTING PROGRAM FOR CYCLE 1 ACTIVE
TRANSPORTATION PROGRAM CITYWIDE SAFE ROUTES TO SCHOOL
PEDESTRIAN FACILITY IMPROVEMENTS PROJECT NO. 801 0063
(Report of: Public Works) Continued from a previous meeting

Recommendation:

1. Approve Resolution No. 2015-24. A Resolution of the City Council of
the City of Moreno Valley, California, adopting a Mitigated Negative
Declaration and Mitigation Monitoring and Reporting Program for the
Cycle 1 Active Transportation Program Citywide Safe Routes to
School Pedestrian Facility Improvements Project No. 801 0063.

PROPOSED TWO-YEAR BUDGET FOR FISCAL YEARS 2015/16 AND
2016/17 (Report of: Financial & Management Services)

Recommendations: That the City Council:

1. Review the proposed two-year budget for Fiscal Years 2015/16 and
2016/17 and provide direction to staff.

CITY MANAGER'S REPORT (Informational Oral Presentation - not for
Council action)

CITY ATTORNEY'S REPORT (Informational Oral Presentation - not for
Council action)

H. LEGISLATIVE ACTIONS

H.1. ORDINANCES - 1ST READING AND INTRODUCTION
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H.1.1. ORDINANCE NO. 896, AN ORDINANCE OF THE CITY COUNCIL OF
THE CITY OF MORENO VALLEY, CALIFORNIA, ADDING CHAPTER
11.55 TO TITLE 11 OF THE CITY OF MORENO VALLEY MUNICIPAL
CODE AUTHORIZING THE GAME OF REMOTE CALLER BINGO
(Report of: City Manager)

Recommendations: That the City Council:

1. Introduce Ordinance No. 896. An Ordinance of the City Council of
the City of Moreno Valley, California, adding Chapter 11.55 to Title
11 of the City of Moreno Valley Municipal Code Authorizing the
game of Remote Caller Bingo.

H.2. ORDINANCES - 2ND READING AND ADOPTION - NONE
H.3. ORDINANCES - URGENCY ORDINANCES - NONE

H.4. RESOLUTIONS - NONE

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY OR HOUSING AUTHORITY

Materials related to an item on this Agenda submitted to the City Council/Community
Services District/City as Successor Agency for the Community Redevelopment
Agency/Housing Authority or Board of Library Trustees after distribution of the agenda
packet are available for public inspection in the City Clerk’s office at 14177 Frederick
Street during normal business hours.

ADJOURNMENT
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CERTIFICATION

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, certify that the City
Council Agenda was posted in the following places pursuant to City of Moreno Valley
Resolution No. 2007-40:

City Hall, City of Moreno Valley
14177 Frederick Street

Moreno Valley Library
25480 Alessandro Boulevard

Moreno Valley Senior/Community Center
25075 Fir Avenue

Jane Halstead, CMC,
City Clerk

Date Posted:
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MINUTES
CITY COUNCIL REGULAR MEETING OF THE CITY OF MORENO VALLEY
April 28, 2015

CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS

1.

W

A.2

Employee of the Quarter, 4th Quarter, 2014 - Mitchell Quifionez, Recreation

Program Leader

2014 Officer of the Year - Deputy Jason Slover

Proclamation Recognizing 2014 Volunteer of the Year — Matthew Shoemaker

Proclamation Recognizing National Poetry Month - April 2015
Recycling All-Star Awards Presented by Waste Management
a) Business Del Taco #190

b) Residents: Carmona Family and Cumbow Family

Minutes Acceptance: Minutes of Apr 28, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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MINUTES
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

REGULAR MEETING - 6:00 PM
April 28, 2015

CALL TO ORDER

A.2

The Joint Meeting of the City Council of the City of Moreno Valley, Moreno Valley
Community Services District, City as Successor Agency for the Community
Redevelopment Agency for the Community Redevelopment Agency of the City of
Moreno Valley, Moreno Valley Housing Authority and the Board of Library Trustees was
called to order at 6:05 p.m. by Mayor Jesse L. Molina in the City Council Chamber,
located at 14177 Frederick Street.

*Mayor Jesse L. Molina announced that the City Council received a separate stipend for
Community Services District meetings.

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by Council Member D. La Donna Jempson

INVOCATION

Stake President Kendall Shumway, Church of Jesus Christ Latter-Day Saints

ROLL CALL

Council:
Jesse L. Molina Mayor
Dr. Yxstian A. Gutierrez Mayor Pro Tem
Jeffrey J. Giba Council Member
D. LaDonna Jempson Council Member
George E. Price Council Member

MINUTES

April 28

Minutes Acceptance: Minutes of Apr 28, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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INTRODUCTIONS

Staff:
Michelle Dawson
John Cotti
Jane Halstead
Tom DeSantis
Abdul Ahmad
Ahmad Ansari
Joel Ontiveros
Chris Paxton
Richard Teichert
Betsy Adams
Mike Lee

Kathy Gross

City Manager

Interim City Attorney

City Clerk

Assistant City Manager

Fire Chief

Public Works Director/City Engineer
Police Chief

Administrative Services Director
Chief Financial Officer/City Treasurer
Parks & Community Services Director
Community & Economic Development
Director

Executive Assistant

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE

JURISDICTION OF THE CITY COUNCIL

Mayor Jesse L. Molina announced that there be 30 minutes of public comments not on
the agenda. The remaining public comments will be heard prior to City Council Reports
and Closing Comments. In the event that the agenda item for such public comments
has not been called by 9:00 p.m., it shall be called as the next item of business following
the conclusion of any item being heard at 9:00 p.m.

Donovan Saadiq

1. Paving Streets

2. Water Problem
3. Memorial Park
4. Ethics Committee

Ms. Smith
1. Veterans’ Committee

Roy Bleckert
1. Press Report

Pete Bleckert
1. Corruption
2. Nason Corridor

Vivian Moreno
1. Corruption

2. Newspaper Article regarding her website

MINUTES

A.2

Minutes Acceptance: Minutes of Apr 28, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Scott Heveran
1. Committees

Christopher Baca

1. In n Out Burger Traffic
2. Ethics Committee

3. Standing water

Danny Schwier
1. World Logistics Center

JoAnn Stephan
1. World Logistics Center
2. 99 cent Store

Kathleen Dale
1. Agenda posting system
2. Nason Street Corridor Study

The remaining public comments were taken prior to Council comments.

Daryl Terrell
1. Small Business

Eduardo Gomez
1. Cinco de Mayo celebration

Robert Palomarez
1. Chairs at the Senior Center
2. Hire MoVal Program

Louise Palomarez

1. Study Session

2. Public comments section length
3. City Attorney

Susan Billinger

1. Global citizens

2. Jobs

3. Environmental Impact Report

Yvonne Redman
Not present

Jaime Moreno
1. Cinco de Mayo Event

A.2

MINUTES

April 28

Minutes Acceptance: Minutes of Apr 28, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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JOINT CONSENT CALENDARS (SECTIONS A-D)

Motion to

approve Joint Consent Calendar Items A.1 through D.2, with the exception of

A.8, which was removed for separate action.

MOVER:

AYES:

RESULT: ADOPTED [UNANIMOUS]

SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem

Jeffrey J. Giba, Council Member

Molina, Gutierrez, Giba, Jempson, Price

Mayor Jesse L. Molina opened the agenda item for the Consent Calendars for Public
Comments, which was received from Tom Thornsley (A.9).

A. CONSENT CALENDAR-CITY COUNCIL

A.l.

A.2.

A.S.

A4

A.5.

ORDINANCES - READING BY TITLE ONLY

Recommendation: Waive reading of all Ordinances.

MINUTES - City Council - Regular Meeting - Apr 14, 2015 6:00 PM
Recommendation: Approve as submitted.

CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of:
City Clerk)

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period of
April 8-21, 2015.

ADOPT A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, ESTABLISHING THE REGISTRATION
FEE FOR THE REGISTRATION OF RESIDENTIAL PROPERTY IN
FORECLOSURE PROGRAM AND AMEND THE CITY OF MORENO
VALLEY FEE SCHEDULE (Report of: Community & Economic Development)

Recommendation:

1. Adopt Resolution No. 2015-26. A Resolution of the City Council of the
City of Moreno Valley, California, Establishing the Registration Fee for
the Registration of Residential Property in Foreclosure Program and
Amend the City of Moreno Valley Fee Schedule.

ACCEPTANCE OF SOUTH COAST AIR QUALITY MANAGEMENT
DISTRICT (SCAQMD) CARL MOYER PROGRAM AWARD (Report of:
Public Works)

Recommendations:

MINUTES

A.2
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A.6.

A.T.

A.8.

A.2

1. Accept the program award of $49,412 from the FY 2013-14/Year 16 Carl
Moyer/SOON (Surplus Off-road Opt-in for Nitrogen Oxides) Program
awarded by the South Coast Air Quality Management District (SCQMD);
and

2. Authorize the Public Works Director/City Engineer to execute a contract
with South Coast Air Quality Management District (SCAQMD) when it is
received for the FY 2013-14/Year 16 Carl Moyer/SOON (Surplus Off-road
Opt-in for Nitrogen Oxides) Program, subject to approval of the City
Attorney; and

3. Amend the Fiscal Year (FY) 2014-15 Revised Operating Budget to
include the FY 2013-14/Year 16 Carl Moyer/SOON (Surplus Off-road
Opt-in for Nitrogen Oxides) Program funding the procurement and
replacement of (3) street maintenance backhoes; and

2. 4. Authorize the revenue appropriation of $49,412 in the Measure A Fund
(Fund 2001) for the purchase of (3) street maintenance backhoes.

ADOPT RESOLUTION 2015-27. AUTHORIZING THE STREET NAME
CHANGE OF EUCALYPTUS AVENUE BETWEEN REDLANDS
BOULEVARD AND MORENO BEACH DRIVE TO ENCILIA AVENUE (Report
of: Public Works)

Recommendations:

1. Adopt Resolution No. 2015-27. A Resolution of the City Council of the
City of Moreno Valley, California, Changing the Name of Eucalyptus
Avenue Between Redlands Boulevard and Moreno Beach Drive to Encilia
Avenue; and

2. Direct the City Clerk to certify Resolution No. 2015-27 and transmit a
copy of the resolution to the Riverside County Assessor’s office, 911
Management at the Riverside County Sheriff's Department, as well as the
Police Chief, Fire Chief, City Building Official, and the United States
Postmaster at Moreno Valley, California.

FIRST AMENDMENT TO AGREEMENT FOR LAW ENFORCEMENT
SERVICES BETWEEN THE CITY OF MORENO VALLEY AND 2250 TOWN
CIRCLE HOLDINGS, LLC (Report of: City Manager)

Recommendations:

1. Approve the First Amendment to Agreement for Law Enforcement
Services between the City of Moreno Valley and 2250 Town Circle
Holdings, LLC; and

2. Authorize the City Manager to sign the amended agreement.

This item has been moved to F.

MINUTES
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A.2

A.9. APPROVE THE CITY OF MORENO VALLEY'S FIVE-YEAR MEASURE A
LOCAL STREETS AND ROADS CAPITAL IMPROVEMENT PLAN FOR
FISCAL YEARS 2015/16 — 2019/20 AND MAINTENANCE OF EFFORT
CERTIFICATION FOR FISCAL YEAR 2015/16 (Report of: Public Works)

Recommendations:

1. Approve the City of Moreno Valley’'s Measure A Local Streets and Roads
Five-Year Capital Improvement Plan for Fiscal Years 2015/16 — 2019/20
and Maintenance of Effort Certification for Fiscal Year 2015/16; and

2. Authorize submittal of the Measure A Local Streets and Roads Five-Year
Capital Improvement Plan for Fiscal Years 2015/16 — 2019/20 and
Maintenance of Effort Certification for Fiscal Year 2015/16 to the
Riverside County Transportation Commission; and

3. Authorize staff to submit an amended five year plan to RCTC if changes
are made by City Council to the listed Measure A projects as part of the
upcoming Fiscal Year 2015/16 budget approval process.

A.10. ACCEPTANCE OF GRANT AWARD FROM THE AMERICAN SOCIETY FOR
THE PREVENTION OF CRUELTY TO ANIMALS (ASPCA) FOR
CONSTRUCTION OF A HEALTHY DOG INTAKE AREA (Report of:
Administrative Services)

Recommendations:

1. Receive and accept a grant award in the amount of $20,000 from the
ASPCA for the construction of a Healthy Dog Intake Area at the Moreno
Valley Animal Shelter.

A.11. AUTHORIZATION TO SUBMIT GRANT APPLICATION UNDER THE TDA
ARTICLE 3 (SB 821) BICYCLE AND PEDESTRIAN FACILITIES PROGRAM
(Report of: Public Works)

Recommendation:

1. Authorize the submission of a grant application for the TDA Article 3 (SB
821) Bicycle and Pedestrian Facilities Program as administered by the
Riverside County Transportation Commission (RCTC).

A.12. LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:
1. Ratify the list of personnel changes as described.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT
B.1. ORDINANCES - READING BY TITLE ONLY
Recommendation: Waive reading of all Ordinances.

7
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B.2. MINUTES - REGULAR MEETING OF APRIL 14, 2015 (See A.2)

Recommendation: Approve as submitted.

. CONSENT CALENDAR - HOUSING AUTHORITY
C.1. ORDINANCES - READING BY TITLE ONLY

Recommendation: Waive reading of al Ordinances.
C.2. MINUTES - REGULAR MEETING OF APRIL 14, 2015 (See A.2)

Recommendation: Approve as submitted.

. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES
D.1. ORDINANCES - READING BY TITLE ONLY

Recommendation: Waive reading of all Ordinances.
D.2. MINUTES - REGULAR MEETING OF APRIL 14, 2015 (See A.2)

Recommendation: Approve as submitted.

. PUBLIC HEARINGS

A.2

E.1. PUBLIC HEARING FOR DELINQUENT NUISANCE ABATEMENT

ACCOUNTS (Report of: Fire Department)

Mayor Jesse L. Molina opened the public testimony portion of the Public Hearing.

Public Testimony was received from Bob Palomarez.

1. Conduct a public hearing and accept public testimony on delinquent

nuisance abatement accounts.

2. Adopt Resolution No. 2015-29. A Resolution of the City Council of the
City of Moreno Valley, California, Confirming Statements of Costs
against Real Property located in the City of Moreno Valley, for
Abatements of Public Nuisances and direction that said Statement of

Costs Constitute a Lien upon Said properties.

RESULT: APPROVED [UNANIMOUS]

MOVER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
SECONDER: George E. Price, Council Member
AYES: Molina, Gutierrez, Giba, Jempson, Price

3.  Approve placing the submitted Property Assessment List of delinquent
nuisance abatement accounts on the Fiscal Year (FY) 2015/2016

Riverside County property tax roll for collection.

MINUTES
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RESULT:
MOVER:
SECONDER:
AYES:

APPROVED [UNANIMOUS]

Dr. Yxstian A. Gutierrez, Mayor Pro Tem
George E. Price, Council Member
Molina, Gutierrez, Giba, Jempson, Price

4. Direct the City Clerk to file with the Riverside County Assessor’s office a
certified copy of Resolution No. 2015-29 and the Property Assessment
List as required by Section 6.04.120 of the City of Moreno Valley
Municipal Code.

RESULT:
MOVER:
SECONDER:
AYES:

APPROVED [UNANIMOUS]

George E. Price, Council Member

Dr. Yxstian A. Gutierrez, Mayor Pro Tem
Molina, Gutierrez, Giba, Jempson, Price

F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR

SEPARATE ACTION

F.1. TRAVEL AND RELATED BUSINESS EXPENSES (ELECTED OFFICIALS)
POLICY 3.20 REVISION (Report of: City Clerk)

Mayor Jesse L. Molina opened the agenda item for public comments, which
was received from Louise Palomarez.

Recommendation that the City Council:

Revise City Council Policy 3.20 Travel and Related Business Expenses
(Elected Officials).

Motion to Continue the Item: Travel and Related Business Expenses
(Elected Officials), to a later date.

RESULT: CONTINUED [3 TO 2]
MOVER: George E. Price, Council Member
SECONDER: D. LaDonna Jempson, Council Member
AYES: Jeffrey J. Giba, D. LaDonna Jempson, George E. Price
NAYS: Jesse L. Molina, Dr. Yxstian A. Gutierrez
G. REPORTS

G.1. CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES (Informational Oral
Presentation - not for Council action)

G1.1 March Joint Powers Commission (MJPC)

None

G1.2 Riverside County Habitat Conservation Agency (RCHCA)

9
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G1.3

Gl.4

G1.5

Gl.6

G1.7

G.2.

G.3.

A.2

None

Riverside County Transportation Commission (RCTC)
None

Riverside Transit Agency (RTA)

Mayor Jesse L. Molina reported at the April 23 meeting, the Board approved a
consultant contract to begin the design and implementation of the RapidLink
System project. RapidLink is limited stop service that complements regular bus
service. RapidLink stops will have additional amenities and separate branding to
differentiate the enhanced RapidLink service from local bus service.

Western Riverside Council of Governments (WRCOG)

Council Member Jefferey J. Giba reported they are currently working on the
HERO Program. Mr. Bishop has put together several conferences for local real
estate agents to discuss some subordination issues with the HERO program and
will continue to do so.

Western Riverside County Regional Conservation Authority (RCA)
The next meeting will be held next Monday.
School District/City Joint Task Force

Mayor Pro Tem Dr. Yxstian A. Gutierrez reported they held a meeting on April
16. They received updates from the agencies present at the meeting which
included the Moreno Valley Unified School District, the State of California Lake
Perris, and the City of Moreno Valley. The Joint Task Force identified four (4)
agenda items for the next meeting which included: Receive Agency Drought
Response Reports, Develop Mission Statement, Develop Goals of the Year and
Discuss Meeting Time and Location. The next meeting will be held on May 12,
2015 at the City’s Conference and Recreation Center.

ANNUAL REPORT OF THE RECREATIONAL TRAILS BOARD (ORAL
PRESENTATION)

Gilbert Brook, Chairman of the Recreation Trails Board gave the annual report.

HIRE MOVAL INCENTIVE PROGRAM (Report of: Community & Economic
Development)

10
MINUTES

Minutes Acceptance: Minutes of Apr 28, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

April 28| Packet Pg. 24




G.4.

G.5.

A.2

Mayor Jesse L. Molina opened the item for public comments, which were
received from Daryl Terrell(supports), Chris Baca and Louise Palomarez.
Recommendation that the City Council:

1. Adopt Resolution No. 2015-28. A Resolution of the City Council, of the
City of Moreno Valley, California, Adopting the Hire MoVal Incentive

Program.
RESULT: APPROVED [UNANIMOUS]
MOVER: Jeffrey J. Giba, Council Member
SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
AYES: Molina, Gutierrez, Giba, Jempson, Price

2. Motion to Approve the MVU 2/20-4/40 electrical incentive into the Moreno
Valley Utility rate structure.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Council Member
SECONDER: D. LaDonna Jempson, Council Member
AYES: Molina, Gutierrez, Giba, Jempson, Price

PUBLIC MEETING REGARDING THE NATIONAL POLLUTANT
DISCHARGE ELIMINATION SYSTEM (NPDES) MAIL BALLOT
PROCEEDING TO APPROVE THE COMMERCIAL/INDUSTRIAL
REGULATORY RATE FOR ROSS DRESS FOR LESS, INC (PARKING LOT
EXPANSION - SOUTHWEST CORNER OF GLOBE ST AND KITCHING ST)
(Report of: Financial & Management Services)

Mayor Jesse L. Molina opened the agenda item for Public Comments. There
being none, Public Comments were closed.

Recommendation that the City Council:
No Action Required

PUBLIC MEETING TO DISCUSS THE MAIL BALLOT PROCEEDING TO
ANNEX RESIDENTIAL HOUSING TRACT 27251 (SOUTH OF FIR AVENUE,
EAST OF MORRISON STREET, AND NORTH OF EUCALYPTUS AVENUE) AS
ZONE 09 TO MORENO VALLEY COMMUNITY SERVICES DISTRICT
LANDSCAPE MAINTENANCE DISTRICT 2014-02 (Report of: Financial &
Management Services)

President Jesse L. Molina opened the agenda item for Public Comments; there
being none, Public Comments were closed.

11
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G.6.

G.7.

G.8.

G.9.

A.2

Recommendation that the Community Services District:

No Action Required

APPOINTMENT OF PLANNING COMMISSION ALTERNATES (Report of: City
Clerk)

Recommendations that the City Council:

1. Appoint two Planning Commission Alternates with terms expiring in two
years from the list of interested candidates (runner-ups) from the second
interviews. The candidates are: Erlan Gonzalez, Glenn Jacobs, Lori Nickel,
and Wraymond Sawyerr.

Mayor Jesse L. Molina opened public comments, which were received from
Tom Thornsley(opposed) and Lousie Palomarez.

Motion to Appoint Erlin Gonzales and Lori Nickel as the Planning Commission
Alternates with term expiring in two years

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Council Member
SECONDER: D. LaDonna Jempson, Council Member
AYES: Molina, Gutierrez, Giba, Jempson, Price

RESOLUTION TO ADOPT COUNCIL RULES OF PROCEDURE (Report of: City
Attorney)

Recommendation that the City Council:

1. Adopt Resolution No. 2015-30. A Resolution of the City Council of the City of
Moreno Valley, California, Amending the Rules of Procedure for Council
Meetings and Related Functions and Activities.

RESULT: APPROVED [UNANIMOUS]

MOVER: George E. Price, Council Member
SECONDER:Jeffrey J. Giba, Council Member

AYES: Molina, Gutierrez, Giba, Jempson, Price

CITY MANAGER'S REPORT (Informational Oral Presentation - not for Council
action)

None

CITY ATTORNEY'S REPORT (Informational Oral Presentation - not for Council
action)
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None

H. LEGISLATIVE ACTIONS

H.1. ORDINANCES - 1ST READING AND INTRODUCTION

H.1.1

. ORDINANCE FOR FINANCE AND CONVEYANCE MAPS (Report of:

Community & Economic Development)

Mayor Jesse L. Molina opened the agenda item for public comments, which
were received from Kathleen Dale and Tom Thornsley(opposed).

Recommendation that the City Council:

1.

Find that the proposed Municipal Code Amendment is exempt from the
California Environmental Quality Act (CEQA) pursuant to Section 15061 of the
CEQA Guidelines; and

RESULT: APPROVED [UNANIMOUS]

MOVER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
SECONDER: Jeffrey J. Giba, Council Member

AYES: Molina, Gutierrez, Giba, Jempson, Price

2.

Introduce Ordinance No. 894 thereby approving the Municipal Code
Amendment, creating a new section of Chapter 9.14 of the City of Moreno
Valley Municipal Code, establishing standards and criteria for finance and
conveyance maps

RESULT: APPROVED [UNANIMOUS]

MOVER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
SECONDER: Jeffrey J. Giba, Council Member

AYES: Molina, Gutierrez, Giba, Jempson, Price

H.1.2.

INTRODUCTION OF AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA ADDING SECTION 10.02.105
OF THE CITY OF MORENO VALLEY MUNICIPAL CODE RELATING TO
THE MANDATORY MICROCHIPPING OF DOGS AND CATS. (Report of:
Administrative Services)

Mayor Jesse L. Molina opened the agenda item for public comments,
which were received from Kathleen Dale.
Recommendations that the City Council:

1. Introduce on first reading and waive full reading of Ordinance No. 895
for first reading and schedule adoption of the Ordinance for May 12,
2015 adding Section 10.02.105 of the City of Moreno Valley Municipal
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Code to require microchipping of dogs and cats.

RESULT: APPROVED [4 TO 1]

MOVER: Jesse L. Molina, Mayor

SECONDER: Jeffrey J. Giba, Council Member

AYES: Jesse L. Molina, Dr. Yxstian A. Gutierrez, Jeffrey J. Giba,
George E. Price

NAYS: D. LaDonna Jempson

H.2. ORDINANCES - 2ND READING AND ADOPTION

H.2.1. ORDINANCE NO. 893 - AN ORDINANCE OF THE CITY COUNCIL OF
THE CITY OF MORENO VALLEY, CALIFORNIA, ADOPTING A
MITIGATED NEGATIVE DECLARATION FOR APPLICATION PA14-0043
PURSUANT TO CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA)
GUIDELINES, AND APPROVING A ZONE CHANGE (PA14-0043) FROM
COMMUNITY COMMERCIAL (CC) TO RESIDENTIAL 20 (r20) FOR 6.63
ACRES LOCATED WITHIN ASSESSOR'S PARCEL NUMBERS 263-120-
020 AND 263-120-025 AT THE SOUTHEAST CORNER OF
EUCALYPTUS AVENUE AND EDGEMONT STREET (Report of:
Community and Economic Development Department)

Recommendations that the City Council:

1. Adopt Ordinance No. 893. Ordinance No. 893 - An Ordinance Of The
City Council Of The City Of Moreno Valley, California, Adopting A
Mitigated Negative Declaration For Application PA14-0043 Pursuant
To California Environmental Quality Act (CEQA) Guidelines, And
Approving A Zone Change (PA14-0043) From Community
Commercial (CC) To Residential 20 (R20) For 6.63 Acres Located
Within Assessor's Parcel Numbers 263-120-020 And 263-120-025 At
The Southeast Corner Of Eucalyptus Avenue And Edgemont Street
(Received First Reading and Introduction on April 14, 2015 by a 5-0
Vote)

Mayor Jesse L. Molina opened the agenda item for Public Comments;
there being none, Public Comments were closed.

