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AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF
THE CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
MORENO VALLEY PUBLIC FINANCING AUTHORITY
BOARD OF LIBRARY TRUSTEES

June 20, 2023

REGULAR MEETING - 6:00 PM

City Council Study Sessions
Second Tuesday of each month — 6:00 p.m.

City Council Meetings
Special Presentations — 5:30 P.M.
First & Third Tuesday of each month — 6:00 p.m.

City Council Closed Sessions
Will be scheduled as needed at 4:30 p.m.

City Hall Council Chamber — 14177 Frederick Street

Upon request, this agenda will be made available in appropriate alternative formats to persons with
disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a disability
who requires a modification or accommodation in order to participate in a meeting should direct such
request to the ADA Coordinator, at 951.413.3350 at least 72 hours before the meeting. The 72-hour
notification will enable the City to make reasonable arrangements to ensure accessibility to this meeting.

Ulises Cabrera, Mayor

David Marquez, Council Member

Elena Baca-Santa Cruz, Council Member



AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
June 20, 2023
CALL TO ORDER -5:30 PM

SPECIAL PRESENTATIONS

1. Recognizing July 2023 as Pride Month

2. Recognizing July 2023 as Parks & Recreation Month



AGENDA
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
MORENO VALLEY PUBLIC FINANCING AUTHORITY
AND THE BOARD OF LIBRARY TRUSTEES

*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD
MEETINGS*

REGULAR MEETING - 6:00 PM
JUNE 20, 2023

CALL TO ORDER

Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency, Housing Authority and the Board of
Library Trustees - actions taken at the Joint Meeting are those of the Agency indicated
on each Agenda item.

PLEDGE OF ALLEGIANCE
INVOCATION:

CrossWord Christian Church
ROLL CALL
INTRODUCTIONS

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

PUBLIC COMMENTS ON ANY SUBJECT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

JOINT CONSENT CALENDARS (SECTIONS A-E)

All items listed under the Consent Calendars, Sections A, B, C, D, and E are considered
to be routine and non-controversial, and may be enacted by one motion unless a
member of the City Council, Community Services District, City as Successor Agency for
the Community Redevelopment Agency, Housing Authority or the Board of Library
Trustees requests that an item be removed for separate action. The motion to adopt the
Consent Calendars is deemed to be a separate motion by each Agency and shall be so
recorded by the City Clerk. Items withdrawn for report or discussion will be heard after
public hearing items.
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A. CONSENT CALENDAR-CITY COUNCIL

A.l.

A.2.

A.3.

A4

A.5.

A.6.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
MINUTES - CITY COUNCIL - CLOSED SESSION - JUN 6, 2023 4:30 PM

Recommendation:

1. Approve as submitted.
MINUTES - CITY COUNCIL - REGULAR MEETING - JUN 6, 2023 6:00 PM

Recommendation:

1. Approve as submitted.

COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL
YEAR 2022/2023 FROM JULY 1, 2022 THROUGH MAY 31, 2023. (Report
of: City Clerk)

Recommendation:

1. Receive and file the Fiscal Year 2022/2023 Council Discretionary
Expenditure Report for July 1, 2022 through May 31, 2023.

AUTHORIZATION TO SUBMIT A GRANT PROPOSAL FOR THE
TRANSFORMATIVE CLIMATE COMMUNITIES (TCC) ROUND 5 PLANNING
GRANT PROGRAM FUNDS (Report of: Community Development)

Recommendation: That the City Council:

1. ADOPT Resolution No. 2023-XX, authorizing City staff to submit an
application for Transformative Climate Communities (TCC) Round 5
Planning Grants Program Funds in the amount of $ 300,000 for
several projects as required by the grant guidelines, and authorizing
the City Manager to execute an agreement to accept grant funds.

SECOND READING AND ADOPTION OF ORDINANCE NO. 999 (Report of:
Community Development)

Recommendation: That the City Council:

Conduct the second reading by title only and adopt Ordinance No. 999.