RESULT: APPROVED [UNANIMOUS]

MOVER: George E. Price, Council Member
SECONDER: Jeffrey J. Giba, Council Member

AYES: Molina, Gutierrez, Giba, Jempson, Price

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY OR HOUSING AUTHORITY
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Mayor Pro Tem Dr. Yxstian A. Gutierrez

1. Congratulated those who were appointed as the Planning Commission
alternates.

2. Thanked staff for their hard work on the Hire MoVal Incentive Program.

3. Would like to look into marketing tools for the MoVal Incentive Program.

4. Requested staff to look into how many temporary agencies are in Moreno
Valley and the average time a temp is employed and is then hired as a
permanent employee.

Council Member D. LaDonna Jempson

1. Expressed appreciation and thanked Waste Management for supporting
the community.

2. Requested those individuals who were given awards at the Riverside
County Sheriff's award ceremony to be recognized at the City Council
meeting.

3. Spoke about a previous comment about the Veterans’ Commission.

4. Asked to agendize a study session to discuss the Veterans’ Commission.

5. Spoke about a point of order regarding public speakers and time limits.

Council Member Jefferey J. Giba

=

Spoke about a previous comment regarding the 99 cent store.

2. Attended the water task force meeting.

3. Spoke about Sage College stenography students taking minutes for
Commission meetings.

4. Talked about a program for high school students where they can work with

code enforcement on beautifying yards.

Council Member George E. Price

1. Encouraged the public to attend the Cinco de Mayo celebration at Moreno
Valley College.

2. Attended the Moreno Valley Symphony concert

3. Gave the City update at Moreno Valley Wake Up this week.

4. Will be speaking with local realtors this Thursday at 8:30 a.m.

5. Spoke about the Ethics Committee

6. Invited the public to attend a Coffee with a Councilman on May 9, 9:00
a.m. to 11:00 a.m.

7. Thanked staff for their response to citizen complaint forms.

Mayor Jesse L. Molina

1. Spoke about the zoning issues on Sunnymead Blvd.
2. Asked to agendize staff performing an external forensic audit.

15
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3. Recommended conducting a study session on the Ad Hoc Ethics
Committee.

|. CLOSED SESSION
NONE
ADJOURNMENT

There being no further business to conduct, the meeting was adjourned at 10:16 p.m.
by unanimous informal consent.

Submitted by:

Jane Halstead, City Clerk, CMC

Secretary, Moreno Valley Community Services District

Secretary, City as Successor Agency for the Community Redevelopment Agency of
the City of Moreno Valley

Secretary, Moreno Valley Housing Authority

Secretary, Board of Library Trustees

Approved by:

Jesse L. Molina, Mayor

President, Moreno Valley Community Services District

Chairperson, City as Successor Agency for the Community Redevelopment Agency
of the City of Moreno Valley

Chairperson, Moreno Valley Housing Authority

Chairperson, Board of Library Trustees
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Report to City Council

A3

TO: Mayor and City Council

FROM: Jane Halstead, City Clerk

AGENDA DATE: May 12, 2015

TITLE: CITY COUNCIL REPORTS ON REIMBURSABLE
ACTIVITIES

RECOMMENDED ACTION

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period of

April 22 - May 5, 2015.

Reports on Reimbursable Activities
April 22 — May 5, 2015
Council Member Date Meeting Cost
Jeffrey J. Giba 4/30/15 | Fair Housing Council 2015 Housing | $50.00
Conference
Dr. Yxstian A. Gutierrez None
D. LaDonna Jempson 4/24/15 | WeTip 42™ Annual National Conference | $75.00
Jesse L. Molina 5/5/15 Moreno Valley Hispanic Chamber of | $10.00
Commerce Adelante
George E. Price 4/22/15 | Moreno Valley Chamber of Commerce | $15.00
Wake-Up Moreno Valley
4/30/15 | 37" Annual Law Enforcement Appreciation | $75.00
Dinner and Awards Ceremony
NOTIFICATION
Publication of the Agenda
PREPARATION OF STAFF REPORT
ID#1454 Page 1
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Prepared By: Department Head Approval:
Cindy Miller Jane Halstead
Executive Assistant to the Mayor/City Council City Clerk

CITY COUNCIL GOALS

None

ATTACHMENTS

None

APPROVALS

Budget Officer Approval v Approved
City Attorney Approval v Approved
City Manager Approval v Approved

Page 2
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Report to City Council

TO: Mayor and City Council

FROM: Thomas M. DeSantis, Assistant City Manager

AGENDA DATE: May 12, 2015

TITLE: REPEALING AND REVISING RESOLUTION NO. 2014-30,

MODIFYING THE EMERGING LEADERS COUNCIL

RECOMMENDED ACTION

Recommendation:

1. Adopt Resolution No. 2015-31. A Resolution of the City Council of the City of
Moreno Valley, California, Modifying the Existing Provisions Governing the
Emerging Leaders Council and repealing Resolution No. 2014-30.

SUMMARY

This report recommends repeal and revision of Resolution No. 2014-30. In 2014, the
City Council established the Emerging Leaders Council to identify students with a desire
to become community leaders, educate youth and young adults on local and regional
government policies and activities, and focus their efforts to serve the Moreno Valley
community. The recommended revisions to the Resolution will modify the number of
members, terms and eligibility requirements.

DISCUSSION

The proposed revisions to the Resolution will enhance the Emerging Leaders Council
by increasing the number of members and establishing specific guidelines relating to
appointments and eligibility to serve on the panel. The proposed revisions include the
following:

eIncrease the number of permanent members from seven (7) to nine (9), with two
(2) alternate members;

e Adjust the age limit from 18-25 years of age to 17-25 years of age effective July
1, 2015;

ID#1458 Page 1
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e Expand eligibility to include High School students as well as College students;

e Alternate members will serve a two (2) year term limit;

eAlternate members are encouraged to attend monthly ELC meetings and
participate on sub-committees adopted by the ELC,;

eIf an ELC position is vacant, the City Council liaison and staff liaison will conduct
interviews to select an alternate member to serve as a permanent member;

eUpon appointment, ELC members will be required to show proof of age and
submit a copy of their class schedule (or other means of verifying enrollment)
two times per year

ALTERNATIVES

1. Approve the repeal and proposed revisions to Resolution 2014-30 to modify the
number of members, terms and eligibility requirements.
2. Do not approve the repeal and revision of Resolution 2014-30.

FISCAL IMPACT

There is no fiscal impact.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Julie Reyes Thomas M. DeSantis
Sustainability & Intergovernmental Programs Manager Assistant City Manager

CITY COUNCIL GOALS

Advocacy. Develop cooperative intergovernmental relationships and be a forceful
advocate of City policies, objectives, and goals to appropriate external governments,
agencies and corporations.

ATTACHMENTS

1. Resolution No. 2015-XX_City Council
2. Resolution No. 2014-30 Establishing ELC (Redline)

APPROVALS

Budget Officer Approval v Approved 5/06/15 1:47 PM
City Attorney Approval v _Approved 5/07/15 10:31 AM
City Manager Approval v Approved 5/07/15 1:37 PM
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RESOLUTION NO. 2015-31

A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA,
MODIFYING THE EXISTING PROVISIONS
GOVERNING THE EMERGING LEADERS COUNCIL
AND REPEALING RESOLUTION NO. 2014-30.

WHEREAS, the actions of the Moreno Valley City Council directly impact the
community, including our youth and young adults; and

WHEREAS, Moreno Valley has an abundance of intelligent, civic-minded college
students with the potential to become future leaders of this community; and

WHEREAS, Moreno Valley’s youth and young adults are capable of participating
in a meaningful way in the community’s governance; and

WHEREAS, the City Council has a desire to help identify these emerging leaders
and provide them with the opportunity to learn about local government, advise the City
Council on youth-related issues, and participate in serving their community; and

WHEREAS, a formal Emerging Leaders Council will give Moreno Valley’s young
adults the opportunity to communicate with the City Council and contribute to the
community through participation in City government and service projects; and

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA, DOES HEREBY MODIFY THE EXISTING
PROVISIONS OF THE MORENO VALLEY EMERGING LEADERS COUNCIL WHICH
SHALL SERVE AND BE GOVERNED AS FOLLOWS:

1. The purpose of the Emerging Leaders Council (ELC) is to identify students
with a desire and potential to become community leaders, educate and
engage young adults in local government, and focus efforts on service to the
Moreno Valley community.

2. The ELC shall consist of nine, (9) members and two (2) alternates appointed
by the City Council.

3. The City Council shall appoint one member of the City Council to act as
liaison/advisor to the ELC. The Council liaison/advisor shall select one
Council Member to assist him/her in reviewing applications and interviewing
candidates and will make recommendations to the full City Council for ELC
appointments.

4. The City Manager shall appoint a staff liaison to the ELC and provide such
reimbursement for their necessary expenses as may be authorized by the
City Council in the budget and approved in advance by the City Manager.

1
Resolution No. 2015-31
Date Adopted: May 12, 2015
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5. ELC members shall be high school or college students aged 17 - 25 who
reside in Moreno Valley.

6. The Council-appointed liaison/advisor and staff liaison shall prepare an
application for ELC membership in accordance in accordance with the
standards established by other City Commissions and Boards. All
applications will be submitted to the City Clerk.

7. Upon appointment, ELC members and alternates will be required to show
proof of age and submit a copy of their class schedule (or other means of
verifying enrollment) two times per year.

8. The terms of service for permanent members and alternates shall be for two
years from June 1 to May 31. Any vacancies created on the ELC will be filled
by the City Council after the liaison/advisor reviews applications and
interviews candidates as needed.

9. Officers of the ELC shall be selected annually in June of each year by the
members and will include a student mayor, student vice mayor and student
clerk.

10.The ELC shall meet in regular session once per month on a day and time
established by the ELC. All meetings shall be open to the public. Special
meetings may be called by the ELC Student Mayor or by a majority of its
membership provided that notice of such special meetings is given to each
member at least 48 hours prior to the time of the meeting.

11.Alternate members are encouraged to attend monthly ELC meetings and
participate on sub-committees adopted by the ELC.

12.The ELC shall be governed by the Brown Act and follow the Rules of
Procedure for Council Meetings and Related Functions and Activities as
enacted by City Resolution 2013-10, and as amended by future City
Resolutions.

13.A quorum exists if 4 or more members are present and a majority vote of the
members present shall be required to carry any proposed motion or action.

14.The ELC student clerk shall be responsible for keeping a public record of the
ELC’s actions. Promptly after approval thereof by the ELC, the original
minutes of the meetings shall be filed with the City Clerk.

15.No member may take any action or make any statements committing the ELC
as a whole unless given authority to do so by vote of the ELC.

16. All written communication to outside groups shall be approved by the staff
liaison to the ELC and shall be sent out under the signature of the ELC
student mayor with approval of the majority.

2
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17.1f a member of the ELC is absent without cause from three successive regular
meetings or from twenty-five percent (25%) of the duly scheduled meetings of
the ELC within any fiscal year, the ELC may request the Council liaison
declare a position vacant. An absence may be excused if it is due to illness or
is unavoidable and the member gives notice to assigned City staff as to the
reason.

18.1f a vacancy is declared, the city council liaison and staff liaison will conduct
interviews to select an alternate member to serve as a permanent member of
the ELC.

19. The Emerging Leaders Council shall have the following power and duties:

Increase young adult involvement within the community.

Educate members and their peers on the responsibilities and
importance of local government.

Create opportunities for public discussion of issues of importance to
the community’s youth through meetings and workshops.

Explore and identify issues and concerns of special importance to
teens and young adults and communicate those issues to the City
Council.

Make recommendations to the City Council regarding youth-related
programs, services, legislation, etc.

Encourage youth participation in community service programs and
projects.

Attend and participate in City-wide special events.

Additional goals identified by the members of the Emerging Leaders
Council.

Solicit funds from private contributions, grants, sponsorships or
participate in other fundraising opportunities.

Submit periodic status reports to the Mayor and City Council.

IT IS FURTHER RESOLVED THAT RESOLUTION 2014-30 IS HEREBY

REPEALED.

APPROVED AND ADOPTED this 12th day of May, 2015.
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Mayor of the City of Moreno Valley

ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney

y Council [Revision 7] (1458 : REPEALING AND REVISING RESOLUTION NO. 2014-30, ESTABLISHING
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) Ss.

CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby
certify that Resolution No. 2015- was duly and regularly adopted by the City Council of
the City of Moreno Valley at a regular meeting thereof held on the 12th day of May, 2015

by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

y Council [Revision 7] (1458 : REPEALING AND REVISING RESOLUTION NO. 2014-30, ESTABLISHING

CITY CLERK

(SEAL)
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Attachment 1

RESOLUTION NO. 2014-30

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, MODIFYING THE
EXISTING PROVISIONS GOVERNING THE EMERGING

A.4.b

[Deleted: ESTABLISHING AN

LEADERS COUNCIL

WHEREAS, the actions of the Moreno Valley City Council directly impact the
community, including our youth and young adults; and

WHEREAS, Moreno Valley has an abundance of intelligent, civic-minded college
students with the potential to become future leaders of this community; and

WHEREAS, Moreno Valley’s youth and young adults are capable of participating
in a meaningful way in the community’s governance; and

WHEREAS, the City Council has a desire to help identify these emerging leaders
and provide them with the opportunity to learn about local government, advise the City
Council on youth-related issues, and participate in serving their community; and

WHEREAS, a formal Emerging Leaders Council will give Moreno Valley’s young
adults the opportunity to communicate with the City Council and contribute to the
community through participation in City government and service projects.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA, DOES HEREBY MODIFY THE EXISTING
PROVISIONS OF THE MORENO VALLEY EMERGING LEADERS COUNCIL WHICH

( Deleted: ESTABLISH

SHALL SERVE AND BE GOVERNED AS FOLLOWS:

1. The purpose of the Emerging Leaders Council (ELC) is to identify students
with a desire and potential to become community leaders, educate and
engage young adults in local government, and focus efforts on service to the
Moreno Valley community.

2. The ELC shall consist of nine, (9), members and two (2) alternates appointed

by the City Council.

3. The City Council shall appoint one member of the City Council to act as
liaison/advisor to the ELC. The Council liaison/advisor shall select one
Council Member to assist him/her in reviewing applications and interviewing
candidates and will make recommendations to the full City Council for ELC
appointments.

4. The City Manager shall appoint a staff liaison to the ELC and provide such
reimbursement for their necessary expenses as may be authorized by the
City Council in the budget and approved in advance by the City Manager.

1
Resolution No. 2014-30
Date Adopted: April 8, 2014
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reside in Moreno Valley.

6. The Council-appointed liaison/advisor and staff liaison shall prepare an
application for ELC membership in accordance in accordance with the
standards established by other City Commissions and Boards. All
applications will be submitted to the City Clerk.

7. Upon appointment, ELC members and alternates will be required to show

proof of age and submit a copy of their class schedule (or other means of
verifying enrollment) two times per year.

v

8. The terms of service for permanent members and alternates shall be for two
years from June 1 to May 31. Any vacancies created on the ELC will be filled
by the City Council after the liaison/advisor reviews applications and
interviews candidates as needed.

9. Officers of the ELC shall be selected annually in June of each year by the
members and will include a sfudent mayor, student vjce mayor and student

glerk.

10.The ELC shall meet in regular session once per month on a day and time
established by the ELC. All meetings shall be open to the public. Special
meetings may be called by the ELC Student Mayor or by a majority of its
membership provided that notice of such special meetings is given to each
member at least 48 hours prior to the time of the meeting.

11.Alternate members are encouraged to attend monthly ELC meetings and
participate on sub-committees adopted by the ELC.

12.The ELC shall be governed by the Brown Act and follow the Rules of

(
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Procedure for Council Meetings and Related Functions and Activities as
enacted by City Resolution 2013-10, and as amended by future City
Resolutions.

13.A quorum exists if 4 or more members are present and a majority vote of the
members present shall be required to carry any proposed motion or action.

14.The ELC student cJerk shall be responsible for keeping a public record of the

ELC’s actions. Promptly after approval thereof by the ELC, the original
minutes of the meetings shall be filed with the City Clerk.

15.No member may take any action or make any statements committing the ELC
as a whole unless given authority to do so by vote of the ELC.

16. All written communication to outside groups shall be approved by the staff
liaison to the ELC and shall be sent out under the signature of the ELC
2
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student mayor with approval of the majority.

17.1f a member of the ELC is absent without cause from three successive regular
meetings or from twenty-five percent (25%) of the duly scheduled meetings of
the ELC within any fiscal year, the ELC may request the Council liaison
declare a position vacant. An absence may be excused if it is due to illness or
is unavoidable and the member gives notice to assigned City staff as to the
reason.

18.1f a vacancy is declared, the city council liaison and staff liaison will conduct
interviews to select an alternate member to serve as a permanent member of
the ELC.

v

19. The Emerging Leaders Council shall have the following power and duties:

Increase young adult involvement within the community.

Educate members and their peers on the responsibilities and
importance of local government.

Create opportunities for public discussion of issues of importance to
the community’s youth through meetings and workshops.

Explore and identify issues and concerns of special importance to
teens and young adults and communicate those issues to the City
Council.

Make recommendations to the City Council regarding youth-related
programs, services, legislation, etc.

Encourage youth participation in community service programs and
projects.

Attend and participate in City-wide special events.

Additional goals identified by the members of the Emerging Leaders
Council.

Solicit funds from private contributions, grants, sponsorships or
participate in other fundraising opportunities.

Submit periodic status reports to the Mayor and City Council.

JT IS FURTHER RESOLVED THAT RESOLUTION 2014-30 IS HEREBY

REPEALED,,
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APPROVED AND ADOPTED this 12th day of May, 2015.

ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney

Mayor of the City of Moreno Valley
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.

CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby
certify that Resolution No. 2014- was duly and regularly adopted by the City Council of
the City of Moreno Valley at a regular meeting thereof held on the 8th day of April, 2014

by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

5
Resolution No. 2014-
Date Adopted: April 8, 2014
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Report to City Council
TO: Mayor and City Council

FROM: Ahmad R. Ansari, P.E., Public Works Director/City Engineer

AGENDA DATE: May 12, 2015

TITLE: MORENO VALLEY ELECTRIC UTILITY (MVU) SOLAR
INCENTIVE PROGRAM FISCAL YEAR 2015/2016
UPDATES

RECOMMENDED ACTION

Recommendation:

1. Approve Moreno Valley Electric Utility (MVU) Solar Incentive Program Fiscal
Year 2015/2016 updates.

SUMMARY

This report recommends the approval of the following proposed changes to the Solar
Incentive Program for Fiscal Year 2015/2016:

MVU'’s Solar Incentive Program
Proposed MVU
Program

Existing MVU Program

System size 1 kW
to 30 kW, one-
time payment

$1.75/watt
Maximum of $14,000 or
50% of the total cost

$1.00/watt
Maximum of $10,000 or
50% of the total cost

System size 31
kw to 500 kW,
paid monthly over
5 years based on
actual generation

$0.05/kWh $0.04/kWh

The reduction to the amount per watt offered for the rebate is proposed in response to
the requirement under Senate Bill 1 (SB 1) to reduce the incentive rate by no less than
7% each year. The proposed reduction to the rebate for systems up to 30 kW in size is
approximately 43%; the reduction to the rebate for systems greater than 30 kW is
approximately 20%. The proposed rebates reflect the dramatic decrease in the price of
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solar systems over the last several years, and are still greater than the surrounding
utilities. For example, Riverside Public Utilities’ rebate for both residential and
commercial systems will be $0.50 per watt beginning July 1, 2015. SCE is no longer
accepting applications for residential systems up to 30 kW in size; their rebate for
commercial systems greater than 30 kW is $0.025 per kWh produced. All other terms
of MVU’s Solar Incentive Program remain the same.

The proposed changes were presented to the Utilities Commission at the April 17, 2015
meeting and were recommended for approval to the City Council.

DISCUSSION

The purpose of SB 1, signed into law in 2006, was to further the state goal of
encouraging the installation of 3,000 megawatts of photovoltaic solar energy in
California within 10 years.

MVU’s Solar Incentive Program, established in December 2007 via Resolution 2007-
146, is designed to meet the requirements of SB 1 and to provide an equitable rebate
system to benefit MVU customers. Subsequent updates to the Solar Incentive Program
were implemented to further define the program and to follow additional regulatory
requirements regarding the installation of solar systems.

To date, the MVU Solar Incentive Program has provided over $1,000,000 in rebates to
both residential and commercial customers. The MVU grid has over 2 megawatts of
connected solar generation.

In addition to the incentive rate per watt paid for the installation of solar systems, the
following requirements are included in the MVU Solar Incentive Program:

a) The customer’s installation must be designed to offset all or part of the
consumer’s own electricity demand;

b) All components of the installation must be new and unused,;

c) The major components must be warrantied for not less than 10 years;

d) The customer’s installation must be located on the same premises of the end-use
consumer;

e) The system must be connected to MVU'’s electrical distribution system;

f) There must be an electric meter in place to monitor and measure the system’s
performance and the quantity of electricity generated by the system;

g) The installation must be in conformance with the manufacturer’s specifications
and in compliance with all applicable electrical and building code standards;

h) The minimum installation size eligible for a rebate is 1 kW (1,000 watts) and the
maximum installation size eligible for a rebate is 1 MW (1,000,000 watts).

i) Customers installing solar electric generation systems larger than 30 kW will be
subject to a Performance Based Incentive Rate (PBI). This incentive is paid over
a 5 year period. Installations smaller than 30 kW will fall under the Expected
Performance Based Buydown (EPBB) rebate program;
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j) All systems over 30 kW will have a Professional Electrical Engineer’'s approval
before submittal;

k) Customers will only receive rebates for systems installed that are sized up to
100% of the maximum average historical usage for the past 24 months. For
customers with less than 2 years account history, the average will be based on
available data;

[) MVU reserves the right to determine program eligibility;

m) For solar installations under 30 kW, rebate amounts cannot exceed $10,000 for
residential systems or $50,000 for small commercial systems or 50% of the total
cost of the project;

n) All incentives are based on availability of funds, on a first-come, first-served
basis.

ALTERNATIVES

1. Approve the Moreno Valley Electric Utility (MVU) Solar Incentive Program Fiscal
Year 2015/16 update. Staff recommends this alternative, as this program helps to
support the installation of solar in the community.

2. Do not approve the Moreno Valley Electric Utility (MVU) Solar Incentive Program
Fiscal Year 2015/16 update. Staff does not recommend this alternative. This
action could result in the locally owned public utility (MVU) possibly not meeting
the State requirements regarding SB1.

FISCAL IMPACT

The program is funded through the collection of state mandated Public Purpose
Program funds, which the City Council formally adopted on January 13, 2004. The
Fiscal Year 2015/2016 budget year has proposed an allocation of $1,000,000 for the
solar rebate program. Public Purpose Program funds can only be utilized under a
strict umbrella of programs, determined at the State level of government.

NOTIFICATION

Publication of the Agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Jeannette Olko Ahmad R. Ansari, P.E.
Electric Utility Division Manager Public Works Director/City Engineer

CITY COUNCIL GOALS

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.
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ATTACHMENTS

1. Program Requirements

2. Residential Application

3. Residential Net Energy Metering (NEM) Interconnection Agreement
4. Surplus Compensation Enrollment Form

5. Commercial Application

6. Commercial NEM Interconnection Agreement

APPROVALS

Budget Officer Approval v Approved 4/21/15 10:14 AM
City Attorney Approval v Approved 4/21/15 2:44 PM
City Manager Approval v Approved 5/01/15 4:42 PM

Page 4

Packet Pg. 48




A.5.a

Attachment 1

€
MORENO R VALLEY

WHERE DREAMS SOAR

MVU Solar Incentive Program
Effective July 1, 2015

Program Requirements
The MVU Solar Rebate is available to MVU electric customers only.
The qualifying system must be on same premises as the customer.

All solar system components must be new and approved by MVU. Panels and
inverters must appear on the latest California Energy Commission certified
photovoltaic modules list and certified inverters list as posted on the Go Solar
California website.

Panels must be warranted for 25 years, and inverters and labor for 10 years.
An electric meter must be in place to monitor the system’s performance.
This program is limited to funds available on a first-come-first-served basis.
Leased systems are not eligible to participate in the Solar Rebate Program.
The minimum installation size eligible for a rebate is 1 kW (1,000 watts).
The maximum installation size eligible for a rebate 1 MW (1,000,000 watts).

Customers who install solar electric generation systems 30 kW, or less, will
qualify for the Expected Performance Based Buydown (EPBB) program which
has a rebate level at $1.00 per AC watt installed.

Customers installing solar electric generation systems larger than 30 kW will be
subject to the Performance Based Incentive Rate (PBI) which is paid over a 5
year period at a varying rate per kWh generated and MVU will own all the
environmental attributes (Renewable Energy Credits or RECS) produced for as
long as the system exists. The customer may elect to retain the environmental
attributes in exchange for a reduced incentive. The reduced incentive will consist
of the Performance Based Incentive Rate being paid over a 4 year period rather
than 5 years.

For commercial customers that fall under the Performance Based Incentive, the
incentive is 4 cents per kWh for installations over 30kW up to 500kW. For

Attachment: Program Requirements (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)
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installations over 500kW up to 1 MW, the incentive will be determined on a case
by case basis.

Customers will only receive rebates for systems installed that are sized up to
100% of the maximum average historical usage for the past 24 months. For
customers with less than 2 years account history, the average will be based on
available data.

EPBB qualified customer rebate amounts are limited to $10,000 for residential
systems, or $50,000 for small commercial, or 50% of the total cost of the project

All solar electric generation systems larger than 30 kW will have Professional
Engineers approval before submittal

The actual amount of the EPBB rebate will take into consideration solar panel
output, inverter efficiency and design factors such as climate, azimuth, tilt and
shading. The calculation of the amount of rebate will be based on the CSI
Rating on the CSI (California  Solar Initiative) web  site,
WWW.GOSOLARCALIFORNIA.ORG

All incentive payments are based on available funds and verification of
installation

Moreno Valley Electric Utility (MVU) reserves the right to determine program
eligibility

Program Application Instructions

Applications will be accepted in person or by email to the program administrator
starting July 1, 2015. Applications must be accompanied with a copy of the solar
installation contract and the completed MVU Net Metering and Surplus
Compensation Enrollment Form.

Applications will be processed in order of the existing wait list for the 2015/16
Solar Program.

Reservations will be issued only to fully completed applications.

You must receive a reservation notice from MVU before applying for the permit
and installation of solar panels. PV systems constructed without a valid solar
rebate reservation form from MVU will not be eligible for the solar rebate
program.

A MVU verification form is required for submittals of PV permit applications at the
City of Moreno Valley building division. Once a project has been issued the

Attachment: Program Requirements (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)
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reservation notice, a copy of the reservation notice will be emailed to the
contractor listed on the application. The verification notice can then be picked up
at the MVU payment office located at 14331 Frederick Street, Suite 2, Moreno
Valley. Payment office hours are Mon - Thurs 7:30 - 5:30 and Friday 8:00 - 5:00.

MVU Contact Information:
Administration (951) 413-3500
Email: mvutility@moval.org.

Attachment: Program Requirements (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)
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Attachment 2
¢ Moreno Valley Electric Utility (MVU)
I Residential Solar Electric Rebate Program

MORING RARLLLY Application for 2015/2016

Required Information for processing rebate reservation:
Customer:

Applicant (Customer Name on MVU Ultility Account)

Customer Account Number

Installation Address (Street, City, ZIP)

Billing Address - if different than installation address (Street, City, ZIP)

Applicant Phone Number Applicant email address

Contractor/Installer: (the following sections to be completed by contractor)

Installer name

Contractor name

Business Address

Contact person name, phone #, and email address

State Contractors License Class and Number, Expiration Date

City of Moreno Valley Business License Number, Expiration Date

Attachment: Residential Application (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)
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List of System Specifications: (equipment must be on CEC-approved list)

Modules (Manufacturer, Model Number, PTC Power Rating, Quantity)

A.5.b

Inverters (Manufacturer, Model Number, CEC Efficiency, Quantity)

Design Factor for Site: (list each orientation separately)

1) Orientation (south, west, southwest)

Tilt (5 to 55 degrees) Azimuth Shade Analysis

2) Orientation (south, west, southwest)

Tilt (5 to 55 degrees) Azimuth Shade Analysis

Total Calculated System Output in AC Watts

System Output in AC Watts (includes total module output watts x inverter
efficiency x design factor), per CSI EPBB Calculator:

Total Rebate Amount Requested ($1.00 x above listed AC Watts):

This application must be completed in entirety and submitted with a
copy of the solar installation contract for a rebate reservation to be
processed.

Required documentation for processing solar rebate:
1. Two signed originals of Residential Net Energy Metering (NEM)
Interconnection Agreement
Completed MVU Net Metering and Surplus Compensation Enrollment
Form
Electric Single Line Diagram
Site Plan
Solar Panel Electric Specifications

Electric Inverter Drawings
Proof of residential Energy Audit (online self-audit permissible)

N

NOo ko
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Certification

Each undersigned certifies that

e the information in this form is true and correct to the best of my knowledge

e the solar PV system is intended to offset part or all of the customer’s
electrical needs at the site of the installation

e the site is within the service territory of the Moreno Valley Electric Utility

In addition, each undersigned understands and agree that the choice of
improvements, the selection of contractors, the purchase of items and
acceptance of materials used and work performed and the payments thereof is
the sole responsibility of the owner. Moreno Valley Electric Utility does not
endorse, recommend or make any representations as to specific brands,

products, contractors or dealers; nor does it guarantee material or workmanship.

Further, undersigned agree to indemnify and hold harmless the City of Moreno
Valley, its officers, employees and agents from and damages related to the use
or installation of PV-related equipment.

A.5.b

Customer Name

Signature of Customer

Date

Contractor Name

Name and title of signer

Signature

Date

For Office Use Only

Date Received

Project Number

Rebate Amount

Rebate Check Requested by Date
Rebate Check Approved by Date

Attachment: Residential Application (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)
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Attachment 3

Customer note: Please return two original agreements to MVU

Net Energy Metering (NEM) Interconnection Agreement
For Residential Solar Electric Generating Facilities
With Moreno Valley Electric Utility

This Net Energy Metering (NEM) Interconnection Agreement for Solar Electric
Generating Facilities (“Agreement”) is made and entered into by and between
(“Customer”) and the City of Moreno Valley Electric Utility

(‘MVuU”).

1. APPLICABILITY

This Agreement is applicable only to customers who satisfy all requirements of
the definition of an “Eligible Customer-Generator” as set forth in Section
2827(b)(4) of the California Public Utilities Code on the effective date of this
Agreement. Customer represents that Customer is an Eligible Customer-
Generator.

2. DESCRIPTION OF CUSTOMER'S SOLAR ELECTRIC GENERATING
FACILITY

2.1 Customer elects to interconnect and operate a solar electrical generating
facility, with a capacity of not more than 1,000 kW that is located on
Customer’s owned leased or rented premises (“Generating Facility”) in parallel
with MVVU'’s electric grid.

2.2 Customer represents that the Generating Facility is intended primarily to
offset part or all of the Customer's own electrical requirements at the premises
listed below:

Customer name

Physical address/Installation address:

Billing address of Customer:

Account Number:

Customer Phone number:

Photovoltaic (“PV”) Nameplate Rating: kW dc
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3. INTERRUPTION OR REDUCTION OF DELIVERIES

3.1 MVU shall not be obligated to accept or pay for, and may require Customer to
curtail, interrupt or reduce, deliveries of available energy from its Generating
Facility (a) when necessary in order to construct, install, maintain, repair, replace,
remove, investigate, or inspect any of its equipment or part of MVU’s system, or
(b) if MVU determines in its sole discretion that such curtailment, interruption, or
reduction is convenient or necessary due to emergency, forced outage, force
majeure, or compliance with prudent electrical practices.

3.2 Whenever reasonably possible, MVU shall give Customer reasonable notice
of the possibility that curtailment, interruption or reduction of such deliveries may
be required.

3.3 Notwithstanding any other provision of this Agreement, if at any time MVU
determines that either (a) the Generating Facility or its operation may endanger
the health, safety or welfare of MVU personnel, any person or the public, or (b)
the continued operation of the Generating Facility may endanger the integrity of
MVU's electric system, any property or the environment, MVU shall have the
right to enter onto Customer’s premises and disconnect Customer’s Generating
Facility from MVU’s system. Customer’s Generating Facility shall remain
disconnected until such time as MVU is satisfied that the condition(s) referenced
in (a) and (b) of this Subsection 3.3 have been corrected.

4. INTERCONNECTION

4.1 Customer shall deliver the available energy to MVU at the Required Meter
(as defined in Subsection 6.1 below) located on the Customer's premises.

4.2 Customer shall not commence parallel operation of the Generating Facility
until Customer receives written approval from MVU’s Authorized Representative.
MVU'’s Authorized Representative shall provide such written approval within ten
(10) working days from MVU's receipt of a copy of the final inspection or approval
of the Generating Facility that has been issued by the governmental authority
having jurisdiction to inspect and approve the installation. Such approval shall
not be unreasonably withheld.

4.3 MVU shall have the right to have its representatives present at the final
inspection made by the governmental authority having jurisdiction to inspect and
approve the installation of the Generating Facility. Customer shall notify MVU in
accordance with the terms of Section 15, herein, at least five days prior to such
inspection.
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5. CUSTOMER REQUIREMENTS

5.1 Customer shall be responsible for the design, installation, operation, and
maintenance of the Generating Facility and shall obtain and maintain any
required governmental authorizations and permits.

5.2 Customer shall conform to all applicable solar electrical generating system
safety and performance standards established by the National Electrical Code
(“NEC”), the Institute of Electrical and Electronics Engineers (“IEEE”), and
accredited, nationally recognized testing laboratories such as Underwriters
Laboratories, applicable building codes, and to all applicable Moreno Valley
Utility Electric Rules, as may be amended from time to time.

5.3 Customer shall install a visible disconnect switch for the Generating Facility .
The disconnect switch shall be lockable in the open position and directly
accessible to MVU employees at all times. Disconnect shall be installed in close
proximity to, or no more than eight (8’) feet from MVU'’s electric meter.

6. REQUIRED METER

6.1 In accordance with MVU’s published Electrical Rules and Rates, MVU shall
own, operate and maintain on Customer’s premises a single meter capable of
registering the flow of energy in two directions (“Required Meter”).

6.2 If the existing electrical meter of Customer is not capable of measuring the
flow of energy in two directions, MVU shall be responsible for the costs of its
purchase and installation.

6.3 An additional meter or meters to monitor the flow of energy in each direction
may be installed with the consent of Customer, at the expense of MVU, and the
additional metering shall be used only to provide the information necessary to
accurately bill or credit Customer pursuant to Section 11 below, or to collect solar
electric generating system performance information for research purposes.

6.4 If an additional meter or meters are installed, the Net Energy Metering (as
defined in Subsection 11.1 below) calculation shall yield a result identical to that
of a single meter.

7. MAINTENANCE AND PERMITS

Customer shall (a) maintain the Generating Facility and interconnection facilities
in a safe and prudent manner and in conformance with all applicable laws and
regulations including, but not limited to Section 5, and (b) obtain any
governmental authorizations and permits required for the construction and
operation of the Generating Facility and interconnection facilities. Customer
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shall reimburse MVU for any and all losses, damages, claims, penalties, or
liability it incurs as a result of Customer's failure to obtain or maintain any
governmental authorizations and permits required for construction and operation
of Customer's Generating Facility.

8. ACCESS TO PREMISES

MVU may enter Customer's premises (a) to inspect, at reasonable hours,
Customer's protective devices and read or test meters, and (b) to disconnect,
without notice, the interconnection facilities if, in MVU's opinion, a hazardous
condition exists and such immediate action is necessary to protect persons,
MVU'’s facilities, or property of others from damage or interference caused by
Customer’s Generating Facility or lack of properly operating protective devices.

9. INDEMNITY AND LIABILITY

9.1 Except as to MVU'’s negligence or willful misconduct, Customer shall defend,
indemnify and hold harmless the MV U, its officers, employees, and agents
against and from any and all loss, liability, damage, claim, cost, charge, demand,
or expense (including without limitation any direct, indirect or consequential loss,
liability, damage, claim, cost, charge, demand, expense, or attorneys' fees) for
injury or death to any person, and damage to property, including without
limitation property of either Party, arising out of or in connection with (a) any act
or omission in the engineering, design, construction, destruction, maintenance,
repair, operation, supervision, inspection, testing, protection or ownership of the
Generating Facility, (b) any act or omission in the replacement, addition,
betterment, reconstruction, removal, or destruction, of or to the Generating
Facility, or (c) the Generating Facility.

9.2 The provisions of this Section 9 shall not be construed to relieve any insurer
of its obligations to pay any insurance claims in accordance with the provisions of
any valid insurance policy.

10. INSURANCE

10.1 To the extent that Customer has currently in force all risk property insurance
and comprehensive personal or commercial general liability insurance, Customer
agrees that it will maintain such insurance in force for the duration of this
Agreement in no less amounts than those currently in effect. MVU shall have the
right to inspect or obtain a copy of the original policy or policies of insurance prior
to commencing operation.

10.2 If Customer meets the standards and rules set forth in Section 5, Customer
shall not be required to purchase any additional liability insurance over and
above that referenced in Subsection 10.1.
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10.3 Prior to MVU’s execution of this Agreement, Customer shall provide MVU
with evidence of Customer’s compliance with the requirements of this section.

11. RATES AND BILLING

11.1 All rates charged will be in accordance with Customer’s otherwise
applicable tariff (rate schedule), as in effect from time to time, on a Net Energy
Metering basis. “Net Energy Metering” means measuring the difference between
the energy supplied through the electric grid to the Customer and the energy
generated by Customer’s Generating Facility and fed back to the electric grid
over a twelve-month period.

11.2 Customer’s otherwise applicable tariff (rate schedule) or “OAT” means the
rate schedule in MVU'’s published Electric Rules and Rates that would otherwise
apply to Customer from time to time for electrical services to the premises,
provided that Customer’s OAT shall not include Rate Schedule NEM.

11.3 Customer is responsible for paying all charges in its OAT including the
minimum charges (including service, customer, reliability, or demand charges),
when applicable, regardless of Customer’s monthly or annual net generation.

11.4 Customer is subject to any new or additional charge(s) that may be imposed
by MVU on the other customers in the rate class to which Customer would
otherwise be assigned.

11.5 Customer’s twelve-month period, as set forth in Subsection 11.1 herein,
shall commence with the Customer’s regularly scheduled meter read date
following the date of final interconnection.

11.6 If Customer’s OAT is the Residential or General Service Rate, the following
provisions apply:

11.6.1 The annualized Net Energy Metering calculation shall be made by
measuring the difference between the energy supplied to Customer and
the energy generated by Customer and fed back to MVU'’s grid over a
twelve-month period. At the end of each twelve-month period, and at each
anniversary date thereafter, MVU shall determine if Customer was a net
consumer or a net generator of energy during the twelve-month period. In
the event the energy supplied by MVU during the twelve-month period
exceeds the energy generated by Customer during that same period,
Customer is a net energy consumer.

11.6.2 If Customer is a net energy consumer, MVU will bill Customer for
the net energy consumed during the twelve-month period based on
Customer’s OAT and Customer shall pay for such net energy consumed
annually.
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11.7 If Customer’'s OAT employs “time of use” rates, any net energy consumed
monthly shall be calculated according to the terms of the OAT. When Customer
is a net generator during any discrete time of use period over a billing period, the
net kilowatt-hours generated shall be valued at the same price per kilowatt-hour
as MVU would charge for retail kilowatt-hour sales during that same time of use
period. If Customer’s time of use electrical meter is unable to measure the flow of
energy in two directions, the provisions of Section 6 shall apply.

11.8 If Customer’'s OAT employs “tiered” rates, any net energy consumed
monthly shall be calculated according to the terms of the OAT. When Customer
is a net generator over a billing period, the net kilowatt-hours generated shall be
valued at the same price per kilowatt-hour as MVU would charge for the same
tiered quantity of energy during that billing period.

12. CUSTOMER PAYMENT SCHEDULE FOR NET ENERGY GENERATION

12.1 MVU shall provide Customer with Net Energy Metering consumption and
generation information on a monthly basis. Such monthly update shall include the
current accrued balance owed to MVU for Net Energy Metering charges, or
current accrued credits for Net Energy Metering generation, whichever applies.

12.2 If the energy generated exceeds the energy consumed by the Customer,
the Customer is a net energy generator. If Customer is a net generator of energy
over a normal billing period, any excess kilowatt-hours generated during the
billing period shall be carried forward as a kWh credit to the following billing
period (until the end of the Customer’s twelve-month period).

12.3 At the end of each twelve-month period, the following provisions apply:

12.3.1 MVU shall retain any net surplus energy generated by Customer,
including any associated environmental attributes or renewable energy
credits ("REC”), and Customer’s monetary value shall be reset to zero for
the subsequent twelve-month period. No payment will be made to
Customer for the excess energy delivered to MVU'’s grid, unless Customer
elects a compensation option in Subsection 12.3.3.

12.3.2 Customer may be eligible for net surplus energy compensation.
The Customer’s net surplus energy compensation shall be calculated over
a twelve-month period beginning with the Customer’s

regularly scheduled meter read date at the start of their next 12 month
billing cycle.

12.3.3 At the end of the twelve-month period, upon certification by the
Customer that they have sole ownership of the environmental attributes
and REC associated with the excess energy generated from the
Generating Facility in accordance with Subsection 12.3.5, Customer may
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receive net surplus energy compensation for net surplus energy by
affirmatively electing one of the following methods (Please initial just one):

A. Receive compensation based on an annual time differentiated per
kilowatt-hour rate for net surplus energy generated during the prior twelve-
month period.

B. Receive the net surplus energy as a kilowatt-hour credit calculated
using the net surplus energy compensation rate and applied against future
billing periods.

____(Please initial) By making this election, | also agree that all
environmental attributes and REC associated with the kilowatt-hours
generated shall be the property of MVU.

12.3.4 Affirmative elections remain effective for each twelve-month period
following the execution of such election. Customers are eligible to revise
their net surplus energy compensation elections by giving written notice to
MVU at least thirty-days prior to the beginning of each succeeding twelve-
month period.

12.3.5 Customer hereby certifies that they have sole ownership of the
environmental attributes and REC associated with the excess energy
generated from the Generating Facility. For Customers who elect to
receive net surplus energy compensation based on a per kilowatt-hour
rate in accordance with Subsection 12.3.3, the environmental attributes
and REC associated with the kilowatt-hours in which the Customer
received net surplus energy compensation at the per kilowatt-hour rate
shall be the property of MVU. Customer hereby transfers to MVU all rights,
title, and interest Customer has to such environmental attributes and REC.
Customers who elect to receive net surplus energy compensation based
on a per kilowatt-hour credit calculated using the net surplus energy
compensation rate and applied in accordance with Subsection 12.3.3 may
elect to transfer to MVU all rights, title, and interest Customer has to such
environmental attributes and REC.

12.4 If Customer terminates service under this Agreement prior to the end of any
twelve-month period, MVU shall reconcile Customer’s energy consumed and
generated following the last reconciliation, according to the requirements set forth
in this Agreement, except that those requirements shall apply only to the months
since the most recent twelve-month bill.

12.5 Rate Schedule—NEM, in effect on the effective date of this Agreement and
as established by MVU through The City of Moreno Valley’s City Council from
time to time, is incorporated into this Agreement as though set forth herein in full.
This Agreement is the Standard Contract—NEM referenced in Rate Schedule-

NEM.
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13. GOVERNING LAW, VENUE

This Agreement shall be interpreted under, governed by, and construed in
accordance with the laws of the State of California as if executed and to be
performed wholly within the State of California, without regard to conflicts of law
rules thereof. Any action at law or equity brought by either Party for the purpose
of enforcing a right or rights provided in this Agreement shall be brought only in a
court of proper jurisdiction in the County of Riverside, State of California, and

the Parties hereby waive all other provisions of law providing for a change of
venue in such proceedings to any other county.

14. MODIFICATIONS, WAIVER, INTERPRETATION

14.1 No amendment or modification to this Agreement shall be effective unless in
a writing duly executed by both Parties. The failure of any Party at any time or
times to require performance of any provision hereof shall in no manner affect
the right at a later time to enforce the same. No waiver by any Party of the
breach of any term or covenant contained in this Agreement, whether by conduct
or otherwise, shall be deemed to be construed as a further or continuing waiver
of any such breach or a waiver of the breach of any other term or covenant
unless such waiver is in writing.

14.2 This Agreement shall supersede any existing agreement with MVU under
which Customer is currently operating the Generating Facility identified in Section
2, herein, and any such agreement shall be deemed terminated as of the
effective date of this Agreement.

14.3 This Agreement constitutes the final, complete and exclusive statement of
the terms of the agreement between the Parties pertaining to the subject matter
of this Agreement, and supersedes all prior and contemporaneous
understandings or agreements of the Parties. Neither Party has been induced to
enter into this Agreement by, and neither party is relying on, any representation
or warranty outside those expressly set forth in this Agreement.

14.4 Except as expressly modified herein, MVU'’s published Rates and Rules as
adopted from time to time by MVU shall continue to be applicable to MVU’s
provision of electrical service to Customer.
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15. NOTICES
All written notices shall be directed as follows:

Electric Utility Division Manager
Moreno Valley Electric Utility
Public Works Department
14331 Frederick Street, Suite 2
P.O. Box 88005

Moreno Valley, CA 92552-0805

16. TERM AND TERMINATION OF AGREEMENT

16.1 This Agreement shall become effective on the date this Agreement is duly
executed by both Parties as set forth in Section 18 below, and shall continue in
full force and effect until terminated as provided herein.

16.2 This Agreement shall terminate on the earliest to occur of:

16.2.1 The thirtieth day after Customer gives MVU prior written notice of
termination with or without cause in accordance with Section 15; or

16.2.2 The date both Parties agree in writing to terminate this Agreement;
or

16.2.3 The first day after MVU gives Customer written notice of
termination for cause, provided that MVU shall first have given Customer
written notice of Customer’s breach of this Agreement and within thirty
days of MVU'’s sending notice of such breach, Customer fails to cure such
breach or, if such breach requires more than thirty days to cure, Customer
fails to promptly commence cure of such breach and diligently prosecute
such cure to completion; or

16.2.4 The date MVU is no longer the electric supplier to Customer’s
premises; or

16.2.5 The date changes to Customer’s electric load, or other
circumstances, cause Customer to no longer satisfy all requirements of
the definition of an Eligible Customer-Generator, as set forth in Section
2827(b)(4) of the California Public Utilities Code on the effective date of
this Agreement.

16.3 After termination of this Agreement, any electric service provided by MVU to
Customer shall be pursuant to and in accordance with Customer’s OAT.
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17. AUTHORIZED REPRESENTATIVE

MVU’s Authorized Representative is the Electric Utility Division Manager or
his/her designee.

18. ASSIGNMENT PROHIBITED

Customer understands and agrees that this Agreement is personal to Customer
and that Customer shall not assign or transfer in any way all or any portion of this
Agreement to any other person or entity of any kind. Any attempt by Customer to
assign or transfer in any way all or any portion of this Agreement shall be void.

19. SIGNATURES
IN WITNESS WHEREOF, the Parties hereto have caused TWO ORIGINALS of
this Agreement to be executed by their duly authorized representatives on the

dates set forth below.

This Agreement is effective as of the latter of the dates set forth below.

Moreno Valley Electric Utility Customer
By: By:
Electric Utility Division Manager Customer
Date: Date:

Approved as to Form:

By:

City Attorney

Date:

10
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Attachment 4

MVU Net Metering and Surplus Compensation Enrollment Form

This form is required to complete the application process. This must match the selection
on the NEM/Interconnection Agreement. Only on copy is necessary to be submitted.
Please fill in the customer information section and select A or B and indicate the
selection with your initial and initial the space below.

Customer name

Physical address/Installation address:

Billing address of Customer (if different):

MVU Account Number:

Customer Phone number:

The annualized Net Energy Metering calculation shall be made by measuring the
difference between the energy supplied to Customer and the energy generated by
Customer and fed back to MVU's grid over a twelve-month period. At the end of each
twelve-month period, and at each anniversary date thereafter, MVU shall determine if
Customer was a net consumer or a net generator of energy during the twelve-month
period. In the event the energy supplied by MVU during the twelve-month period
exceeds the energy generated by Customer during that same period, Customer is a net
energy consumer.

If Customer is a net energy consumer, MVU will bill Customer for the net energy
consumed during the twelve-month period Customer shall pay for such net energy
consumed annually.

If the energy generated exceeds the energy consumed by the Customer, the
Customer is a net energy generator. If Customer is a net generator of energy
over a normal billing period, any excess kilowatt-hours generated during the
billing period shall be carried forward as a kWh credit to the following billing
period (until the end of the Customer’s twelve-month period).

At the end of each_twelve-month period, the following provisions apply:

1. MVU shall retain any net surplus energy generated by Customer,
including any associated environmental attributes or renewable energy
credits (“REC”), and Customer’s monetary value shall be reset to zero for
the subsequent twelve-month period.