AT.

A.8.

A.9.

A.10.

A.11.

LIST OF PERSONNEL CHANGES (Report of: Financial & Management
Services)

Recommendation:

1. Ratify the list of personnel changes as described.

ANNUAL STATEMENT OF INVESTMENT POLICY (Report of: Financial &
Management Services)

Recommendation:

1. Adopt the Annual Statement of Investment Policy.

ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY (Report of:
Financial & Management Services)

Recommendation:

1. Review and approve the Debt Management Policy.

PURSUANT TO LANDOWNER PETITION, ANNEX A CERTAIN PARCEL
INTO COMMUNITY FACILITIES DISTRICT NO. 2014-01 (MAINTENANCE
SERVICES) - AMENDMENT NO. 80 (RESO NO. 2023-_) (Report of:
Financial & Management Services)

Recommendation:

1. Acting as the legislative body of Community Facilities District No.
2014-01 (Maintenance Services), adopt Resolution No. 2023- | a
Resolution of the City Council of the City of Moreno Valley, California,
ordering the annexation of territory to City of Moreno Valley
Community Facilities District No. 2014-01 (Maintenance Services) and
approving the amended map for said District (Amendment No. 80) (FB
Crystal Cove, located on the southwest corner of Alessandro Blvd. and
Lasselle St.).

AUTHORIZE THE AWARD OF AGREEMENTS FOR SPECIAL DISTRICTS
CONSULTING SERVICES (Report of: Financial & Management Services)

Recommendations:

1. Authorize approval of NBS, Webb Municipal Finance, LLC, and
Willdan Financial Services to provide the Special Districts Division with
special tax consulting services on an as-needed basis; and

2. Authorize the City Manager or his designee to execute future
Agreements, subsequent extensions, and amendments, in accordance
with the City’s Procurement Administrative Procedure (AP #3.09),
subject to the approval of the City Attorney, and provided sufficient
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A.12.

A.13.

A.14.

funding is available within the City Council previously approved
Operating Budget.

ADOPT A RESOLUTION TO APPROVE A JOINT COMMUNITY FACILITIES
AGREEMENT BY AND AMONG MORENO VALLEY UNIFIED SCHOOL
DISTRICT, THE CITY OF MORENO VALLEY, AND GPALESSANDRO LLC
RELATING TO MORENO VALLEY UNIFIED SCHOOL DISTRICT
COMMUNITY FACILITIES DISTRICT NO. 2023-2 (RESO. NO. 2023-XX)
(Report of: Financial & Management Services)

Recommendation:

1. Adopt Resolution No. 2023-XX, a Resolution Approving the Joint
Community Facilities Agreement between the Moreno Valley Unified
School District, City of Moreno Valley and GPALESSANDRO LLC, in
substantially the form attached hereto with modifications subject to
City Attorney approval, and authorize the City Manager to execute the
Agreement and related documents.

APPROVE A RESOLUTION DECLARING PURSUANT TO CALIFORNIA
GOVERNMENT CODE § 54221 THAT THE REAL PROPERTY IDENTIFIED
AS 24124 AND 24108 FIR AVENUE (APNS 481-130-022 AND 481-130-023)
IS SURPLUS LAND AND NOT NECESSARY FOR THE CITY’'S USE AT
THIS TIME, FINDING THAT SUCH DECLARATION IS EXEMPT FROM
ENVIRONMENTAL REVIEW UNDER THE CALIFORNIA ENVIRONMENTAL
QUALITY ACT, AND APPROVING CERTAIN RELATED ACTIONS (Report
of: Financial & Management Services)

Recommendation:

1. Approve a Resolution declaring pursuant to California Government
Code Section 54221 that the real property identified as 24124 and
24108 Fir Avenue (APNs 481-130-022 and 481-130-023) is surplus
land and not necessary for the City’s use at this time, finding that such
declaration is exempt from environmental review under the California
Environmental Quality Act, and approving certain related actions.