2. Customer may be eligible for net surplus energy compensation. The
Customer’s net surplus energy compensation shall be calculated over a
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twelve-month period beginning with the Customer’s regularly scheduled
meter read date at the start of their next 12 month billing cycle.

3. At the end of the twelve-month period, upon certification by the
Customer that they have sole ownership of the environmental attributes
and REC associated with the excess energy generated from the
Generating Facility. Customer may receive net surplus energy
compensation for net surplus energy by affirmatively electing one of the
following methods (Please initial just one - A or B):

A. Receive compensation based on an annual time differentiated per
kilowatt-hour rate for net surplus energy generated during the prior twelve-
month period.

B. Receive the net surplus energy as a kilowatt-hour credit calculated
using the net surplus energy compensation rate and applied against future
billing periods.

____ (Please initial) By making this election, | also agree that all
environmental attributes and REC associated with the kilowatt-hours
generated shall be the property of MVU.

4. Above elections remain effective for each twelve-month period following
the execution of such election. Customers are eligible to revise their net
surplus energy compensation elections by giving written notice to MVU at
least thirty-days prior to the beginning of each succeeding twelve-month
period.

5. Customer hereby certifies that they have sole ownership of the
environmental attributes and REC associated with the excess energy
generated from the Generating Facility.
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Attachment 5

¢ Moreno Valley Electric Utility (MVU)
MORENO K VALLE Commercial Solar Electric Rebate Program
WIERE D RN oA Application for 2015/2016

Customer

Applicant (Customer Name on MVU Utility Account)

Customer Account Number

Installation Address (Street, City, ZIP)

Billing Address (Street, City, ZIP)

Contact Phone Number/ Contact email address

Contractor/Installer

Installer name

Contractor name

Business Address

Phone Number/contact email address

State Contractors License Class and Number, Expiration Date

City of Moreno Valley Business License Number, Expiration Date
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System (equipment must be on CEC-approved list)

Modules (Manufacturer, Model Number, PTC Power Rating, Quantity)

Inverters (Manufacturer, Model Number, CEC Efficiency, Quantity)

a) For systems less than 30kW:

Design Factor for Site

Orientation (south, west, southwest)

Tilt (5 to 55 degrees)

Azimuth

Shade Analysis

System Output in AC Watts

System Output in AC Watts (includes total module output watts x inverter
efficiency x design factor), per CSI EPBB Calculator :

Total Rebate Amount Requested ($1.00 x System Output in
Watts):

Attachment: Commercial Application (1411 : MVU SOLAR INCENTIVE PROGRAM UPDATE FY 15/16)

b) For systems over 30kW, the rebate will be based on a
Performance Based Incentive (PBI) paid at $0.04/kWh over
a five (5) year period. Contact MVU for details.
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Certification

Each undersigned certifies that

e the information in this form is true and correct to the best of my knowledge

e the solar PV system is intended to offset part or all of the customer’s
electrical needs at the site of the installation

e the site is within the service territory of the Moreno Valley Electric Utility

In addition, each undersigned understands and agree that the choice of
improvements, the selection of contractors, the purchase of items and
acceptance of materials used and work performed and the payments thereof is
the sole responsibility of the owner. Moreno Valley Electric Utility does not
endorse, recommend or make any representations as to specific brands,

products, contractors or dealers; nor does it guarantee material or workmanship.

Further, undersigned agree to indemnify and hold harmless the City of Moreno
Valley, its officers, employees and agents from and damages related to the use
or installation of PV-related equipment.

A.5.e

Authorized Agent of Organization

Signature

Date

Contractor Name

Name and title of signer

Signature

Date

For Office Use Only

Date Received
Project Number
Rebate Amount

Rebate Check Requested by Date
Rebate Check Approved by Date
Page 3 of 4
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The following items are required for processing the rebate:

. Copy of the contract

. Building Permit

. Electric Single Line Diagram

. Site Plan

. Solar System Electric Specifications
. Electric Inverter Drawings

. Electric Switchgear Drawings

~NoO o WNE
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Attachment 6
Please return 2 (two) original, signed documents to MVU.

Commercial Customers - Net Energy Metering
Interconnection Agreement
For Solar Electric Generating Facilities
With Moreno Valley Electric Utility

This Net Energy Metering Interconnection Agreement for Solar Electric
Generating Facilities (“Agreement”) is made and entered into by and between

(“Customer”) and the City of Moreno Valley Electric Utility

(“MVU”).
1. APPLICABILITY

This Agreement is applicable only to customers who satisfy all requirements of
the definition of an “Eligible Customer-Generator” as set forth in Section
2827(b)(4) of the California Public Utilities Code on the effective date of this
Agreement. Customer represents that Customer is an Eligible Customer-
Generator.

2. DESCRIPTION OF CUSTOMER'S SOLAR ELECTRIC GENERATING
FACILITY

2.1 Customer elects to interconnect and operate a solar electrical generating
facility, with a capacity of not more than 1,000 kW that is located on
Customer’s owned, leased or rented premises (“Generating Facility”) in parallel
with MVU’s electric grid.

2.2 Customer represents that the Generating Facility is intended primarily to
offset part or all of the Customer's own electrical requirements at the premises
listed below:

Customer name

Alternate Name

Installation address:

Billing address of Customer:

Account Number:

Customer Phone number:

Photovoltaic (“PV”) Nameplate Rating: kW dc
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3. INTERRUPTION OR REDUCTION OF DELIVERIES

3.1 MVU shall not be obligated to accept or pay for, and may require Customer to
curtail, interrupt or reduce, deliveries of available energy from its Generating
Facility (a) when necessary in order to construct, install, maintain, repair, replace,
remove, investigate, or inspect any of its equipment or part of MVU’s system, or
(b) if MVU determines in its sole discretion that such curtailment, interruption, or
reduction is convenient or necessary due to emergency, forced outage, force
majeure, or compliance with prudent electrical practices.

3.2 Whenever reasonably possible, MVU shall give Customer reasonable notice
of the possibility that curtailment, interruption or reduction of such deliveries may
be required.

3.3 Notwithstanding any other provision of this Agreement, if at any time MVU
determines that either (a) the Generating Facility or its operation may endanger
the health, safety or welfare of MVU personnel, any person or the public, or (b)
the continued operation of the Generating Facility may endanger the integrity of
MVU's electric system, any property or the environment, MVU shall have the
right to enter onto Customer’s premises and disconnect Customer’s Generating
Facility from MVU’s system. Customer’s Generating Facility shall remain
disconnected until such time as MVU is satisfied that the condition(s) referenced
in (a) and (b) of this Subsection 3.3 have been corrected.

4. INTERCONNECTION

4.1 Customer shall deliver the available energy to MVU at the Required Meter
(as defined in Subsection 6.1 below) located on the Customer's premises.

4.2 Customer shall not commence parallel operation of the Generating Facility
until Customer receives written approval from MVU’s Authorized Representative.
MVU'’s Authorized Representative shall provide such written approval within ten
(10) working days from MVU's receipt of a copy of the final inspection or approval
of the Generating Facility that has been issued by the governmental authority
having jurisdiction to inspect and approve the installation. Such approval shall
not be unreasonably withheld.

4.3 MVU shall have the right to have its representatives present at the final
inspection made by the governmental authority having jurisdiction to inspect and
approve the installation of the Generating Facility. Customer shall notify MVU in
accordance with the terms of Section 15, herein, at least five days prior to such
inspection.
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5. CUSTOMER REQUIREMENTS

5.1 Customer shall be responsible for the design, installation, operation, and
maintenance of the Generating Facility and shall obtain and maintain any
required governmental authorizations and permits.

5.2 Customer shall conform to all applicable solar electrical generating system
safety and performance standards established by the National Electrical Code
(“NEC”), the Institute of Electrical and Electronics Engineers (“IEEE”), and
accredited, nationally recognized testing laboratories such as Underwriters
Laboratories, applicable building codes, and to all applicable Moreno Valley
Utility Electric Rules, as may be amended from time to time.

5.3 Customer shall install a visible disconnect switch for the Generating Facility.
The disconnect switch shall be lockable in the open position and directly
accessible to MVU employees at all times. Disconnect shall be installed in close
proximity to, or no more than eight (8’) feet from MVU'’s electric meter.

6. REQUIRED METER

6.1 In accordance with MVU’s published Electrical Rules and Rates, MVU shall
own, operate and maintain on Customer’s premises a single meter capable of
registering the flow of energy in two directions (“Required Meter”).

6.2 If the existing electrical meter of Customer is not capable of measuring the
flow of energy in two directions, MVU shall be responsible for the costs of its
purchase and installation.

6.3 An additional meter or meters to monitor the flow of energy in each direction
may be installed with the consent of Customer, at the expense of MVU, and the
additional metering shall be used only to provide the information necessary to
accurately bill or credit Customer pursuant to Section 11 below, or to collect solar
electric generating system performance information for research purposes.

6.4 If an additional meter or meters are installed, the Net Energy Metering (as
defined in Subsection 11.1 below) calculation shall yield a result identical to that
of a single meter.

7. MAINTENANCE AND PERMITS

Customer shall (a) maintain the Generating Facility and interconnection facilities
in a safe and prudent manner and in conformance with all applicable laws and
regulations including, but not limited to Section 5, and (b) obtain any
governmental authorizations and permits required for the construction and
operation of the Generating Facility and interconnection facilities. Customer
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shall reimburse MVU for any and all losses, damages, claims, penalties, or
liability it incurs as a result of Customer's failure to obtain or maintain any
governmental authorizations and permits required for construction and operation
of Customer's Generating Facility.

8. ACCESS TO PREMISES

MVU may enter Customer's premises (a) to inspect, at reasonable hours,
Customer's protective devices and read or test meters, and (b) to disconnect,
without notice, the interconnection facilities if, in MVU's opinion, a hazardous
condition exists and such immediate action is necessary to protect persons,
MVU'’s facilities, or property of others from damage or interference caused by
Customer’s Generating Facility or lack of properly operating protective devices.

9. INDEMNITY AND LIABILITY

9.1 Except as to MVU'’s negligence or willful misconduct, Customer shall defend,
indemnify and hold harmless the MV U, its officers, employees, and agents
against and from any and all loss, liability, damage, claim, cost, charge, demand,
or expense (including without limitation any direct, indirect or consequential loss,
liability, damage, claim, cost, charge, demand, expense, or attorneys' fees) for
injury or death to any person, and damage to property, including without
limitation property of either Party, arising out of or in connection with (a) any act
or omission in the engineering, design, construction, destruction, maintenance,
repair, operation, supervision, inspection, testing, protection or ownership of the
Generating Facility, (b) any act or omission in the replacement, addition,
betterment, reconstruction, removal, or destruction, of or to the Generating
Facility, or (c) the Generating Facility.

9.2 The provisions of this Section 9 shall not be construed to relieve any insurer
of its obligations to pay any insurance claims in accordance with the provisions of
any valid insurance policy.

10. INSURANCE

10.1 To the extent that Customer has currently in force all risk property insurance
and comprehensive personal or commercial general liability insurance, Customer
agrees that it will maintain such insurance in force for the duration of this
Agreement in no less amounts than those currently in effect. MVU shall have the
right to inspect or obtain a copy of the original policy or policies of insurance prior
to commencing operation.

10.2 If Customer meets the standards and rules set forth in Section 5, Customer
shall not be required to purchase any additional liability insurance over and
above that referenced in Subsection 10.1.
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10.3 Prior to MVU’s execution of this Agreement, Customer shall provide MVU
with evidence of Customer’s compliance with the requirements of this section.

11. RATES AND BILLING

11.1 All rates charged will be in accordance with Customer’s otherwise
applicable tariff (rate schedule), as in effect from time to time, on a Net Energy
Metering basis. “Net Energy Metering” means measuring the difference between
the energy supplied through the electric grid to the Customer and the energy
generated by Customer’s Generating Facility and fed back to the electric grid
over a twelve-month period.

11.2 Customer’s otherwise applicable tariff (rate schedule) or “OAT” means the
rate schedule in MVU'’s published Electric Rules and Rates that would otherwise
apply to Customer from time to time for electrical services to the premises,
provided that Customer’s OAT shall not include Rate Schedule NEM.

11.3 Customer is responsible for paying all charges in its OAT including the
minimum charges (including service, customer, reliability, or demand charges),
when applicable, regardless of Customer’s monthly or annual net generation.

11.4 Customer is subject to any new or additional charge(s) that may be imposed
by MVU on the other customers in the rate class to which Customer would
otherwise be assigned.

11.5 Customer’s twelve-month period, as set forth in Subsection 11.1 herein,
shall commence with the Customer’s regularly scheduled meter read date
following the date of final interconnection.

11.6 If Customer’s OAT is the General Service Rate, the following provisions
apply:

11.6.1 The annualized Net Energy Metering calculation shall be made by
measuring the difference between the energy supplied to Customer and
the energy generated by Customer and fed back to MVU'’s grid over a
twelve-month period. At the end of each twelve-month period, and at each
anniversary date thereafter, MVU shall determine if Customer was a net
consumer or a net generator of energy during the twelve-month period. In
the event the energy supplied by MVU during the twelve-month period
exceeds the energy generated by Customer during that same period,
Customer is a net energy consumer.

11.6.2 If Customer is a net energy consumer, MVU will bill Customer for
the net energy consumed during the twelve-month period based on
Customer’s OAT and Customer shall pay for such net energy consumed
annually.
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11.7 If Customer’s OAT is a Large General Service, Industrial or Agricultural
Rate the following provisions apply:

11.7.1 The annualized Net Energy Metering calculation shall be made by
measuring the difference between the energy supplied to Customer and
the energy generated by Customer and fed back to MVU'’s grid over a
twelve-month period. Additionally, at the end of each billing

period, MVU shall determine if Customer was a net consumer or a net
generator of energy. In the event the energy supplied by MVU to
Customer during the preceding billing period exceeds the energy
generated by Customer during that same billing period, Customer is a net
energy consumer.

11.7.2 If Customer is a net energy consumer, MVU will bill Customer for
the net energy consumed during such billing period based on Customer’s
OAT and Customer shall pay for such net energy consumed monthly in
accordance with Customer’s monthly billing statement and the Electric
Rules.

11.8 If Customer’'s OAT employs “time of use” rates, any net energy consumed
monthly shall be calculated according to the terms of the OAT. When Customer
is a net generator during any discrete time of use period over a billing period, the
net kilowatt-hours generated shall be valued at the same price per kilowatt-hour
as MVU would charge for retail kilowatt-hour sales during that same time of use
period. If Customer’s time of use electrical meter is unable to measure the flow of
energy in two directions, the provisions of Section 6 shall apply.

11.9 If Customer’'s OAT employs “tiered” rates, any net energy consumed
monthly shall be calculated according to the terms of the OAT. When Customer
is a net generator over a billing period, the net kilowatt-hours generated shall be
valued at the same price per kilowatt-hour as MVVU would charge for the same
tiered quantity of energy during that billing period.

12. CUSTOMER PAYMENT SCHEDULE FOR NET ENERGY GENERATION

12.1 MVU shall provide Customer with Net Energy Metering consumption and
generation information on a monthly basis. Such monthly update shall include the
current accrued balance owed to MVU for Net Energy Metering charges, or
current accrued credits for Net Energy Metering generation, whichever applies.

12.2 If the energy generated exceeds the energy consumed by the Customer,
the Customer is a net energy generator. If Customer is a net generator of energy
over a normal billing period, any excess kilowatt-hours generated during the
billing period shall be carried forward as a kWh credit to the following billing
period (until the end of the Customer’s twelve-month period).
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12.3 At the end of each twelve-month period, the following provisions apply:

12.3.1 MVU shall retain any net surplus energy generated by Customer,
including any associated environmental attributes or renewable energy
credits ("REC”), and Customer’s monetary value shall be reset to zero for
the subsequent twelve-month period. No payment will be made to
Customer for the excess energy delivered to MVU'’s grid, unless Customer
elects a compensation option in Subsection 12.3.3.

12.3.2 Customer may be eligible for net surplus energy
compensation. The Customer’s net surplus energy compensation shall be
calculated over a twelve-month period beginning with the Customer’s
regularly scheduled meter read date at the start of their next 12 month
billing cycle.

12.3.3 At the end of the twelve-month period, upon certification by
the Customer that they have sole ownership of the environmental
attributes and REC associated with the energy generated from the
Generating Facility in accordance with Subsection 12.3.5, Customer may
receive net surplus energy compensation for net surplus energy by
affirmatively electing one of the following methods (Please initial just one):

A. Receive compensation based on an annual time differentiated per
kilowatt-hour rate for net surplus energy generated during the prior twelve-
month period.

B. Receive the net surplus energy as a kilowatt-hour credit calculated
using the net surplus energy compensation rate and applied against future
billing periods.

____(Please initial) By making this election, | also agree that all
environmental attributes and REC associated with the kilowatt-hours
generated shall be the property of MVU.

12.3.4 Affirmative elections remain effective for each twelve-month
period following the execution of such election. Customers are eligible to
revise their net surplus energy compensation elections by giving written
notice to MVU at least thirty-days prior to the beginning of each
succeeding twelve-month period.

12.3.5 Customer hereby certifies that they have sole ownership of
the environmental attributes and REC associated with the energy
generated from the Generating Facility. For Customers who elect to
receive net surplus energy compensation based on a per kilowatt-hour
rate in accordance with Subsection 12.3.3, the environmental attributes
and REC associated with the kilowatt-hours in which the Customer
received net surplus energy compensation at the per kilowatt-hour rate
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shall be the property of MVU. Customer hereby transfers to MVU all rights,
title, and interest Customer has to such environmental attributes and REC.
Customers who elect to receive net surplus energy compensation based
on a per kilowatt-hour credit calculated using the net surplus energy
compensation rate and applied in accordance with Subsection 12.3.3 may
elect to transfer to MVU all rights, title, and interest Customer has to such
environmental attributes and REC.

12.4 If Customer terminates service under this Agreement prior to the end of any
twelve-month period, MVU shall reconcile Customer’s energy consumed and
generated following the last reconciliation, according to the requirements set forth
in this Agreement, except that those requirements shall apply only to the months
since the most recent twelve-month bill.

12.5 Rate Schedule—NEM, in effect on the effective date of this Agreement and
as established by MVU through The City of Moreno Valley’s City Council from
time to time, is incorporated into this Agreement as though set forth herein in full.
This Agreement is the Standard Contract—NEM referenced in Rate Schedule-
NEM.

13. GOVERNING LAW, VENUE

This Agreement shall be interpreted under, governed by, and construed in
accordance with the laws of the State of California as if executed and to be
performed wholly within the State of California, without regard to conflicts of law
rules thereof. Any action at law or equity brought by either Party for the purpose
of enforcing a right or rights provided in this Agreement shall be brought only in a
court of proper jurisdiction in the County of Riverside, State of California, and

the Parties hereby waive all other provisions of law providing for a change of
venue in such proceedings to any other county.

14. MODIFICATIONS, WAIVER, INTERPRETATION

14.1 No amendment or modification to this Agreement shall be effective unless in
a writing duly executed by both Parties. The failure of any Party at any time or
times to require performance of any provision hereof shall in no manner affect
the right at a later time to enforce the same. No waiver by any Party of the
breach of any term or covenant contained in this Agreement, whether by conduct
or otherwise, shall be deemed to be construed as a further or continuing waiver
of any such breach or a waiver of the breach of any other term or covenant
unless such waiver is in writing.

14.2 This Agreement shall supersede any existing agreement with MVU under
which Customer is currently operating the Generating Facility identified in Section
2, herein, and any such agreement shall be deemed terminated as of the
effective date of this Agreement.
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14.3 This Agreement constitutes the final, complete and exclusive statement of
the terms of the agreement between the Parties pertaining to the subject matter
of this Agreement, and supersedes all prior and contemporaneous
understandings or agreements of the Parties. Neither Party has been induced to
enter into this Agreement by, nor is neither party relying on, any representation
or warranty outside those expressly set forth in this Agreement.

14.4 Except as expressly modified herein, MVU'’s published Rates and Rules as
adopted from time to time by MVU shall continue to be applicable to MVU’s
provision of electrical service to Customer.

15. NOTICES
All written notices shall be directed as follows:

Electric Utility Division Manager
Moreno Valley Electric Utility
Public Works Department
14331 Frederick Street, Suite 2
P.O. Box 88005

Moreno Valley, CA 92552-0805

16. TERM AND TERMINATION OF AGREEMENT

16.1 This Agreement shall become effective on the date this Agreement is duly
executed by both Parties as set forth in Section 18 below, and shall continue in
full force and effect until terminated as provided herein.

16.2 This Agreement shall terminate on the earliest to occur of:

16.2.1 The thirtieth day after Customer gives MVU prior written notice of
termination with or without cause in accordance with Section 15; or

16.2.2 The date both Parties agree in writing to terminate this Agreement;
or

16.2.3 The first day after MVU gives Customer written notice of
termination for cause, provided that MVU shall first have given Customer
written notice of Customer’s breach of this Agreement and within thirty
days of MVU’s sending notice of such breach, Customer fails to cure such
breach or, if such breach requires more than thirty days to cure, Customer
fails to promptly commence cure of such breach and diligently prosecute
such cure to completion; or

16.2.4 The date MVU is no longer the electric supplier to Customer’s
premises; or
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16.2.5 The date changes to Customer’s electric load, or other
circumstances, cause Customer to no longer satisfy all requirements of
the definition of an Eligible Customer-Generator, as set forth in Section
2827(b)(4) of the California Public Utilities Code on the effective date of
this Agreement.

16.3 After termination of this Agreement, any electric service provided by MVU to
Customer shall be pursuant to and in accordance with Customer’s OAT.

17. ASSIGNMENT PROHIBITED

Customer understands and agrees that this Agreement is personal to Customer
and that Customer shall not assign or transfer in any way all or any portion of this
Agreement to any other person or entity of any kind. Any attempt by Customer to
assign or transfer in any way all or any portion of this Agreement shall be void.

18. SIGNATURES
IN WITNESS WHEREOF, the Parties hereto have caused TWO ORIGINALS of
this Agreement to be executed by their duly authorized representatives on the

dates set forth below.

This Agreement is effective as of the latter of the dates set forth below.

Moreno Valley Electric Utility Customer
By: By:
Electric Utility Division Manager Customer
Date: Date:

Approved as to Form:

By:

City Attorney

Date:

10
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'.l'-" ::_:__ ﬁ_-\?" JHIJIII
Report to City Council
TO: Mayor and City Council
FROM: Mike Lee, Community and Economic Development
AGENDA DATE: May 12, 2015
TITLE: APPROVE PROFESSIONAL SERVICES AGREEMENT

WITH NATIONWIDE COST RECOVERY SERVICES

RECOMMENDED ACTION

Recommendations:

1. Approve professional services agreement with Nationwide Cost Recovery Services
of Diamond Bar, California, to provide implementation and administration of the
Registration of Residential Property in Foreclosure Program.

2. Authorize the City Manager to execute the agreement with Nationwide Cost
Recovery Services.

SUMMARY

This report recommends approval of a professional services agreement with Nationwide
Cost Recovery Services to implement and administer the Registration of Residential
Property in Foreclosure Program.

DISCUSSION

On February 24, 2015, the City Council adopted Ordinance No. 887 establishing the
Registration of Residential Property in Foreclosure Program within the City of Moreno
Valley to reduce blight and improve property values. The Ordinance became effective
on April 10, 2015. The Ordinance requires every property with a Notice of Default to
register with the City and pay a registration fee to cover the costs to administer the
program.

On April 28, 2015, the City Council approved an amendment to the fee schedule
establishing the registration fee to cover the costs for the Registration of Residential
Property in Foreclosure Program. The fee covers the effort for tasks including
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researching beneficiaries and trustees, creating and maintaining a database of
properties, documenting property condition, conducting site inspections, notifications,
correspondence and fee and fine collection and processing.

There have been over 1,800 foreclosure notices filed on homes in the past twenty-four
(24) months within Moreno Valley. During the past twelve (12) months, 615 Notices of
Default have been recorded. Based on this volume of notices and defaults, and with
current Code Compliance staffing levels for non-foreclosure case workload, it is
recommended to enter into an agreement with a qualified and experienced consultant to
implement and administer the registration program. By utilizing a consultant, Code
Compliance staff can focus on neighborhoods and commercial zones for issues other
than foreclosure while the consultant is processing and managing registered properties.
This provides staff the opportunity to improve customer care delivery to better service
citizens on issues other than foreclosures and further Code Compliance’s mission to
enhance and protect the quality of life in Moreno Valley.

In light of the above, it is recommended to enter into an agreement with Nationwide
Cost Recovery Services (NCRS) for a three (3) year period to administer the provisions
of Moreno Valley’s foreclosure registration program. NCRS is uniquely qualified and is
currently the only company found to specialize in registration of foreclosed properties.
They provide special proprietary technical tools and abilities along with experience not
available from other consultants. NCRS currently administers similar programs for the
cities of Baldwin Park, Carson, Eastvale, El Monte, South El Monte and West Covina.

ALTERNATIVES

1. Approve the proposed Professional Services Agreement with Nationwide Cost
Recovery Services to implement and administer the Registration of Residential
Property in Foreclosure Program to reduce blight and improve residential property
values. This alternative is recommended by staff.

2. Do not approve the proposed Professional Services Agreement with Nationwide
Cost Recovery Services thereby restricting the ability to monitor foreclosed
properties and to reduce blight and improve residential property values. This
alternative is not recommended by staff.

FISCAL IMPACT

The Agreement will not impact the General Fund and will be solely funded by 80% of
the collected registration fee. The remaining 20% of the fee will cover costs for City
staff to provide administrative support and general oversight of the program.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Allen D. Brock Mike Lee
Building and Neighborhood Services Division Manager Community & Economic Development Director
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CITY COUNCIL GOALS

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.

ATTACHMENTS

1. NCRS Agreement
2. Exhibit A_NCRS LOI

APPROVALS

Budget Officer Approval v Approved 5/01/15 2:20 PM
City Attorney Approval v Approved 5/06/15 1:33 PM
City Manager Approval v Approved 5/06/15 2:24 PM
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City of Moreno Valley

AGREEMENT FOR PROFESSIONAL SERVICES

This Agreement is made by and between the City of Moreno Valley, California, a
municipal corporation, with its principal place of business at 14177 Frederick Street,
Moreno Valley, CA 92552, hereinafter referred to as the “City”, and Nationwide Cost
Recovery Services, a Limited Liability Company, with its principal place of business
at 947 Longview Drive, Diamond Bar, CA 91765, hereinafter referred to as the
“Contractor,” based upon City policies and the following legal citations:

RECITALS

A. Government Code Section 53060 authorizes the engagement of persons to
perform special services as independent contractors;

B. Contractor desires to perform and assume responsibility for the provision of
professional Residential Foreclosure Property Registration contracting services required
by the City on the terms and conditions set forth in this Agreement. Contractor
represents that it is experienced in providing professional Residential Foreclosure
Property Registration contracting services, is licensed in the State of California, if
applicable;

C. City desires to engage Contractor to render such services for the Residential
Foreclosure Property Registration as set forth in this Agreement;
D. The public interest, convenience, necessity and general welfare will be served by
this Agreement; and
E. This Agreement is made and entered into effective the date the City signs this
Agreement.

TERMS

1. CONTRACTOR INFORMATION:

Contractor’s Name: Nationwide Cost Recovery Services
Address: 947 Longview Drive

City: Diamond Bar State: CA Zip: 91765

Business Phone: 909-762-8135 Fax No. 909-752-3163
Business License Number:

Federal Tax I.D. Number:

2. CONTRACTOR SERVICES, FEES, AND RELEVANT DATES:

A. The Contractor’s scope of service is described in Exhibit “A” attached hereto
and incorporated herein by this reference.

B. Payment terms are provided in Exhibit “A” attached hereto and incorporated
herein by this reference.
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C.

The term of this Agreement shall be from the date it is signed to June 30, 2018
unless terminated earlier as provided herein. The City acknowledges that it
will not unreasonably withhold approval of the Contractor’s requests for
extensions of time in which to complete the work required. The Contractor
shall not be responsible for performance delays caused by others or delays
beyond the Contractor’s reasonable control (excluding delays caused by non-
performance or unjustified delay by Contractor, his/her/its employees, or
subcontractors), and such delays shall extend the time for performance of the
work by the Contractor.

STANDARD TERMS AND CONDITIONS:

A

Control of Work. Contractor is solely responsible for the content and
sequence of the work, and will not be subject to control and direction as to the
details and means for accomplishing the anticipated results of services. The
City will not provide any training to Contractor or his/her/its employees.

. Intent of Parties. Contractor is, and at all times shall be, an independent

contractor and nothing contained herein shall be construed as making the
Contractor or any individual whose compensation for services is paid by the
Contractor, an agent or employee of the City, or authorizing the Contractor to
create or assume any obligation or liability for or on behalf of the City, or
entitling the Contractor to any right, benefit, or privilege applicable to any
officer or employee of the City.

Subcontracting. Contractor may retain or subcontract for the services of other
necessary contractors with the prior written approval of the City. Payment for
such services shall be the responsibility of the Contractor. Any and all
subcontractors shall be subject to the terms and conditions of this Agreement,
with the exception that the City shall have no obligation to pay for any
subcontractor services rendered. Contractor shall be responsible for paying
prevailing wages where required by law [See California Labor Code Sections
1770 through 1777.7].

Conformance to Applicable Requirements. All work prepared by Contractor
shall be subject to the approval of City.

Substitution of Key Personnel. Contractor has represented to City that certain
key personnel will perform and coordinate the services under this Agreement.
Should one or more of such personnel become unavailable, Contractor may
substitute other personnel of at least equal competence upon written approval
of City. In the event that City and Contractor cannot agree as to the
substitution of key personnel, City shall be entitled to terminate this
Agreement for cause. As discussed below, any personnel who fail or refuse to
perform the services in a manner acceptable to the City, or who are
determined by the City to be uncooperative, incompetent, a threat to the
adequate or timely completion of the project or a threat to the safety of
persons or property, shall be promptly removed from the project by the
Contractor at the request of the City. The key personnel for performance of
this Agreement are as follows: Neftali Cortez.
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. City’s Representative. The City hereby designates the City Manager, or his or
her designee, to act as its representative for the performance of this
Agreement (“City’s Representative). Contractor shall not accept direction or
orders from any person other than the City’s Representative or his or her
designee.

. Contractor’s Representative. Contractor hereby designates Neftali Cortez, or
his or her designee, to act as its representative for the performance of this
Agreement (“Contractor’s Representative”).  Contractor’s Representative
shall have full authority to represent and act on behalf of the Contractor for all
purposes under this Agreement. The Contractor’s Representative shall
supervise and direct the services, using his or her best skill and attention, and
shall be responsible for all means, methods, techniques, sequences and
procedures and for the satisfactory coordination of all portions of the services
under this Agreement.

. Legal Considerations. The Contractor shall comply with applicable federal,
state, and local laws in the performance of this Agreement. Contractor shall
be liable for all violations of such laws and regulations in connection with
services. If the Contractor performs any work knowing it to be contrary to
such laws, rules and regulations and without giving written notice to the City,
Contractor shall be solely responsible for all costs arising therefrom.
Contractor shall defend, indemnify and hold City, its officials, directors,
officers, employees and agents free and harmless, pursuant to the
indemnification provisions of this Agreement, from any claim or liability
arising out of any failure or alleged failure to comply with such laws, rules or
regulations.

Standard of Care; Performance of Employees. Contractor shall perform all
services under this Agreement in a skillful and competent manner, consistent
with the standards generally recognized as being employed by professionals in
the same discipline in the State of California. Contractor represents and
maintains that it is skilled in the profession necessary to perform the services.
Contractor warrants that all employees and subcontractor shall have sufficient
skill and experience to perform the services assigned to them. Finally,
Contractor represents that it, its employees and subcontractors have all
licenses, permits, qualifications and approvals of whatever nature that are
legally required to perform the services and that such licenses and approvals
shall be maintained throughout the term of this Agreement. Any employee of
the Contractor or its subcontractors who is determined by the City to be
uncooperative, incompetent, a threat to the adequate or timely completion of
the project, a threat to the safety of persons or property, or any employee who
fails or refuses to perform the services in a manner acceptable to the City,
shall be promptly removed from the project by the Contractor and shall not be
re-employed to perform any of the services or to work on the project.
Contractor Indemnification. Contractor shall indemnify, defend and hold the
City, the Moreno Valley Housing Authority, and the Moreno Valley
Community Services District (CSD), their officers, agents and employees
harmless from any and all claims, damages, losses, causes of action and
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demands, including, without limitation, the payment of all consequential
damages, expert witness fees, reasonable attorney’s fees and other related
costs and expenses, incurred in connection with or in any manner arising out
of Contractor’s performance of the work contemplated by this Agreement and
this Agreement. Acceptance of this Agreement signifies that the Contractor is
not covered under the City’s general liability insurance, employee benefits, or
worker’s compensation. It further establishes that the Contractor shall be fully
responsible for such coverage. Contractor’s obligation to indemnify shall
survive expiration or termination of this Agreement, and shall not be restricted
to insurance proceeds, if any, received by the City, the Moreno Valley
Housing Authority, and the CSD, and their officers, agents and employees.

. Additional Indemnity Obligations. Contractor shall defend, with counsel of
City’s choosing and at Contractor’s own cost, expense and risk, any and all
claims, suits, actions or other proceedings of every kind covered by Section
“J” that may be brought or instituted against City, the Moreno Valley Housing
Authority, and the CSD, and their officers, agents and employees. Contractor
shall pay and satisfy any judgment, award or decree that may be rendered
against City, the Moreno Valley Housing Authority, and the CSD, and their
officers, agents and employees as part of any such claim, suit, action or other
proceeding. Contractor shall also reimburse City for the cost of any
settlement paid by City, the Moreno Valley Housing Authority, and the CSD,
and their officers, agents and employees as part of any such claim, suit, action
or other proceeding. Such reimbursement shall include payment for City’s
attorney’s fees and costs, including expert witness fees. Contractor shall
reimburse City, the Moreno Valley Housing Authority, and the CSD, and their
officers, agents and employees for any and all legal expenses and costs
incurred by each of them in connection therewith or in enforcing the
indemnity herein provided.

Insurance Requirements. The Contractor will comply with the following
insurance requirements at its sole expense. Insurance companies shall be
rated (A Minus: VII—Admitted) or better in Best’s Insurance Rating Guide
and shall be legally licensed and qualified to conduct business in the State of
California:

The Contractor shall procure and maintain, at its sole expense, Workers’
Compensation Insurance in such amounts as will fully comply with the laws
of the State of California and which shall indemnify, insure and provide legal
defense for the Contractor and the City, the Housing Authority and CSD
against any loss, claim, or damage arising from any injuries or occupational
diseases happening to any worker employed by the Contractor in the course of
carrying out the Agreement. This coverage may be waived if the Contractor is
determined to be functioning as a sole proprietor and the city provided form
“Exception to Worker’s Compensation Coverage” is signed, notarized and
attached to this Agreement

A.6.a
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1 General Liability Insurance—to protect against loss from liability imposed
by law for damages on account of bodily injury, including death, and/or
property damage suffered or alleged to be suffered by any person or persons
whomever, resulting directly or indirectly from any act or activities of the
Contractor, sub-Contractor, or any person acting for the Contractor or under
its control or direction. Such insurance shall be maintained in full force and
effect throughout the terms of the Agreement and any extension thereof in the
minimum amounts provided below:

Bodily Injury $1,000,000 per occurrence/ $2,000,000 aggregate

Property Damage $500,000 per occurrence/ $500,000 aggregate

1 Liability and Property Damage Insurance coverage for owned and non-
owned automotive equipment operated on City/CSD/Housing Authority
premises. Such coverage limits shall not be less than $1,000,000 combined
single limit.

1 A Certificate of Insurance and appropriate additional insured endorsement
evidencing the above applicable insurance coverage shall be submitted to the
City prior to the execution of this Agreement. The Certificate of Insurance or
an appropriate binder shall bear an endorsement containing the following
provisions:

Solely as respect to services done by or on behalf of the named insured for
the City of Moreno Valley, it is agreed that the City of Moreno Valley, the
Moreno Valley Housing Authority, and the Moreno Valley Community
Services District, their officers, employees and agents are included as
additional insured under this policy and the coverage(s) provided shall be
primary insurance and not contributing with any other insurance available
to the City of Moreno Valley, the Moreno Valley Housing Authority, and
the Moreno Valley Community Services District, its officers, employees
and agents, under any third party liability policy

The terms of the insurance policy or policies issued to provide the above
coverage shall neither be amended to reduce the required insurance limits and
coverages nor shall such policies be canceled by the carrier without thirty (30)
days prior written notice by certified or registered mail of amendment or
cancellation to the City, except that cancellation for non-payment of premium
shall require ten (10) days prior written notice by certified or registered mail.
In the event the insurance is canceled, the Contractor shall, prior to the
cancellation date, submit new evidence of insurance in the amounts
established.

. Intellectual Property. Any system or documents developed, produced or
provided under this Agreement, including any intellectual property discovered
or developed by Contractor in the course of performing or otherwise as a
result of its work, shall become the sole property of the City unless explicitly
stated otherwise in this Agreement. The Contractor may retain copies of any

A.6.a
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and all material, including drawings, documents, and specifications, produced
by the Contractor in performance of this Agreement. The City and the
Contractor agree that to the extent permitted by law, until final approval by
the City, all data shall be treated as confidential and will not be released to
third parties without the prior written consent of both parties.

. Entire Agreement. This Agreement constitutes the entire agreement between
the parties. There are no understandings, agreements, or representations of
warranties, expressed or implied, not specified in this Agreement. This
Agreement applies only to the current proposal as attached. This Agreement
may be modified or amended only by a subsequent written Agreement signed
by both parties. Assignment of this Agreement is prohibited without prior
written consent.

. (@  The City may terminate the whole or any part of this Agreement at any
time without cause by giving at least ten (10) days written notice to the
Contractor. The written notice shall specify the date of termination. Upon
receipt of such notice, the Contractor may continue work through the date of
termination, provided that no work or service(s) shall be commenced or
continued after receipt of the notice which is not intended to protect the
interest of the City. The City shall pay the Contractor within thirty (30) days
after receiving any invoice after the date of termination for all non-objected to
services performed by the Contractor in accordance herewith through the date
of termination.

(b)  Either party may terminate this Agreement for cause. In the event the
City terminates this Agreement for cause, the Contractor shall perform no
further work or service(s) under the Agreement unless the notice of
termination authorizes such further work.

(c) If this Agreement is terminated as provided herein, City may require
Contractor to provide all finished or unfinished documents and data and other
information of any kind prepared by Contractor in connection with the
performance of services under this Agreement. Contractor shall be required to
provide such documents and other information within fifteen (15) days of the
request.

(d) Inthe event this Agreement is terminated in whole or in part as provided
herein, City may procure, upon such terms and in such manner as it may
determine appropriate, similar to those terminated.

. Payment. Payments to the Contractor pursuant to this Agreement will be
reported to Federal and State taxing authorities as required. The City will not
withhold any sums from compensation payable to Contractor. Contractor is
independently responsible for the payment of all applicable taxes. Where the
payment terms provide for compensation on a time and materials basis, the
Contractor shall maintain adequate records to permit inspection and audit of
the Contractor’s time and materials charges under the Agreement. Such
records shall be retained by the Contractor for three (3) years following
completion of the services under the Agreement.

. Restrictions on City Employees. The Contractor shall not employ any City
employee or official in the work performed pursuant to this Agreement. No

A.6.a
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officer or employee of the City shall have any financial interest in this
Agreement in violation of federal, state, or local law.

. Choice of Law and Venue. The laws of the State of California shall govern
the rights, obligations, duties, and liabilities of the parties to this Agreement,
and shall govern the interpretation of this Agreement. Any legal proceeding
arising from this Agreement shall be brought in the appropriate court located
in Riverside County, State of California.

. Delivery of Notices. All notices permitted or required under this Agreement
shall be given to the respective parties at the following address, or at such
other address as the respective parties may provide in writing for this purpose:

Contractor:
Nationwide Cost Recovery Services
947 Longview Drive
Diamond Bar, CA 91765
Attn: Neftali Cortez
City:

City of Moreno Valley

14177 Frederick Street

P.O. Box 88005

Moreno Valley, CA 92552

Attn: Building & Neighborhood Services Division Manager

Such notice shall be deemed made when personally delivered or when
mailed, forty-eight (48) hours after deposit in the U.S. Mail, first class
postage prepaid and addressed to the party at its applicable address.
Actual notice shall be deemed adequate notice on the date actual notice
occurred, regardless of the method of service.

. Time of Essence. Time is of the essence for each and every provision of this
Agreement.

. City’s Right to Employ Other Contractors. City reserves right to employ
other contractors in connection with this project.

. Amendment; Modification. No supplement, modification, or amendment of
this Agreement shall be binding unless executed in writing and signed by both
parties.

. Waiver. No waiver of any default shall constitute a waiver of any other
default or breach, whether of the same or other covenant or condition. No
waiver, benefit, privilege, or service voluntarily given or performed by a party
shall give the other party any contractual rights by custom, estoppel, or
otherwise.

. No Third Party Beneficiaries. There are no intended third party beneficiaries
of any right or obligation assumed by the parties.

A.6.a
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Y. Counterparts. This Agreement may be signed in counterparts, each of which
shall constitute an original.

Z. Invalidity; Severability. If any portion of this Agreement is declared invalid,
illegal, or otherwise unenforceable by a court of competent jurisdiction, the
remaining provisions shall continue in full force and effect.

AA. Assignment or Transfer. Contractor shall not assign, hypothecate, or
transfer, either directly or by operation of law, this Agreement or any interest
herein without the prior written consent of the City. Any attempt to do so
shall be null and void, and any assignees, hypothecates or transferees shall
acquire no right or interest by reason of such attempted assignment,
hypothecation or transfer.

SIGNATURE PAGE TO FOLLOW

Attachment: NCRS Agreement (1401 : PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE COST RECOVERY SERVICES)
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IN WITNESS HEREOF, the parties have each caused their authorized representative to

execute this Agreement.

City of Moreno Valley

BY:
City Manager
Date
INTERNAL USE ONLY
ATTEST:

City Clerk
(only needed if Mayor signs)

APPROVED AS TO LEGAL FORM:

City Attorney

Date

RECOMMENDED FOR APPROVAL:

Department Head
(if contract exceeds 15,000)

Date

Nationwide Cost Recovery Services

BY:

A.6.a

Neftali Cortez
Owner

Date
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Foreclosed Property Registration Program
Implementation and Oversight
Express Letter of Interest

April 22, 2015

Michelle Dawson,

City Manager

City of Moreno Valley,
14177 Frederick Street,
Moreno Valley, CA 92552

Submitted by:

Neftali Cortez

BRE Lic. # 00560181

Nationwide Cost Recovery Services
947 Longview Dr.,

Diamond Bar, Ca 91765

Phone: 909-762-8135

Fax: 909-752-3163
Nef.ncrs@gmail.com

Elias S. Cortez,

2464 Turquoise Ave,
Chino Hills, Ca 91709
Phone: 909-800-8918
Fax: 909-752-3163
Eli.ncrs@gmail.com

(1401 : PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE COST RECOVERY SERVICES)

Services: Neftali Cortez and Elias S Cortez agree to provide development and
implementation of a Foreclosed Property Registration Program in the City of Moreno Valley
subject to the terms and conditions of this Agreement. The objectives of these services are
to minimize neighborhood blight by indentifying properties that are in distress and have
entered the foreclosure process, and to proactively address the issues inherent in
foreclosure property which negatively impact quality of life of the residents in the vicinity of
homes in foreclosure.

Attachment: Exhibit A NCRS LOI

Nationwide Cost Recovery Services
947 Longview Dr, Diamond Bar, Ca 91765 (909)762-8135
2464 Turquoise Cir, Chino Ca 91709 (909)800-8918
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Neftali Cortez is a licensed Real Estate Broker, California Bureau of Real Estate license
# 00560181. Mr. Cortez has worked fulltime in the Real Estate Brokerage and
Financing Industries since being first licensed as a Broker in 1984. Mr. Cortez has over
23 years experience representing Banks in the sale of REO properties. The last five
years have seen a tremendous increase of foreclosure sales, and Mr. Cortez has
personally handled over 200 transactions, being located at the epicenter of the
foreclosure activity in Southern California. The area of coverage has included
communities in Los Angeles, Orange, San Bernardino, and Riverside Counties.

Elias S Cortez is currently Co-Owner of Nationwide Cost Recovery Services. Mr. Elias
S. Cortez served as the State of California’s Chief Information Officer from 1999-2003.
Prior to his service at the state level, he served as the Chief Information Officer for the
County of San Bernardino from 1997-1999. Mr. Cortez also served as a Director of
Information Technology for Los Angeles Unified School District from 1992-1997. Elias
attended USC School of Architecture from 1976-1981, and after graduation worked at
Parsons Engineering.

Extensive specialized Certification training in the REO (Real Estate Owned/Bank
Owned) and the Distressed Property and Short Sales facet of the Real Estate field
gualifies Mr. Neftali Cortez to provide this management oversight and program
implementation initiative. Mr. Cortez is very familiar with the local real estate values and
market trends, having covered the Southern California real estate market since being
first licensed as a real estate salesman in May 1976. Mr. Cortez has managed and sold
foreclosed properties for Bank of America, Chase Bank, and Wells Fargo as a Preferred
Real Estate Broker. Mr. Cortez has also served as the founding President and
Chairman of the Board of the Regional Chamber of Commerce-San Gabriel Valley, and
continues to serve on the Board as well as Government Affairs Committee.

The City hereby acknowledges, as an item of disclosure only, that the Consultant is
also licensed as a real estate broker in the State of California, and the City further
acknowledges the performance by the Consultant of customary real estate professional
broker services involving third party clients and lands which may be located in the City
of City of Moreno Valley; provided however that for as long as the Agreement is in
effect, the Consultant shall not participate in any real estate professional broker services
or claim a real estate broker commission which is payable to the Consultant by either
the City or a third party involving any parcel of land or property which is subject to the

Nationwide Cost Recovery Services
947 Longview Dr, Diamond Bar, Ca 91765 (909)762-8135
2464 Turquoise Cir, Chino Ca 91709 (909)800-8918
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foreclosed property registration program provisions of the City of Moreno Valley without
first obtaining approval from the City.

Notwithstanding the provisions of section above, the City may hereafter request the
Consultant to provide real estate professional consulting services to the City on a non-
exclusive basis for which a real estate broker commission may be payable to the
Consultant, in connection with the acquisition or disposition of real property by the City
including property which is subject to registration with the City under the City of Moreno
Valley foreclosed property registration program. Each such request for professional real
estate broker services shall be evidenced by a separate written real estate broker listing
agreement by and between the Consultant and the City, which shall include terms which
each party may accept or reject in its sole discretion.

Scope of Work :

Consultant shall Administrate and carry out the implementation of a Foreclosed
Property Registration Program for the City of Moreno Valley, California. The Consultant
shall implement a program to ldentify and Notify Trustees and Beneficiaries of Trust
Deeds which have caused a Notice of Default to be recorded on a property within the
City of Moreno Valley. The Consultant shall utilize their technology and expertise
gained in the past 30 years in the Industry to increase Compliance with the City of
Moreno Valley’s Foreclosed Property Registration Ordinance.

Scope of Implementation Services

(1401 : PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE COST RECOVERY SERVICES)

1. There have been 1,809 Foreclosure notices filed and recorded against properties
within the City of Moreno Valley in the previous twenty-four (24) month period. There
have been 615 Notice of Default filings recorded in the last twelve (12) month period.
133 Properties have become Bank Owned in the last Twelve (12) months, and will
be baselined into the program.

a. The baseline will included the completion of a Determination of Occupancy
Inspection Report and a Property Condition report per property that has been
registered. Ongoing work will be performed by Nationwide Cost Recovery
Services to obtain compliance from those Banks, Servicers, and Beneficiaries
that are required to register a property once a Notice of Default has been

Attachment: Exhibit A NCRS LOI

Nationwide Cost Recovery Services
947 Longview Dr, Diamond Bar, Ca 91765 (909)762-8135
2464 Turquoise Cir, Chino Ca 91709 (909)800-8918

Packet Pg. 95




2.

A.6.b

recorded. The objective of this program is to provide an immediate and
continuing impact on the maintenance and code compliance of the property
by the foreclosing lender, and registration of the REO (Real Estate Owned)
properties.

b. Consistent Documentation to enhance the City’s ability to recover the
registration fees and penalties for non-compliance with the City Foreclosed
Property Registration ordinance. The proper implementation of this program
will continue to assist to effectively notify and urge foreclosed property
owner(s) to expedite maintenance and proper securing of the property for the
safety of the community.

Initial Baseline Property Inspection of Preforeclosure and Trustee Sale or Auction
status. The baseline will include the completion of a Determination of Occupancy
Inspection Report and a Property Condition Report per property upon receipt of a
completed Foreclosed Property Registration application and fee. There are 1,422
properties having had a Notice of Default filed in the previous twenty-four (24)
months within the City of Moreno Valley, with approximately 923 properties in
Moreno Valley with ongoing foreclosure proceedings. There are currently 107
properties that have had a Notice of Trustee’s Sale filed within the last four (4)
months and are scheduled for Foreclosure Auction within the next 45 days.

Determination of condition of property:

a. Document condition of properties per “curbside” inspection noting condition
of the lawn, debris, broken windows/doors, graffiti, and presence of personal
property.

b. Submit report regarding un-maintained properties or cases of vandalism via
e-mail and/or if available, the City’s online reporting system or secure incident
management system.

c. 12 inspections are included in this scope of work. If additional inspections are
performed, they shall be billed to the Beneficiary/Owner of the property that
has filed the Notice of Default and registered with the City of Moreno Valley.
The fee billed to the Beneficiary/registrant shall be in the amount of $45.00 or
as determined by the City of Moreno Valley.

Weekly tracking of properties that have entered the foreclosure process with the
initial Notice of Default filed at the Office of the County Recorder shall be conducted
as part of the process. This will enable the City of Moreno Valley to reach
constituents in distress, identify specific unsafe and dangerous vacant properties
that present health and safety risks, and contact the responsible lenders and
Nationwide Cost Recovery Services
947 Longview Dr, Diamond Bar, Ca 91765 (909)762-8135
2464 Turquoise Cir, Chino Ca 91709 (909)800-8918
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institutions so as to inform them of the City ordinance requiring registration of vacant
REO properties. This will ultimately enhance the City’s program of property Code
Compliance.
a. Continue to perform a search of foreclosures filings within the City weekly.
b. Search for change in Status of property in Foreclosure.
c. Check Auction Schedule and document weekly change of status to Bank
Owned for proposed action at the discretion of the City.

4. Updated Property Detail Report

Constantly validate contact information of existing lenders of record by contacting via
telephone or e-mail the trustee and/or the mortgage servicer. Make updated contact
information available to the City.

5. Utilize the Proprietary Technology developed by Nationwide Cost Recovery
Services to facilitate the online registration of properties by parties required to do
so as per City Ordinance. The utilization of this technology enables the Banks,
Servicers, and Beneficiaries to comply as required with greater degree of ease
and improved accuracy.

6. Process and Procedures

a. Implement processes and procedures and provide oversight for
preparation of correspondence on all properties that are in the foreclosure
process in the City of Moreno Valley. Maintain an updated profile on those
Beneficiaries that have not registered.

b. Implement the methodology for checking the Foreclosure status of all
properties beyond the initial filing of the Notice of Default.

c. Implement procedures and processes to call all Beneficiaries that have not
registered with the City of Moreno Valley and open dialogue on payment
of fees and fines that are outstanding. Provide oversight and perform
implementation and execution of said procedures.

d. Implement procedures and processes for placing Cost Recovery calls to
Trustees in order to open dialogue on the fees that are outstanding on
unregistered properties in the City of Moreno Valley.

(1401 : PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE COST RECOVERY SERVICES)

7. Cost of Printing and mailing: Cost of printing and mailing shall be borne by the
City of Moreno Valley from their share of the fees collected.

8. Sole source: All cities in the State of California with an Foreclosed Property
Registration Notice of Default Program managed by a consultant providing
Database Aggregation, Notification, Registration, Physical Property curbside
inspections, and invoice and payment oversight currently contract with

Attachment: Exhibit A NCRS LOI
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Nationwide Cost Recovery Services, LLC (NCRS). NCRS facilitates a turnkey
services program including Foreclosure Database Management, tracking, billing
and Foreclosure Ordinance compliance of the Banks and property owners
throughout the foreclosure process. The services are unique because of their
availability and fitness for the Foreclosed Property Registration Program
services. The services are available only from one source, NCRS.

Compensation _Agreement: The Consultant shall be paid 80% of collected amounts
obtained from the collected registration fees under the Foreclosed Property Registration
Program. The City shall retain 20% of collected amounts obtained from the collected
registration fees and 100% of penalties collected under the Foreclosed Property
Registration Program. Said percentage of fees and penalties collected shall be payable to
consultant within 30 days from receipt by the City of Invoice provided by the consultant.
This agreement shall continue for a three year period, renewable annually by mutual
agreement. The City of Moreno Valley shall pay to Consultants Neftali Cortez and Elias S.
Cortez of Nationwide Cost Recovery Services, LLC on a net 30 day period.

Respectfully Submitted,

Signature:
Neftali Cortez, BRE License 00560181
Date

Signature:
Elias S Cortez
Date:

(1401 : PROFESSIONAL SERVICES AGREEMENT WITH NATIONWIDE COST RECOVERY SERVICES)

(City of Moreno Valley Professional Services Agreement 2015-04-22_ver01)
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Report to City Council

\ &7 /
TO:
FROM:

AGENDA DATE:

TITLE:

Mayor and City Council
Ahmad R. Ansari, P.E., Public Works Director/City Engineer
May 12, 2015

AUTHORIZE EXECUTION OF QUITCLAIM DEED
TRANSFERRING THE CITY'S TITLE INTEREST IN THE
STORM DRAIN EASEMENT FOR A PORTION OF
MORENO MDP LINE G TO THE RIVERSIDE COUNTY
FLOOD CONTROL AND WATER CONSERVATION
DISTRICT

RECOMMENDED ACTION

Recommendations:

1. Authorize the Mayor to execute the Quitclaim Deed transferring all right, title and
interest in and to the storm drain easement for a portion of Moreno Master
Drainage Plan (MDP) Line G to the Riverside County Flood Control and Water
Conservation District (District) per Easement Deed.

2. Direct the City Clerk to forward the executed Quitclaim Deed to the District for
further processing and recordation.

SUMMARY

This report recommends authorizing the Mayor to execute a Quitclaim Deed transferring
the easement for a portion of the Moreno MDP Line G pipe in the Moreno Valley Auto
Mall area to the Riverside County Flood Control and Water Conservation District. During
recent coordination efforts on area projects, the District discovered that an easement to
maintain a short portion of storm drain pipe had never been conveyed. Pursuant to an
old parcel map, this report is merely a cleanup effort. The City is conveying the
easement to the District in order to allow the District to continue to maintain the pipe.

ID#1359
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DISCUSSION

Parcel Map 23244 covering the Moreno Valley Auto Mall area included the construction
of a portion of Line G, a 6-foot diameter drainage pipe running under the SR-60 freeway
to Eucalyptus Avenue (formerly Hickory Avenue). The pipe has been maintained by the
District since completion of construction in the early 1990s. During the course of recent
improvements, however, the District found that it was maintaining the pipe as intended
per the plans dated in 1991, but the corresponding easement for maintenance had not
been conveyed by the City.

The City has now submitted final plans to the District for an upstream proposed facility.
As a condition of the District approving the design plans for that proposed facility, the
District has requested the City complete the previous Line G easement transfer by
processing a Quitclaim Deed for the storm drain easement. The City is required to
convey all corresponding flood control right of way to the District upon completion of
improvements and this action is the cleanup effort to complete the transfer of the
easement from the City to the District. The subject easement is 406 feet long and 25
feet wide and runs between the SR-60/Moreno Beach eastbound on ramp right of way
line and Eucalyptus Avenue underneath an Auto Mall parking lot.

ALTERNATIVES

1. Approve and authorize the recommended actions as presented in this staff
report. This alternative is in accordance with the parcel map and would allow for
the continued maintenance of the storm drain facilities by the District and prevent
additional maintenance costs and responsibilities for City staff.

2. Do not approve and authorize the recommended actions as presented in this
staff report. This alternative is not in accordance with the parcel map and could
result in the District turning maintenance over to the City, resulting in costly
maintenance and responsibility undertaking for City staff.

FISCAL IMPACT

There is no fiscal impact with the recommended action items.

NOTIFICATION

The process of recording the Quitclaim Deed with the County will notify the public and
the owner that the easement has changed ownership. The change in ownership of the
easement does not change the use or affect the owner’s rights.

Page 2
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PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:

Margery Lazarus, P.E. Ahmad R. Ansari, P.E.

Senior Engineer Public Works Director/City Engineer
Concurred By:

Prem Kumar, P.E.
Deputy Public Works Director/Assistant City Engineer

CITY COUNCIL GOALS

Public Safety. Provide a safe and secure environment for people and property in the
community, control the number and severity of fire and hazardous material incidents,
and provide protection for citizens who live, work and visit the City of Moreno Valley.

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

ATTACHMENTS

1. Location Map
2. Quitclaim Deed

APPROVALS

Budget Officer Approval v Approved 5/01/15 2:11 PM
City Attorney Approval v Approved 5/05/15 5:00 PM
City Manager Approval v__Approved 5/05/15 5:39 PM

Page 3
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Recorded at request of, and return to:
Riverside County Flood Control and
Water Conservation District

1995 Market Street

Riverside, California 92501

NO FEE (GOV.CODE 6103)

SPACE ABOVE THIS LINE FOR RECORDER’S USE

Moreno ADP Line G The undersigned grantor(s) declare(s)
Project No. 4-0-00761 DOCUMENTARY TRANSFER TAX $ NONE
PM 23244

QUITCLAIM DEED

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the CITY OF
MORENO VALLEY, a municipal corporation, does hereby remise, release, and forever quitclaim to
RIVERSIDE COUNTY FLOOD CONTROL AND WATER CONSERVATION DISTRICT all right, title
and interest in and to an easement, situated in the City of Moreno Valley, County of Riverside, State of
California, described as follows:

The drainage easement for drainage purposes on Parcel 2 of Parcel Map 23244, recorded in Parcel Map
Book 161, Pages 16 through 24 inclusive, records of the Recorder’s Office, Riverside County, State of
California, as shown on Exhibit “A”, attached for reference purposes only, to be referenced hereafter as
RCFC Parcel No. 4761-501.

Assessor Parcel No. 488-390-004

CITY OF MORENO VALLEY,
a municipal corporation:

Date By:

JESSE L. MOLINA, Mayor
ATTESTS:

JANE HALSTEAD,
Clerk to the City of Moreno Valley

By:

City Clerk (SEAL)

Attachment: Quitclaim Deed (1359 : AUTHORIZE EXECUTION OF QUITCLAIM DEED TRANSFERRING THE CITY'S TITLE IN STORM DRAIN
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PARCEL MAP
23244
PMB 161/16-24

EXHIBIT “A”
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CERTIFICATE OF ACCEPTANCE

This is to certify that the interest in real property conveyed by the Quitclaim Deed,
dated from the City of Moreno Valley to RIVERSIDE COUNTY FLOOD
CONTROL AND WATER CONSERVATION DISTRICT is hereby accepted by the
undersigned officer pursuant to authority conferred by resolution of the Board of Supervisors of
said District adopted on May 12, 1961, and the grantee consents to the recordation thereof by its
duly authorized officer.

RIVERSIDE COUNTY FLOOD CONTROL
AND WATER CONSERVATION DISTRICT

Date By:
WARREN D. WILLIAMS
General Manager-Chief Engineer

Project: Moreno ADP Line G
Project No. 4-0-00761

APN: 488-390-004

RCFC Parcel No. 4761-501

Attachment: Quitclaim Deed (1359 : AUTHORIZE EXECUTION OF QUITCLAIM DEED TRANSFERRING THE CITY'S TITLE IN STORM DRAIN
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Report to City Council

TO: Mayor and City Council

FROM: Ahmad R. Ansari, P.E., Public Works Director/City Engineer
AGENDA DATE: May 12, 2015

TITLE: PA04-0215 (TRACT 33256) — ACCEPT SUBSTITUTION

AGREEMENT AND SECURITY FOR PUBLIC
IMPROVEMENTS FOR SINGLE FAMILY RESIDENTIAL
PROJECT LOCATED SOUTH OF STATE ROUTE 60 ON
THE NORTH SIDE OF FIR AVENUE, BETWEEN NASON
STREET AND MORRISON STREET - DEVELOPER - CTHT
HOMES, LLC 1000 DOVE ST., SUITE 100 NEWPORT
BEACH, CA 92660

RECOMMENDED ACTION

Recommendations:

1. Accept the substitution Agreement for Public Improvements and security for
project PA04-0215 (TR 33256) with CTHT Homes LLC.

2. Authorize the Mayor to execute the Agreement, subject to City Attorney approval.

3. Direct the City Clerk to forward the signed Agreement to the County Recorder’s
Office for recordation.

4, Authorize the City Engineer to exonerate the Faithful Performance Bond and
Material and Labor Bond previously submitted by Valley Oak, LP, upon
acceptance of the substitution agreement and securities.

5. Authorize the Public Works Director/City Engineer to execute any future time
extension amendments to the agreement, subject to City Attorney approval, if the
required public improvements are not completed within said timeframe.

SUMMARY

This report recommends the Public Works Director/City Engineer be authorized to

ID#1352 Page 1
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exonerate the Faithful Performance Bond and Material and Labor Bond previously
submitted by Valley Oak, LP, upon the acceptance of the substitution agreement and
securities submitted by CTHT Homes, LLC. CTHT Homes, LLC will construct the
required remaining public improvements that are within the project PA04-0215 (TR
33256) located south of State Route 60 on the north side of Fir Avenue, between Nason
Street and Morrison Street. The project is funded by CTHT Homes, LLC.

DISCUSSION

On December 22, 2005, the Planning Commission of the City of Moreno Valley
approved this project. The tentative tract map is a proposal to subdivide 27.8 net acres
in the R5 zone into 100 single-family residential lots. The conditions of approval for the
project require the developer to construct public improvements located south of State
Route 60 on the north side of Fir Avenue between Nason Street and Morrison Street.

On December 12, 2006, the City Council approved the MVGH 2004, LLC agreement
and bonds in the amounts of $3,636,000 for the Faithful Performance Bond and
$1,818,000 for the Material and Labor Bond. Since then, Valley Oak, LP had purchased
PA04-0215 (TR 33256) from MVGH 2004, LLC and provided a substitute agreement
and bonds. On July 13, 2010, City Council approved the substitute Agreement for
Public Improvements and securities for Valley Oak, LP. Valley Oak, LP completed
approximately 78% of the public improvements and, therefore; requested and was
granted a partial reduction of $2,827,000 to the Faithful Performance Bond in April
2011.

Subsequently, in May 2014, CTHT Homes, LLC purchased PA04-0215 (TR 33256) from
Valley Oak, LP and is providing a substitute agreement and security. Staff is requesting
the Public Works Director/City Engineer be authorized to exonerate the remaining
amount of the Faithful Performance Bond and Material and Labor Bond previously
submitted by Valley Oak, LP, upon acceptance of the substitution agreement and
securities submitted by CTHT Homes, LLC.

CTHT Homes, LLC has submitted the substitute Agreement for Public Improvements
and securities for City Council approval. The developer has agreed to perform and
complete all the required street improvements that remain to be constructed within
twenty-four (24) months of the date the agreement is executed. The public street
improvements include asphalt pavement, curb, gutter, sidewalk, driveway approaches,
street lights, wheel chair ramps, water & sewer, and storm drain. The Public Works
Director/City Engineer may execute, if authorized, any future amendments to the
agreement, subject to City Attorney approval, if the required street improvements are
not completed within said timeframe. Accompanying the agreement are a Faithful
Performance Bond in the amount of $1,861,000 and a Material and Labor Bond in the
amount of $930,000 issued by Developers Surety and Indemnity Company.

ALTERNATIVES

1. Approve and authorize the recommended actions as presented in this staff

Page 2
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report. This alternative ensures the completion of all public improvements as
required by the Conditions of Approval in a timely manner.

2. Do not approve and authorize the recommended actions as presented in this
staff report. This alternative would not ensure the completion all public
improvements as required by the Conditions of Approval in a timely manner.

FISCAL IMPACT

No Fiscal impact is anticipated.

NOTIFICATION

Publication of Agenda

PREPARATION OF STAFF REPORT

Prepared By:
Zara Terrell
Management Analyst

Concurred By:

Vince Giron
Associate Engineer

CITY COUNCIL GOALS

Department Head Approval:
Ahmad R. Ansari, P.E.
Public Works Director/City Engineer

Concurred By:
Mark W. Sambito
Engineering Division Manager

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

ATTACHMENTS

1. Agreement for Public Improvements
2. Faithful Performance Bond
3. Material and Labor Bond

APPROVALS

Budget Officer Approval v__Approved
City Attorney Approval v Approved
City Manager Approval v__Approved

4/20/15 5:52 PM
5/07/15 2:50 PM
5/07/15 3:13 PM

Page 3

Packet Pg. 108




A.8.a

1d300V ¢ (952€€ 10Vvdl) ST20-70Vd : 2GET) Siuawanoidw] o1jgnd 10} Juswaalby juswyoseny

AGREEMENT FOR PUBLIC IMPROVEMENTS
FOR

PROJECT NO. PA04-0215 (TR 33256)

This Agreement made and entered into by and between the City of Moreno Valley, State of California,
hereinafter called City, and CTHT Homes, LLC, herein after called Developer, on the date the City signs
this agreement.

WITNESSETH:

FIRST: Developer, for and in consideration of the approval by the City of the final map of that certain land
division, or that certain other land development project, known as PA04-0215 (TR _33256) agrees, at
Developer's own expense, to furnish all labor, equipment and material necessary, and within TWENTY-
FOUR (24) months from the date this Agreement is executed, to perform and complete in a good and
workmanlike manner, all of the required improvements in accordance with those improvement plans for
said project which have been approved by the City Engineer, and are on file in the office of the City
Engineer, and to do all work incidental thereto in accordance with the standards set forth in City
ordinances and regulations, and pay all costs of engineering necessary in connection therewith, which are
expressly made a part of this Agreement. All of the above required work shall be done under the
inspection of and to the satisfaction of the City Engineer, and shall not be deemed complete until
approved and accepted as complete by the City. Developer further agrees to guarantee the required
improvements for a period of one year following acceptance by the City and during this one year period to
repair and replace, to the satisfaction of the City Engineer, any defective work or labor done or defective
materials furnished. Developer shall complete the improvements described in this paragraph pursuant to
Section 66462, Government Code. Developer shall also complete any offsite improvements required as a
condition of approval and with plans approved by the City Engineer at such time as the City acquires an
interest in the land which will permit the improvements to be made, and the Developer waives the 120 day
time limitation set forth in Section 66462.5, Government Code.

Security to guarantee the performance of this agreement shall be in the following amounts:

Faithful Performance security shall be in the sum of ONE MILLION EIGHT HUNDRED SIXTY ONE
THOUSAND AND NO/100 Dollars (***$1,861,000.00***). The estimated cost of said work and
improvements, pursuant to the Preliminary Estimate of Cost labeled Exhibit A attached hereto.

Labor and Material security shall be in the sum of NINE HUNDRED THIRTY THOUSAND FIVE
HUNDRED AND NO/100 Dollars (***$930,500.00***). The estimated cost securing payment of labor and
materials is fifty (50) percent of the total cost estimate of the improvements.

Developer further agrees to guarantee the required improvements for a period of one year following
acceptance by the City and during this one year period to repair and replace, to the satisfaction of the City
Engineer, any defective work or labor done or defective materials furnished. Upon entering the warranty
period, the City shall retain ten percent, THREE HUNDRED SIXTY THREE THOUSAND SIX HUNDRED
AND NO/100 Dollars (***$363,600.00***), of the original faithful performance security of THREE MILLION
SIX HUNDRED THIRTY SIX THOUSAND AND NO/100  Dollars_{***$3,636.000.00***). Developer
reserves the right to substitute the form of security, in accordance with the Moreno Valley Municipal Code,
at any time during the term of this agreement, subject to approval of the City Engineer and City Attorney.

SECOND: Developer agrees to file with City, prior to the date this Agreement is executed, a good and
sufficient improvement security in an amount not less than the estimated cost of the work and
improvements for the faithful performance of the terms and conditions of this Agreement, and good and
sufficient security for payment of labor and materials in the amount prescribed by City ordinances and
regulations to secure the claims to which reference is made in Title 15 (commencing with Section 3082)
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AGREEMENT FOR PROJECT NO. PA04-0215 (TR 33256) Page 2 of 6
PUBLIC IMPROVEMENTS

of Part 4 of Division 3 of the Civil Code of the State of California. Developer agrees to renew each and
every said bond or bonds with good and sufficient sureties or increase the amounts of said bond or
bonds, or both, within ten (10) days after being notified by the City Engineer that the sureties or amounts
are insufficient. Notwithstanding any other provision herein, if Developer fails to take such action as is
necessary to comply with said notice, he shall be in default of this Agreement unless all required
improvements are completed within ninety (90) days of the date on which the City Engineer notified the
Developer of the insufficiency of said bonds. Developer reserves the right to substitute the form of
security in accordance with the City's Municipal Code at any time during the term of this agreement,
subject to approval by the City Engineer and City Attorney.

THIRD: Developer agrees to pay to the City the actual cost of such inspection of the works and
improvements as may be required by the City Engineer. Developer further agrees that, if suit is brought
upon this Agreement or any bond guaranteeing the completion of the required improvements, all costs
and reasonable expenses and fees incurred by the City in successfully enforcing such obligations shall be
paid by Developer and guaranteed by the surety in addition to the face amount of the security, including
reasonable attorney's fees, and that, upon entry of judgment, such costs, expenses and fees shall be
taxed as costs and included in any judgment rendered.

FOURTH: To the furthest extent allowed by law, including California Civil Code Section 2782, Developer
shall indemnify, hold harmless and defend City and each of its officers, officials, employees and agents
from any and all claims, losses, liabilities, fines, penalties, forfeitures, costs and damages (whether in
contract, tort or strict liability, including, but not limited to personal injury, death at any time and/or property
damage) incurred by City or any other Person, and from any and all claims, demands and actions in law
or equity (including attorney’s fees and litigation expenses), arising or alleged to have arisen directly or
indirectly out of the performance of this Agreement, including but not limited to the alleged acts or
omissions of any contractor, subcontractor, employee or agent acting on behalf of Developer or the design
of any improvements to be constructed pursuant to this Agreement or the use of any patent or patented
article in the performance of this Agreement.

Developer's obligations to indemnify and hold City harmless shall apply in all instances except those
claims caused by the active negligence, sole negligence, or willful misconduct of City or any of its officers,
officials, employees or agents. Developer's obligations to defend the City and provide a legal defense
(including the retention of attorneys acceptable to City and all legal costs and expenses) shall apply in all
instances, except those claims arising out of the sole negligence or the willful misconduct of City or any of
its officers, officials, employees or agents.

If Developer retains any contractor or subcontractor to perform any of the Work to be performed under
this Agreement, Developer shall require each contractor or subcontractor to indemnify, hold harmless and
defend City and each of its officers, officials, employees and agents in accordance with the terms of the
preceding paragraphs.

Developer's obligations under his section shall survive the completion of any work to be performed by
Developer, the City's inspection and/or acceptance of any work performed by Developer, as well as the
termination or expiration of this Agreement.

Developer's provision of insurance, as required below, does not terminate, alter, limit or satisfy
Developer's defense and indemnity obligations provided for herein.

FIFTH: Throughout the life of the Agreement, Developer shall pay for and maintain in full force and effect
all policies of insurance required hereunder with an insurance company (ies) either (1) admitted by the
California Insurance Commissioner to do business in the State of California and rated not less than "A-
VII" in Best's Insurance Rating Guide, or (ii) as authorized by the City Manager or his/her designee. The
following policies of insurance are required:
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AGREEMENT FOR PROJECT NO. PA04-0215 (TR 33256) Page 3 of 6
PUBLIC IMPROVEMENTS

(i COMMERCIAL GENERAL LIABILITY insurance which shall be at least as broad as the most
current version of Insurance Services Office (ISO) Commercial General Liability Coverage Form CG 00
01 and include insurance for “bodily injury,” “property damage” and “personal and advertising injury” with
coverage for premises and operations (including the use of owned and non-owned equipment), products
and completed operations, and contractual liability (including, without limitation, indemnity obligations
under the Contract) with limits of not less than $1,000,000 per occurrence for bodily injury and property
damage, $1,000,000 per occurrence for personal and advertising injury, $2,000,000 aggregate for
products and completed operations and $2,000,000 general aggregate.

(ii) COMMERCIAL AUTOMOBILE LIABILITY insurance which shall be at least as broad as the most
current version of Insurance Services Office (ISO) form CA 00 01 and shall include coverage for “any
auto” with limits of liability of not less than $1,000,000 per accident for bodily and property damage.
Commercial Automobile Liability coverage is required if automobiles are to be operated on city-owned
property or within City right-of-way.

iii) WORKERS' COMPENSATION insurance as required under the California Labor Code.

Developer shall be responsible for payment of any deductibles or self-insured retentions contained in any
insurance policies required hereunder.

All policies of insurance required hereunder shall be endorsed to provide that the coverage shall not be
cancelled, non-renewed, reduced in coverage or in limits except after thirty (30) calendar day written
notice by certified mail, return receipt requested, has been given to the City. Upon issuance by the
insurer, broker or agent of a notice of cancellation, non-renewal or reduction in coverage or limits,
Developer shall furnish City with a new certificate and applicable endorsements for such policy(ies). In
the event any policy(ies) is due to expire before the completion of the work, Developer shall provide a
new certificate and all applicable endorsements evidencing renewal of such policy(ies) not less than 15
calendar days prior to the expiration date of the expiring policy(ies).

The General Liability and Automobile Liability insurance policies shall be written on an occurrence form
and endorsed to name the City and its officers, officials, employees and agents as additional insured.
Such policy(ies) of insurance shall be endorsed so Developer's insurance shall be primary and no
contribution shall be required of City. Any Workers' Compensation insurance policy shall contain a waiver
of subrogation as to City, its officers, officials, employees and agents. Developer shall furnish City with
the certificate(s) and applicable endorsements for all required insurance fourteen (14) days prior to the
start of work. NOTE: A Certificate of Insurance is not acceptable. The Certificate of Insurance must be
accompanied by the additional insured and primary insurance endorsements.

If Developer retains any contractor or subcontractor to perform any of the Work to be performed under
this Agreement, Developer shall require each contractor or subcontractor to provide insurance protection
in favor of City, its officers, officials, employees and agents in accordance with the terms of the
Agreement. Any contractor or subcontractor performing work on behalf of Developer shall likewise be
required to name City its officers, officials, employees and agents as additional insured as required
herein. Developer shall obtain certificates and endorsements from such contractors or subcontractors
before the commencement of any work.

At any time during the Agreement, upon request of City, Developer shall immediately furnish City with a
complete copy of any insurance policy required under this Agreement, including all endorsements, with
said copy certified by the underwriter to be a true and correct copy of the original policy.

If at any time Developer fails to maintain the required insurance in full force and effect, all work permitted
thereunder shall be discontinued immediately until notice is received by City that the required insurance
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AGREEMENT FOR PROJECT NO. PA04-0215 (TR 33256) Page 4 of 6
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has been restored to full force and effect and that the premiums therefore have been paid for a period
satisfactory to City. Any failure by Developer to provide or maintain the required insurance shall be
considered a material breach of the Agreement.

The fact that insurance is obtained by Developer shall not be deemed to release or diminish its liability,
including but not limited to, liability under the indemnity provisions on this Agreement. Developer's duty to
defend and indemnify City shall apply to all claims and liabilities, regardless of whether any insurance
policies are applicable. The policy limits stated herein do not act as a limitation upon the amount of
indemnification required to be provided by Developer.

SIXTH The Developer hereby grants to the City and/or to any authorized agent or employee of the City,
the irrevocable permission to enter upon the lands of the above-referenced land division for the purpose
of completing the improvements. This permission shall terminate in the event that the Developer has
completed the work within the time specified or any extension thereof granted by the City.

SEVENTH: Developer agrees at all times, up to the completion and acceptance of the improvements by
the City, to give good and adequate warning to the traveling public of each and every dangerous
condition caused by the construction of the improvements, and to protect the traveling public from such
defective or dangerous conditions. The Developer shall keep all traveled ways that are a part of, or
affected by the construction of this project free and clear of mud, dirt and debris and shall provide twice
monthly street sweeping service. A copy of the contract for street sweeping service shall be provided to
the City. The Developer's obligation under this provision shall be secured by the bonds securing
performance of this Agreement.

EIGHTH: The Developer, his agents and employees, shall give notice to the City Engineer at least 48
hours before beginning any work and shall furnish said City Engineer all reasonable facilities for obtaining
full information with respect to the progress and manner of work.

NINTH: If the Developer, or his agents or employees, neglects, refuses, or fails to prosecute the work
with such diligence as to insure its completion within the specified time, or within such extensions of time
as have been granted by the City, or if the Developer violates, neglects, refuses, or fails to perform
satisfactorily any of the provisions of the plans and specifications, he shall be in default of this Agreement
and notice in writing of such default shall be served upon him. The City Council shall have the power, on
recommendation by the City Engineer, to terminate all rights of the Developer because of such default.
The determination by the City Engineer of the question as to whether any of the terms of the Agreement
or specifications have been violated, or have not been performed satisfactorily, shall be conclusive upon
the Developer, and any and all parties who may have any interest in the Agreement or any portion
thereof. The foregoing provisions of this section shall be in addition to all other rights and remedies
available to the City under law.

TENTH: It is further agreed by and between the parties hereto, including the surety or sureties on the
bonds securing this Agreement that, in the event it is deemed necessary to extend the time of completion
of the work contemplated to be done under this Agreement, extensions of time may be granted by the
City from time to time, either at its own option, or upon request of Developer, and such extensions shall in
no way affect the validity of this Agreement or release the surety or sureties on said bonds, Developer
further agrees to maintain the aforesaid bonds in full force and effect during the terms of this Agreement,
including any extensions of time as may be granted therein.

ELEVENTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
Agreement is by the courts held to be unlawful and void, the validity of the remaining portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the Agreement
did not contain the particular part, term or provision held to be invalid.
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TWELFTH: In the event legal action is required to enforce the terms of the Agreement, the prevailing
party shall be entitled to recover attorney’s fees and costs, including expert fees.

THIRTEENTH: Any notice or notices required or permitted to be given pursuant to this Agreement shall
be served on the other party by mail, postage prepaid, at the following addresses:

City: Developer:

City Engineer CTHT Homes, LLC

P.O. Box 88005 1000 Dove St., Ste 100
14177 Frederick Newport Beach, CA 92660

Moreno Valley, CA 92552-0805

IN WITNESS WHEREOF Developer has affixed his name, address and seal.
5

Date approved by the City:

CTHT Homes, LLC:
Developer

By: A By:
oy .
Sigrfatur / Signature
Vo M— CHRSTINEG  CHupfer
Print/Type Name Print/Type Name

LUAAZ Mahaqer
Title | Title v
ATTEST: CITY OF MORENO VALLEY
CITY CLERK
OF THE CITY OF MORENO VALLEY By:
Mayor
By:
City Clerk
(SEAL) APPROVED AS TO FORM:
CITY ATTORNEY
Date:
By:

City Attorney
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NOTE: TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS UNLESS CORPORATE
DOCUMENTS ARE PROVIDED THAT INDICATE OTHERWISE.

SIGNATURES OF DEVELOPER MUST BE EXECUTED IN QUADRUPLICATE AND THE EXECUTION OF THE ORIGINAL COPY MUST BE ACKNOWLEDGED BEFORE A NOTARY
ORIGINAL - CITY CLERK; PINK - DEVELOPER, GREEN - SURETY; BLUE - PROJECT FILE
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )

County of Orange )

on__February 16, 2015 pefore me, Primo Estillomo, Notary Public
Date Here Insert Name and Title of the Officer

personally appeared Nelson Chung

Name(s) of Signer(s)
and Christine Chung

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
hisfher/their authorized capacity(ies), and that by his/er/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
pf the State of California that the foregoing paragraph

e e T e WITNESS my ha
£ ; PRIMO ESTILLOMO £
E & AN Commission # 2032959 5 .
3Eee Notary Public - Calformia 2 Signature \
£ Orange County = '&nature of Notary Public
= My Comm. Expires Jul 17, 2017 £
AL AT AR .

Place Notary Seal Above

OPTIONAL

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document
Title or Type of Document: Agreement for Public Improvement Bond  Dgcument Date: February 16, 2015
Number of Pages: 6 Signer(s) Other Than Named Above:
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Capacity(ies) Claimed by Signer(s)
Signer's Name: Nelson Chung

Bd Corporate Officer — Title(s): Manager

O Partner — [ Limited [1General

O Individual [0 Attorney in Fact

[ Trustee [ Guardian or Conservator
O Other:

Signer Is Representing: Seller

Signer's Name: Christine Chung
X Corporate Officer — Title(s): Manager
O Partner — [ Limited [J General

O Individual O Attorney in Fact
[ Trustee [ Guardian or Conservator
O Other:

Signer Is Representing:

©2014 Natlonal Notary Assomahon www, NatlonaINotary org ° 1-800 US NOTARY (1 -800-876-6827) Item #5907
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ENGINEER'S ESTIMATE
DATE: 11/128114
PROJECT: PA04-0215 PREPARED BY: Vince Giron
PUBLIC PAVEMENT SECTIONS
TYPE QUANTITY UNIT__ UNIT PRICE TOTAL

Street Work - Non DIF Non TUMF
Roadway Excavation ocCY. 29.00 0

A.B. Class Ii - Street 1 o Thickness (ft.)

0 S.F, 0 Ton 33.00 0
A.C. - Street 1 0 Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Roadway Excavation ocC.y. 29.00 1]
A.B. Class || - Street 2 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
AC. - Street 2 1} Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Roadway Excavation ocC.Y. 29.00 0
A.B. Class |l - Street 3 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
AC. - Street3 0 Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Roadway Excavation ocC.Y. 29.00 0
A.B. Class Il - Street 4 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
AC. - Street 4 0 Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Street Work - DIF
Roadway Excavation ocCy. 29.00 0
A.B. Class [| - Street 1 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
AC. - Street 1 0 Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Roadway Excavation ocCY. 29,00 1]
A.B. Class i - Street 2 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
A.C. - Street 2 0 Thickness (ft.)

0 S.F. 0 Ton 80.00 0
Roadway Excavation 0C.Y. 29.00 0
A.B. Class [l - Street 3 0 Thickness (ft.)

0 S.F. 0 Ton 33.00 0
AC.-Street3 0 Thickness (ft.)

[} S.F. 0 Ton 80.00 0
Roadway Excavation ocCY. 28.00 0
A.B. Class Il - Street 4 [1} Thickness (ft.)

[} SF. 0 Ton 33.00 0
AC.- Streat 4 0 Thickness (ft.)

o S.F. 0 Ton 80.00 0

Street Work - TUMF
Roadway Excavation acCyY. 20.00 0

AB. Class Il - Street 1 0 Thickness (ft.)
0 SF. 0 Ton 33.00 1]
A.C. - Street 1 0 Thickness (ft.)
0 S.F. 0 Ton 80.00 0
Roadway Excavation ocCyY. 29,00 0
A.B. Class Il - Street 2 0 Thickness (ft.)
0 SF. 0 Ton 33.00 0
AC. - Street 2 0 Thickness (ft.)
0 S.F. 0 Ton 80.00 0
Roadway Excavation ocC.y. 20.00 0
AB. Class Il - Street 3 0 Thickness (ft.)
0 SF. 0 Ton 33.00 0
A.C. - Street 3 [0} Thickness (ft.)
0 SF. 0 Ton 80.00 0
Roadway Excavation ocC.Y. 29,00 0
A.B. Class |l - Street 4 0 Thickness (R.)
0 S.F. 0 Ton 33.00 0
A.C. - Street 4 0 Thickness {ft.)
0 S.F. 0 Ton 80.00 0
SUBTOTAL: 0
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EXHIBIT "A” Sheet 2 0of8
ENGINEER'S ESTIMATE

DATE: 11126114

PROJECT: PA04-0218 PREPARED BY: Vince Giron
PUBLIC STREET WORK
TYPE QUANTITY UNIT __ UNIT PRICE TOTAL
Offsite Street Work
Pavement
Grind & Pave 0.15 0 S.F. 3.25 0
A.C. Cap/Overlay 1233 Ton 80.00 98,640
Slurry Seal (Based on $150/Ton Type il) 18900 S.Y. 225 42,525
Paving Fabric 0SsY. 1.20 0
Sawcut O LF. 3.00 0
Utitity Trench 0 LF. 17.00 0
Trench Repaving 0 S.F. 12.00 0
Redwood Header OLF. 8.00 0
A.C.Berm-6" QO LF. 10.00 0
AC. Berm - 8" O LF. 15.00 0
Adjust M.H. to Grade 16 EA 800.00 12,800
Adjust Water Vaive to Grade 13 EA. 400.00 5,200
Remove & Dispose Existing Pavement & Basa 0 SF 3.00 0
Remove Existing Curb & Gutter 0 L.F. 12.00 0
Concrete
P.C.C. Paving - 8" 0 SF. 8.50 0
P.C.C. Paving - 8" 0 SF. 10.50 0
Curb and Gutter - 6" OLF. 25.00 0
Curb and Gutter - 8" O LF. 30.00 0
Curb and Gutter - 8" (DIF Street Name) 0 LF. 30.00 0
Curb and Gutter - 8" (TUMF Street Name) OLF. 30.00 0
Curb Only - 6" OLF. 20,00 0
Curb Only - 8" OLF. 25,00 0
Curb Only - 8" (DIF Street Name) O LF. 25.00 0
Curb Only - 8" (TUMF Street Name) OLF. 25.00 1]
A.C.Curb 6" 0LF. 12.00 1]
A.C.Curb 8" OLF. 15.00 0
Cross Gutter and Spandrel O0SF. 1025 1]
Sidewalk 36422 S.F. 425 154,794
Sidewalk (DIF Street Name) OSF. 7.00 1]
Sidewatk (TUMF Street Name) 0 SF. 7.00 1]
Median Stamped Concrete 0 S.F. 14.00 0
Driveway Approach - 8" 12480 S.F. 8.50 81,120
Driveway Approach - 8" 0 S.F. 10.50 0
Wheelchair Ramp D EA 2,800.00 0
Alley Approach - 8* 0 SF. 10.25 0
172 Alley Apron 0 SF. 10.25 1]
Barricade OLF. 100.00 0
Bus Bay 0 EA 15,000.00 [1]
Miscelianeous
Relocate Power Poles 0 EA 30,000.00 0
Retocate Power Poles (DIF Street Name) 0EA 30,000.00 0
Erosion Control 4 AC 5,000.00 20,000
Walls - Masonry: 6' Maximum 0 L.F. 100.00 0
Walls - Retaining: 8' Maximum OLF. 150.00 0
Reinforced P.C.C. Retaining Walls ocC.Y. 780.00 0
0
SUBTOTAL 415,079
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EXHIBIT "A” Sheet3 of 8
ENGINEER'S ESTIMATE
DATE: 1172814
PROJECT: PA04-0218 PREPARED BY: Vince Giron
PUBLIC STREET WORK (CONTINUED)
TYPE QUANTITY UNIT UNIT PRICE TOTAL _
Traffic Improvements (Plan Checked by Trans. Eng. Staffiinspected by LDD Staff)
Traffic Striping/raised pavement markers 1L.8. - 3,500
Traffic Striping (DIF Street -Perris Bivd) 0LS. - 0
Street Name Sign 0 EA 500.00 0
Stop Sign 2 EA 200.00 400
Signs and Posts 0 EA 200.00 0
Signs and Posts (DIF Street -Pemis Bivd ) 0 EA. 200.00 0
Street Sweeping Sign 0 EA 200.00 ]
Waming Markers - Type L, Type N 0 EA 100.00 0
Traffic Control oLS. 10,000.00 0
Traffic Control (DIF Street Name) 0LS. 10,000.00 0
Traffic Signal PB-Adjust to Grade 0 EA 800.00 0
Metal Guard Rail O LF. 90.00 0
SUBTOTAL: 3,900
Bondable Street Work Only (Not Plan Checked but Inspected)
Undergrounding of Utilitles 0 LF. 203.00 0
Clustsr Mail Boxes 0 EA. 4,500.00 0
Relocate Mailbox 0 EA 350.00 0
Relocate Cluster Malfibox 0 EA. 1.200.00 0
Monuments 19 EA. 300.00 5,700
Relocate Trees 0 EA. 2,500.00 0
SUBTOTAL: 5,700
Speclal Districts
Landscaping - Medians 0 S.F. 8.00 0
Landscaping - Parkways 0SF. 8.00 0
100W HPSV or Equivalent (9,500 Lumens) O EA 5,000.00 0
200W HPSV or Equivalent (22,000 Lumens) 0 EA 6,000.00 0
250W HPSV or Equivalent 0 EA 8,000.00 0
100W LED or Equivalent 0 EA. 5,000.00 0
145W LED or Equivalent 0 EA. 5,000.00 0
SPECIAL DISTRICTS SUBTOTAL: 0
Moreno Valley Utilities
Electrical Utility Infrastructure oLS. 50,00 0
MVU SUBTOTAL: 0
Water Quality Basin
Landscaping 0 S.F. 6.00 0
Fitration Devices 0EA 0.00 0
Access Ramp PCC 0SF. 0.00 0
Low-Flow Pipe System 0LF. 0.00 0
Headwalis 0 EA 0.00 0
Outlets 0 EA 0.00 0
Risers 0 EA 0.00 0
Forebay PCC 0 S.F. 0.00 ]
Toe of slope protection PCC 0 S.F. 20,00 1]
WQB SUBTOTAL: 0
Transportation Engineering (Plan Checked and Inspected by Transp. Eng. Staff)
Traffic Signal New (Interconnect, Controlier, Software, Initial Coordinath 0 EA 272,000.00 0
Traffic Signal Modification oLS. 50,000.00 0
Traffic Signal Interconnect (Existing Signals Only) O LF. 30.00 0

TRANSPORTATION SUBTOTAL: 0
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V2

EXHIBIT "A" Sheet4 of 8
ENGINEER'S ESTIMATE
DATE: 11/26/14
PROJECT: PA04-0218 PREPARED BY: Vince Glron
PUBLIC STORM DRAIN SYSTEM

TYPE QUANTITY UNIT UNIT PRICE TOTAL
Pipe
12" Reinforced Concrete Pipe 0 LF. 130.00 0
18" Reinforced Concrete Pipe 0 LF. 140.00 0
24" Reinforced Concrete Pipe OLF. 160.00 0
24" Reinforced Concrete Pipe (DIF Street Name) O LF. 160.00 0
30" Reinforced Concrete Pipe O LF. 180.00 0
36" Reinforced Concrete Pipe O LF. 190,00 0
39" Reinforced Concrete Pipe 0 L.F. 200.00 0
42" Reinforced Concrete Pipe OLF. 210.00 0
48" Reinforced Concrete Pipe OLF. 250.00 0
64" Reinforced Concrete Pipe 0 LF. 300.00 0
60" Reinforced Concrete Pipe OLF. 350.00 0
66" Reinforced Concrets Pipe 0 LF. 375.00 0
72" Reinforced Concrete Pipe OLF. 414.00 0
78" Reinforced Concrete Pipe OLF. 459.00 0
84" Reinforced Concrete Pipe O LF. 505.00 0
90" Reinforced Concrete Pipe OLF. 567.00 0
96" Reinforced Concrets Pipe 0 LF. 613.00 0
102" Reinforced Concrete Pipe 0O LF. 671.00 0
108" Reinforced Concrete Pipe 0 LF. 724.00 0
114" Reinforced Concrete Pipe OLF. 785.00 0
12* HDPE OLF. 45.00 0
18" HDPE O L.F. §0.00 0
24" HDPE 0LF. 55,00 0
30" HDPE OLF. 60.00 0
36" HDPE 0LF. 70.00 0
42" HDPE 0LF. 80.00 0
48" HDPE O LF. 90.00 0
54" HDPE 0LF. 1256.00 0
80" HDPE OLF. 140.00 0
4" PVC SCH. 40 0 LF. 25.00 0
4" PVC SCH. 80 O LF. 30.00 0
8" PVC SCH., 40 OLF. 30.00 0
6° PVC SCH. 80 0 LF. 35.00 0
8" PVC SCH. 40 0 L.F. 40.00 0
8" PVC SCH. 80 OLF. 48.00 0
Reinforced Concrete Structure 0CY. 500.00 0
8 X 10' Reinforced Concrete Box ocC.y. 1200.00 0
8' X 12' Reinforced Concrete Box oc.y. 1400.00 0
2 - 72° Reinforced Concrete Pipe OLF. 840.00 0
3 - 4' X 2' Reinforced Concrete Pipe O LF. 461.00 0

0 0.00 0
Manholes
Manhole No. 1 DEA 5000.00 0
Manhole No. 2 0 EA 7200.00 0
Manhole No. 3 0 EA 8500.00 0
Manhole No. 4 0 EA. 10000.00 0

0 0.00 0
Catch Basins
Catch Basin (3.5) 0 EA 3100.00 0
Catch Basin (7) 0 EA. 5500.00 0
Catch Basin (10°) 0EA 6000,00 0
Catch Basin (14') 0 EA 8000.00 0
Catch Basin (21 0 EA. 12500.00 [1}
Local Depressions 0 EA. 635.00 0
Catch Basin (3.5) (DIF Street Name) 0 EA 3100.00 0
Catch Basin (7") (DIF Street Name) 0EA §500.00 0
Catch Basin (10°) DIF Street Name) 0 EA. 8000.00 0
Catch Basin (14) (DIF Street Name) 0EA 8000.00 0
Catch Basin (21') (DIF Strest Name) 0EA 12500.00 0
Local Depressions (DIF Street Name) 0 EA 535.00 0
24" X 24" Grate basin 0 EA 2500.00 0
18" X 18" Grate Basin 0 EA 2100.00 0
6" Wide Strip Basin 0 EA 3000.00 0
Removal/Relocation- Catch Basin 0EA 5000.00 0
Grated Catch Basin 0 EA 8000.00 0
Headwall 0 EA 5500.00 0
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EXHIBIT A" Sheet5of 8
ENGINEER'S ESTIMATE
DATE: 1172814
PROJECT: PA04-0218 PREPARED BY: Vince Giron
PUBLIC STORM DRAIN SYSTEM (CONTINUED)

TYPE QUANTITY UNIT UNIT PRICE TOTAL
Structures
Transition Structure 0 EA 5500.00 0
Junction Structure 0 EA 8500.00 0
Type IX Inlet Structure 0 EA 2500.00 0
Inlet Structure (drop) 0 EA. 4000.00 0
Outlet Structure 0 EA 8000.00 0
Concrete Collar (to 48") 0 EA 3000.00 0
Headwait 0 EA 5500.00 0
Concrete Collar (Grater than 487 0EA 5000.00 0
Modified Junction Structure O EA 15000.00 0
End Cap 0 EA 1000.00 0
Drains
Terrace Drain 0S.F. 10.00 0
Down Drain 0 S.F. 10.00 0
Parkway Drain 0 EA. 3500.00 0
Under Sidewalk 0 EA. 600.00 0
Curb Outiet 0EA 250.00 0
"V Gutter 0 S8F. 10.00 0

0 0.00 0
Miscellaneous
Rip Rap 0 TON 60.00 0
Concrete Pipe Siope Anchor 0 EA 2500.00 0
Manhole Shaft v} 6000.00 0
Access Opening 0 15000 0

SUBTOTAL:

V2 s
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EXHIBIT "A" Sheet6of 8
ENGINEER'S ESTIMATE
DATE:
PROJECT: PAO4-0218 PREPARED BY: Vince Giron
PUBLIC WATER SYSTEMS
TYPE QUANTITY UNIT _ UNIT PRICE TOTAL
Pipes - Water System
4" PVC C-900 O LF. 25.00 0
8" PVC C-900 0LF. 30.00 0
8" PVC C-800 3258 L.F. 35.00 114,030
10" PVC C-800 0 LF. 40.00 0
12" PVC C-200 807 L.F. 60.00 48,420
16" PVC C-900 OLF. 90.00 0
18" PVC C-900 1768 L.F. 135.00 238,680
20" PVC C-800 OLF. 180.00 0
0 LF. 0.00 0
Valves - Water System
4" Gate Valve OEA 715.00 0
6" Gate Valve 0 EA. 830.00 0
8° Gate Valve 6 EA 1,340.00 8,040
10" Gate Vaive 0 EA 1,500.00 0
12" Gats Vaive 0 EA 2,300.00 0
16" Gate Vaive 0 EA 8,270.00 1]
18" Gate Valve ZEA 14,300.00 28,600
4" Butterfly Vaive OEA 330.00 1]
6" Butterfly Vaive 0 EA 520.00 0
8" Butterfly Vaive 0 EA 990.00 0
10" Butterfly Valve 0 EA 1.200,00 0
12" Butterfly Vaive 0EA 1.800.00 0
16" Butterfly Vaive 0 EA 2,700.00 0
18" Butterfly Vaive 0EA 2,800.00 0
20" Butterfly Valve 0 EA 4,200.00 0
24" Butterfly Vaive 0 EA 5,200.00 0
1" Alr Vac Release 5 EA. 2,400.00 12,000
2" Air Vac Release 4 EA 4,000.00 16,000
2" Backflow Preventor, Pad & Cover 0 EA 4,300.00 0
4" Blow Off 0 EA 3,500.00 0
6" Blow Off 2EA 4,000.00 8,000
0 0.00 0
Fire Hydrants - Water System
6" Standard Fire Hydrants 16 EA. 4,000.00 64,000
6" Super Fire Hydrants 0 EA 4,500.00 0
0 0.00 0
Services Connections
1" Service 101 EA. 800.00 80,800
1" Service wi 5/8" Service DEA 2,000.00 0
1 1/2" Service 0 EA. 1,100.00 [}
2" Service 0 EA. 1,600.00 0
0 0.00 0
Fittings - Water System
Misc. Fittings 4° 1] 120.00 0
Misc. Fittings 8° 0 160.00 0
Misc. Flttings 8" 14 200.00 2,800
Misc. Fitings 10" 0 240.00 0
Misc, Fittings 12" 0 750.00 0
0 0.00 0
Water Meters - Water System
5/8" Meter 0 230.00 0
1" Meter 0 320.00 0
1 1/2" Meter 0 420.00 0
2" Meter 0 525.00 0
0 0.00 0
Hot Tap Connections - Water System
6" Hot Tap 0 EA. 1,750.00 0
8" Hot Tap 0 EA. 2,200.00 0
12" Hot Tap 0 EA 3,150.00 0
Hot Tap Service Clamp 0 EA 1,000.00
Water Servics 0 EA 330.00 0
0 0.00 0
Miscellaneous - Water System
Thrust Block ocY 150.00 0
Jack & Bore OLF. 300.00 0
Joint at Existing 8" 2 EA. 650.00 1,300
Adjust Water Meter Box to Grade 0 EA 235.00 0
0 0.00 Y]
SUBTOTAL: 622,670

4 /7//}’
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EXHIBIT "A" Sheet 7 of 8
ENGINEER'S ESTIMATE
DATE: 11/26/14
PROJECT: PA04-0218 PREPARED BY: Vince Glron
PUBLIC SEWER SYSTEMS
TYPE QUANTITY UNIT ___ UNIT PRICE JOTAL
Pipes - Sewer System
4" V.C. Plpe 3130 L.F. 25.00 78,250
8" V.C. Pipe OLF. 40.00 0
8"V.C. Pipe 4785 L.F. 56.00 263,175
10" V.C. Pipe 0 LF. 60.00 0
12"V.C. Pipe OLF. 70.00 0
15" V.C. Pipe OLF. 80.00 1]
18" V.C. Pipe O LF. 160.00 0
21"V.C. Pipe OLF. 180.00 0
24" V.C. Pipe O LF. 195.00 0
27" V.C. Pipe OLF. 215.00 0
30" V.C. Pipe OLF. 235.00 0
33" V.C. Pipe O LF. 280.00 0
36" V.C. Pipe 0 L.F. 300.00 0
4" SDR-35 OLF. 25.00 0
6" SDR-35 0O LF. 30.00 0
8" SDR - 35 O LF. 35.00 0
10" SDR - 35 OLF. 45.00 0
12" SDR-35 0 LF. 54.00 0
15" SDR - 35 G LF. 90.00 0
Concrete Encasement 0 LF. 20.00 0
o 0.00 0
Cleans Outs - Sewer System
Clean-outs 100 EA. 730.00 73,000
Clean Out Lateral 0 EA 200.00 0
0 0.00 0
Manholes - Sewer System
Standard Manhole 48" 17 EA 3,140.00 53,380
Standard Manhole 48" Extra Depth 0 EA 3,500.00 0
Standard Manhole 80" 0 EA 4,500.00 0
Shaliow Manhole 0 EA 3,300.00 0
Adjust Manhole to Grade 0EA 630.00 0
Tie into Existing Manhole 1 EA. 2,100.00 2,100
Rechannel Existing Manhole 0 EA. 1,500.00 0
Join Existing 8" Pipe 1 EA 1,500.00 1,500
Join Existing 12" Pipe 0 EA 2,000.00 0
Pavement around MH 0 S.F. 14,00 0
0 0.00 0
Miscelleneous - Sewer System
Wyes 100 EA 90.00 9,000
TV Sewer 3435 L.F. 1.20 4,122
Trench Paving 0 S.F. 5,00 0
Pavement Replacement 0SF. 3.00 0
Backflow Preventors 52 EA. 350.00 18,200
SUBTOTAL: 502,727

17/
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EXHIBIT “A" Sheet8 of 8 //7//)
ENGINEER'S ESTIMATE
CITY OF MORENO VALLEY
PUBLIC WORKS DEPARTMENT - LAND DEVELOPMENT DIVISION
BOND COMPUTATION SHEET
PROJECT: PA04-0215
DATE: 11126114
PREPARED BY: Vince Giron
IMPROVEMENT TYPE:
PAVEMENT SECTION WORK $0
OFFSITE STREET WORK $415,079
SPECIAL DISTRICTS $0
MORENO VALLEY UTILITES S0
WATER QUALITY BASIN $0
TRANSPORTATION ENGINEERING $0
STORM DRAIN SYSTEM $0
WATER SYSTEM $622,670
SEWER SYSTEM $502,727
TRAFFIC IMPROVEMENTS $3,900
MONUMENTS/OTHER $5,700
TOTAL COST (VALUE) OF IMPROVEMENTS: $1,550,076
+20% CONTINGENCY: $310,015
GRAND TOTAL: TTTTTS,860,001
FAITHEYL PERFORMANCE SECURITY AMQUNT; $1,861,000
$930,500

“The cost for securing payment of Labor and Materials s fifty (50) percent of the total cost estimate of the improvements.
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FAITHFUL PERFORMANCE BOND
City of Moreno Valley
County of Riverside
State of California
(Government Code Section 66499.1)
Public Improvements $1,861,000 Project No. PA04-0215 (TR 33256)
Bond No. 4910428 Premium _$29,776. for a term of 2 yrs
Renewable annually

Surety Developers Surety and Indemnity Company Principal CTHT Homes, LLC
Address Five Centerpointe, Suite 530 Address 1000 Dove St., Suite 100
City/Zip Lake Oswego, OR 97035 City/Zip __Newport Beach, CA 92660

WHEREAS, the City Council of the City of Moreno Valley, County of Riverside, State of California, and
CTHT Homes, LLC, as "Principal") have entered into, or are about to enter into the attached agreement
whereby Principal agrees to install and complete the above-designated public improvements, relating to
PA04-0215 (TR 33256) , which agreement is hereby referred to and made a part hereof; and,

WHEREAS, said principal is required under the terms of said agreement to furnish bond for the faithful
performance of said agreement;

NOW, THEREFORE, we the PrinCipal, and Developers Surety and Indemnity Company -as Surety’ are
held and firmly bound to the City of Moreno Valley in the penal sum of_ONE MILLION EIGHT HUNDRED
SIXTY ONE THOUSAND AND NO/100 Dollars (***$1,861,000.00***), lawful money of the United States,
for the payment of which sum will and truly to be made, we bind ourselves, our heirs, successors, executors
and administrator, jointly and severally, firmly by these presents.

The condition of this obligation is such that if the above bonded Principal, his or its heirs, executors,
administrators, successors, or assigns, shall in all things stand to and abide by, and well and truly keep and
perform the covenants, conditions and provisions in the said agreement and any alteration thereof made as
therein provided, on his or specified, and in all respects according to their true intent and meaning, and shall
indemnify and save harmless the City of Moreno Valley, its officers, agents and employees, as therein
stipulated, then this obligation shall become null and void; otherwise, it shall be and remain in full force and
effect.

As part of the obligation secured hereby, and in addition to the face amount specified therefore, there shall
be included costs and reasonable expenses and fees, including reasonable attorney's fees, incurred by City
in successfully enforcing such obligation, all to be taxed as costs and included in any judgment rendered.
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A.8.b

ITHFUL PERFORMANCE BOND (Page 2 of 2)
PROJECT NO. PA04-0215 (TR 33256)

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition to the
terms of the agreement or to the work to be performed thereunder or the specifications accompanying the
same shall in anywise affect its obligation on this bond, and it does hereby waive notice of any such change,
extension of time, alteration or addition to the terms of the agreement or to the work or to the specifications.
Surety further stipulates and agrees that the provisions of Section 2845 of the Civil Code are not a
condition precedent to Surety's obligations hereunder and are hereby waived by Surety.

When the work covered by the agreement is complete, the City Council of the City of Moreno Valley will
accept the work and thereupon the amount of the obligation of this bond is reduced by 90%, with the
remaining 10% held as security for the one-year maintenance period provided for in the agreement(s).

IN WITNESS WHEREOF, this instrument has been duly executed by the Principal and Surety above named
on February 19 . 2015

NAME OF PRINCIPAL: CTHT Homes, LLC
Company Name

AUTHORIZED SIGNATURE(S): By /%ﬂﬁ’ o
7
Name Title
7 o .., MManazev

Name / Title

NAME OF SURETY: Developers Surety and Indemnity Company
Compa@ é
AUTHORIZED SIGNATURE: /V( /M///
Ger M. Burmett " ITS ATTORNEY-IN-FACT

ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURE OF PRINCIPAL AND ATTORNEY-IN-FACT.
BOND COMPANY - ATTACH POWER OF ATTORNEY

Approved as to form:

Date:

City Attorney
City of Moreno Valley

W:AMANAGEMENT ANALYST\Agreement Bond Packets\PA04-0215 - TR 33256 - Faithful Performance Bond (Substitution).doc

Packet Pg. 125




A.8.b

NOILNLILSENS LdIODV ¢ (9G2€€ LOVYHL) STZ0-¥0Vd : ¢GET) Puog ddUBWIONAd |Njyied :juswyoeny

o " e

POWER OF ATTORNEY FOR
DEVELOPERS SURETY AND INDEMNITY COMPANY
INDEMNITY COMPANY OF CALIFORNIA
PO Box 19725, IRVINE, CA 92623 (949) 263-3300

KNOW ALL BY THESE PRESENTS that except as expressly limited, DEVELOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA, do each
hereby make, constitute and appoint:

***Eric Englund, Lisa Mc Clellan, Matt Skelton, Sean Flinn, Blaine D. Williamson, Geri M. Burnett, Morag A. Corey, jointly or
severally***

as their true and lawful Attomey(s)-in-Fact, to make, execute, deliver and acknowledge, for and on behalf of said corporations, as surefies, bonds, undertakings and contracts of surety-
ship giving and granting unto said Attomey(s)-in-Fact full power and authority to do and to perform every act necessary, requisite or proper to be done in connection therewith as each of
said corporations could do, but reserving to each of said corporations full power of substitution and revocation, and all of the acts of said Attorney(s)-in-Fact, pursuant to these presents,
are hereby ratified and confirmed.

This Power of Attorney is granted and is signed by facsimile under and by authority of the following resolutions adopted by the respective Boards of Directors of DEVELOPERS SURETY
AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA, effective as of January 1st, 2008.

RESOLVED, that a combination of any two of the Chairman of the Board, the President, Executive Vice-President, Senior Vice-President or any Vice President of the
corporations be, and that each of them hereby is, authorized to execute this Power of Attomey, qualifying the attomey(s) named in the Power of Attorney to execute, on behalf of the
corporations, bonds, undertakings and contracts of suretyship; and that the Secretary or any Assistant Secretary of either of the corporations be, and each of them hereby is, authorized
to attest the execution of any such Power of Attomey;

RESOLVED, FURTHER, that the signatures of such officers may be affixed to any such Power of Attomey or to any certificate relating thereto by facsimile, and any such

Power of Attomey or certificate bearing such facsimile signatures shall be valid and binding upon the corporations when so affixed and in the future with respect to any bond, undertaking
or contract of suretyship to which it is attached.

IN WITNESS WHEREOF, DEVELOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA have severally caused these presents to be signed by
their respective officers and attested by their respective Secretary or Assistant Secretary this December 1, 2014.

M " ‘* / 1y,
Daniel Young, Senior Vice-President  / V{ LGt KO,

F 050 X
e ——0 igf " ogm T
By: iS E
Mark J. Lansdon, Vice-President %, A
RSN T
State of California “""""n +* “‘“,o“‘
County of Orange it
On December 1, 2014 before me, Lucille Raymond, Notary Public
Date Here Insert Name and Title of the Officer
personally appeared Daniel Young and Mark J. Lansdon
Name(s} of Signer(s)
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who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in hisher/their authorized
capacity(ies), and that by his/erftheir signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s}) acted, executed the instrument.

LUCILLE RAYMOND
Commission # 2081945 I certify under PENALTY OF PERJURY under the laws of the State of Califomnia that the foregoing paragraph is
Notary Public - Calfornia  § true and correct.

Orange County =

i
el
l e Mz Comm, E)-(glru Oct 13, 2013! WITNESS my hand and official seal. }% - Q’ %MJ
Place Notary Seal Above Signature £

(b(cilk Raymond, Notary Public ¢

CERTIFICATE
The undersigned, as Secretary of Assistant Secretary of DEVELOPERS SURETY AND INDEMNITY COMPANY or INDEMNITY COMPANY OF CALIFORNIA, does hereby
certify that the foregoing Power of Attomey remains in full force and has not been revoked and, furthermore, that the provisions of the resolutions of the respective Boards of Directors of
said corporations set forth in the Power of Attorney are in force as of the date of this Certificate.
This Certificate is executed in the City of Irvine, Califomia, this ] 9t tayof  February 2015

o Caonis & fooncifora_

Cassie J. Bern'sforﬂssistant Secretary v

ID-1380(Rev.12/14)
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STATE OF _OREGON ]

COUNTY OF CLACKAMAS

On 2-19-15  before me, MORAG A. COREY

(here insert name of notary)

pe,sona”y appea,ed GERI M. BURNETT

(name(s) of Signer{(s))

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the
person(s) acted, execuled the instrument.

WITNESS my hand and official seal.

OFFIGIAL STAMP
MORAQG A COREY

NOTARY PUBLIC - OREGON

7i COMMISSION NO. 923025

MY COMMISSION EXPIRES DECEMBER 09, 2017

Signature 'h@"f‘j (’\ -(“’f\. (SEAL)

This area for Official Notarial Seal

L e g (o \ (g |

Though the data below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT

] INDIVIDUAL
[] CORPORATE OFFICER

TITLE OF TYPE OF DOCUMENT

TITLE(S)

O PARTNER(S) O LMITED
[J GENERAL
[ ATTORNEY-IN-FACT NUMBER OF PAGES
O] TRUSTEE(S)
[0 GUARDIAN/CONSERVATOR
] OTHER:

DATE OF DOCUMENT

SIGNER IS REPRESENTING:

NAME OF PERSON(S) OR ENTITY(IES)
Developers Surety And Indemnity Company

SIGNER(S) OTHER THAN NAMED ABOVE
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CAI.IFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )
County of Orange ) |
on__February 16, 2015 pefore me, Primo Estillomo, Notary Public
Date Here Insert Name and Title of the Officer
personally appeared Nelson Chung
Name(s) of Signers)
and Christine Chung

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) 48/are
subscribed to the within instrument and acknowledged to me that hefshe/they executed the same in
his/her/their authorized capacity(ies), and that by his/het/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

III'IIIIHIIIIIIIIIIIIIIIIIlllllllIllllllllllllIIIIII“IIIIIIIIIIIIlllllllﬂlll"lllllllg WITNESS my hand offici el

3

s PRIMO ESTILLOMO

=Y Commission # 2032959

30 Notary Public - California

= \¥ Orange County

= My Comm. Expires Jul 17, 2017
L s

Signature

Sigpature of Notary Public

IS DYNNHLHIN

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document
Title or Type of Document: Faithful Performance Bond Document Date; __February 16, 2015

Number of Pages: 2 Signer(s) Other Than Named Above:
Capacity(ies) Claimed by Signer(s)

Signer's Name: Neison Chung Signer's Name: Christine Chung

X Corporate Officer — Title(s): Manager & Corporate Officer — Title(s): Manager
[0 Partner — [J Limited [J General O Partner — [ Limited [J General

O Individual [J Attorney in Fact O Individual [J Attorney in Fact

O Trustee [0 Guardian or Conservator O Trustee O Guardian or Conservator
O Other: {1 Other:

Signer Is Representing: Seller Signer Is Representing:

©2014 National Notary Association « www.NationalNotary.org « 1-800-US NOTARY (1-800-876-6827) Item #5907
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MATERIAL AND LABOR BOND
City of Moreno Valley
County of Riverside
State of California
(Government Code Section 66499.2)

Public Improvements $930,500 Project No. PA04-0215 (TR 33256)
Bond No. 4910428 Premium Included in performance bond
Surety Developers Surety and Indemnity Company Principal CTHT Homes, LLC
Address Five Centerpointe, Suite 530 Address 1000 Dove St., Suite 100
City/Zip _Lake Oswego, OR_ 97035 City/Zip _Newport Beach, CA 92660

WHEREAS, the City Council of the City of Moreno Valley, County of Riverside, State of California, and
CTHT Homes, LLC, (hereinafter designated as "Principal") have entered into, or are about to enter into the
attached agreement whereby Principal agrees to install and complete the above-designated public
improvements, relating to PA04-0215 (TR 33256) , which agreement is hereby referred to and made a part
hereof; and,

WHEREAS, under the terms of said agreement, principal is required before entering upon the performance
of the work, to file a good and sufficient payment bond with the City of Moreno Valley to secure the claims to
which reference is made in Title 3 (commencing with Section 9000) of Part 6 of Division 4 of the Civil Code
of the State of California.

NOW, THEREFORE, we the Principal, and the undersigned as corporate Surety, are held and firmly bound
unto the City of Moreno Valley and all contractors, subcontractors, laborers, material persons and other
persons employed in the performance of the aforesaid agreement and referred to in the aforesaid Civil
Code in the sum of NINE HUNDRED THIRTY THOUSAND FIVE HUNDRED AND NO/100
Dollars (***$930,500.00***), lawful money of the United States, for materials furnished or labor thereon of
any kind, or for amounts due under the Unemployment Insurance Act with respect to such work or labor,
that said Surety will pay the same in an amount not exceeding the amount hereinabove set forth, also in
case suit is brought upon this bond, will pay, in addition to the face amount hereof, costs and reasonable
expenses and fees, including reasonable attorney's fees, incurred by City in successfully enforcing such
obligation, to be awarded and fixed by the court, and to be taxed as costs and to be included in the
judgement therein rendered.

It is hereby expressly stipulated and agreed that this bond shall inure to the benefit of any and all persons,
companies and corporations entitled to file claims under Title 3 (commencing with Section 9000) of Part 6 of
Division 4 of the Civil Code, so as to give a right of action to them or their assigns in any suit brought upon
this bond.
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A.8.c

MATERIAL AND LABOR BOND (Page 2 of 2)
PROJECT NO. PA04-0215 (TR 33256)

Should the condition of this bond be fully performed, then this obligation shall become null and void,
otherwise it shall be and remain in full force and effect.

The Surety hereby stipulates and agrees that no change, extension of time, alteration or addition to the
terms of the agreement or the specifications accompanying the same shall in any manner affect its
obligation on this bond, and it does hereby waive notice of any such change, extension, alteration or
addition. Surety further stipulates and agrees that the provision of Section 2845 of the Civil Code are not a
condition precedent to the Surety's obligations hereunder and hereby waived by the Surety.

In witness whereof, this instrument has been duly executed by the Principal and Surety above named, on
February 19 , 2015 . ;

NAME OF PRINCIPAL: CTHT Homes, LLC
Company Name

AUTHORIZED SIGNATURE(S): By:
Yz S
N Titl
e/ bt fly  itoneger

Name Title

NAME OF SURETY: Developers Surety and Indemnity Company
0 T Pt
AUTHORIZED SIGNATURE: /I/(
7ri M. Burndtt ITS ATTORNEY-IN-FACT

ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURE OF PRINCIPAL AND ATTORNEY-IN-FACT.
BOND COMPANY —~ ATTACH POWER OF ATTORNEY

Approved as to form:

Date:

City Attorney

City of Moreno Valley
WAMANAGEMENT ANALYST\Agreement Bond Packets\PA04-0215 - TR 33256 - Material Labor Bond (Substitution).doc
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POWER OF ATTORNEY FOR
DEVELOPERS SURETY AND INDEMNITY COMPANY
INDEMNITY COMPANY OF CALIFORNIA
PO Box 19725, IRVINE, CA 92623 (949) 263-3300

KNOW ALL BY THESE PRESENTS that except as expressly limited, DEVELOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA, do each
hereby make, constitute and appoint:

**Eric Englund, Lisa Mc Clellan, Matt Skelton, Sean Flinn, Blaine D. Williamson, Geri M. Burnett, Morag A. Corey, jointly or
severally*™**

as their true and lawful Attomey(s)-in-Fact, to make, execute, deliver and acknowledge, for and on behalf of said corporations, as sureties, bonds, undertakings and contracts of surety-
ship giving and granting unto said Attomey(s)-in-Fact full power and authority to do and to perform every act necessary, requisite or proper to be done in connection therewith as each of
said corporations could do, but reserving to each of said corporations full power of substitution and revocation, and all of the acts of said Attorney(s)-in-Fact, pursuant to these presents,
are hereby ratified and confirmed.

This Power of Attorey is granted and is signed by facsimile under and by authority of the following resolutions adopted by the respective Boards of Directors of DEVELOPERS SURETY
AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA, effective as of January 1st, 2008.

RESOLVED, that a combination of any two of the Chairman of the Board, the President, Executive Vice-President, Senior Vice-President or any Vice President of the
corporations be, and that each of them hereby is, authorized to execute this Power of Attomey, qualifying the attomey(s) named in the Power of Attomey to executs, on behalf of the
corporations, bonds, undertakings and contracts of suretyship; and that the Secretary or any Assistant Secretary of either of the corporations be, and each of them hereby is, authorized
to attest the execution of any such Power of Attomey;

RESOLVED, FURTHER, that the signatures of such officers may be affixed to any such Power of Attomey o to any certificate relating thereto by facsimile, and any such
Power of Attomey or certificate bearing such facsimile signatures shall be valid and binding upon the corporations when so affixed and in the future with respect to any bond, undertaking
or contract of suretyship to which it is attached.

IN WITNESS WHEREOF, DEVELOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY COMPANY OF CALIFORNIA have severally caused these presents to be signed by
their respective officers and attested by their respective Secretary or Assistant Secretary this December 1, 2014.

By: @W %02444
s / 7/

Daniel Young, Senior Vice-President

Mark J. Lansdon, Vice-President

State of California
County of Orange
On December 1, 2014 before me, Lucille Raymond, Notary Public
Date Here Insert Name and Title of the Officer
personally appeared Daniel Young and Mark J. Lansdon
Name(s) of Signer(s}

who proved to me on the basis of satisfactory evidence to be the person(s) whese name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in hisher/their authorized
capacity(ies), and that by hiserftheir signature(s) on the instrument the person(s), or the entity upon behaif of
which the person(s) acted, executed the instrument.

LUCILLE RAYMOND
Commission # 2081345 I certify under PENALTY OF PERJURY under the laws of the State of Califomia that the foregoing paragraph is
Notary Public - California g true and comect.

Orange County ]

5" My Comm. Expires Oct 13, 2018 WITNESS my hand and official seal. }7/ - 2’ %w
Place Notary Seal Above Signature #

(}Jcilfe Raymond, Notary Public ¢

CERTIFICATE
The undersigned, as Secretary or Assistant Secretary of DEVELOPERS SURETY AND INDEMNITY COMPANY or INDEMNITY COMPANY OF CALIFORNIA, does hereby
certify that the foregoing Power of Attomey remains in fulf force and has not been revoked and, furthermore, that the provisions of the resolutions of the respective Boards of Directors of
said corporations set forth in the Power of Attomey are in force as of the date of this Certificate.
This Certificate is executed in the City of Invine, California, this 719+ Ha¥yof Febru ary 2015

o Caoni, . foonifor_

Cassie J. Berrisfor#ssistant Secretary U

ID-1380(Rev.12/14)
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STATE OF _OREGON ]

COUNTY OF CLACKAMAS

On 2-19-15  before me, MORAG A. COREY

(here insert name of notary)

persona[ly appeared GERI M. BURNETT

(name(s) of Signer(s))

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

OFFIGIAL STAMP
MORAG A COREY
NOTARY PUBLIC - OREGON
COMMISSION NO. 923025

.} A i
Slgnature ' l) e &= c'\ [ L /t";ﬁ (SEAL)
Q - hise )

MY COMMISSION EXPIRES DECEMBER 09, 2017

This area for Official Notarial Seal

r——_ e e g (ol .

Though the data below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT
I INDIVIDUAL
[0 CORPORATE OFFICER
TITLE OF TYPE OF DOCUMENT
TITLE(S)
[J PARTNER(S) O umITED
[J GENERAL

[ ATTORNEY-IN-FACT NUMBER OF PAGES
] TRUSTEE(S)
[0 GUARDIAN/CONSERVATOR
O OTHER:

DATE OF DOCUMENT

SIGNER IS REPRESENTING:

NAME OF PERSON(S) OR ENTITY(IES)
Developers Surety And Indemnity Company

SIGNER(S) OTHER THAN NAMED ABOVE

Packet Pg. 132

ID-1232 (REV. 5/09) ALL-PURPOSE ACKNOWLEDGEMENT




A.8.c

NOILNLILSENS Ld3DDV ¢ (952€€ 1OVYHL) STZ0-¥0Vd : ¢GET) puog JogeT pue [elioye|N [lusWyoeny

b3

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )
County of Orange )
On __February 16, 2015 pefore me, Primo Estillomo, Notary Public
Date Here Insert Name and Title of the Officer
personally appeared Nelson Chung
Name(s) of Signer(s)
and Christine Chung

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/har/their authorized capacity(ies), and that byis/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph

is true and co
gmimmnmumml|n|nun|i||nmmummnmumuu||mmmmmm_g_ WITNESS my h seal.
S o= PRIMO ESTILLOMO =
= Commission # 2032959 z
3 No!nt‘y)-Publlcc- California % Signature
= range County = o .
S I wy Comm. Expires Jul 17, 2017 £ \T”a‘”’e of Notary Public
T e e e g
Place Notary Seal Above
OPTIONAL

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document .
Title or Type of Document: Material and Labor Bond Document Date:
Number of Pages: 2 Signer(s) Other Than Named Above:

February 16, 2015

Packet Pg. 133

Capacity(ies) Claimed by Signer{s)
Signer's Name: Nelson Chung

[l Corporate Officer — Title(s): Manager

O Partner — [ Limited [] General

[ Individual [0 Attomey in Fact

O Trust