AUTHORIZATION OF CITY MANAGER TO EXECUTE AGREEMENTS FOR
PUBLIC SAFETY SERVICES BETWEEN THE CITY OF MORENO VALLEY
AND THE COUNTY OF RIVERSIDE TO ALIGN WITH THE CITY COUNCIL
APPROVED ADOPTED BUDGET FOR FY's 2023/24 - 2024/25 (Report of:
Financial & Management Services)

Recommendation:

1. Authorize the City Manager or designee to execute Cooperative Public
Safety Agreements and Agreement Amendments with the County of
Riverside to align with the Council approved adopted budget for FY’s
2023/24 — 2024/25.



A.15. FISCAL YEAR 2022/23 THIRD QUARTER BUDGET REVIEW AND

A.16.

APPROVAL OF THE THIRD QUARTER BUDGET AMENDMENTS (Report
of: Financial & Management Services)

Recommendations: That the City Council:

1. Receive and file the Fiscal Year 2022/23 Third Quarter Financial
Summary and

2. Adopt Resolution No. 2023-XX. A resolution of the City Council of the
City of Moreno Valley, California, adopting the revised operations and
capital budgets for Fiscal Year 2022/23.

Recommendation: That the CSD:

1.  Adopt Resolution No. CSD 2023-XX. A resolution of the Moreno Valley
Community Services District (CSD) of the City of Moreno Valley,
California, adopting the revised operating and capital budgets for
Fiscal Year 2022/23.

Recommendation: That the HA:

1. Adopt Resolution No. HA 2023-XX. A resolution of the Moreno Valley
Housing Authority (HA) of the City of Moreno Valley, California,
adopting the revised operating and capital budgets for Fiscal Year
2022/23.

Recommendation: That the City Council as SA:

1.  Adopt Resolution No. SA 2023-XX. A resolution of the Successor
Agency (SA) to the Community Redevelopment Agency of the City of
Moreno Valley, California, adopting the revised operating and capital
budgets for Fiscal Year 2022/23.

Recommendation: That the MVCF:

1. Adopt Resolution No. MVCF 2023-XX. A resolution of the Moreno
Valley Community Foundation (MVCF) of the City of Moreno Valley,
California, adopting the revised operating and capital budgets for
Fiscal Year 2022/23.

AUTHORIZATION TO AWARD AGREEMENTS TO INTERWEST
CONSULTING GROUP, HR GREEN PACIFIC, INC. AND LADAYU
CONSULTING GROUP FOR SENIOR ENGINEER CONSULTANT
SERVICES WHICH ARE FUNDED THROUGH THE CITY'S PLAN REVIEW
FEES IN CONNECTION WITH SERVICES REQUESTED BY
DEVELOPERS/LANDOWNERS/APPLICANTS (Report of: Public Works)
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A.l7.

A.18.

A.19.

Recommendations:

1. Award Agreements for Professional Consultant Services with Interwest
Consulting Group (Interwest), HR Green Pacific (HR Green), and
Ladayu Consulting Group (Ladayu) to provide on-call Senior Engineer
Consultant Services for the Land Development Division; and

2. Authorize the City Manager to execute Agreements for Professional
Consultant Services with Interwest, HR Green Pacific, and Ladayu for
the total aggregate not-to-exceed amount of $906,880 over the entire
two-year term of the agreements, which include a one-year extension,
beginning in Fiscal Year (FY) 2023/2024, subject to the approval of the
City Attorney; and

3. Authorize the issuance of Purchase Orders to Interwest, HR Green
Pacific, and Ladayu, and authorize the Chief Financial Officer to
approve subsequent related Purchase Orders for annual extensions
up to a maximum of one annual extension with each consultant, in
accordance with the approved terms of the Agreement; and

4. Authorize the City Manager to execute any subsequent extensions
and/or amendments to the Agreements, subject to the approval of the
City Attorney, and provided sufficient funding is available within the
City Council previously approved Operating Budget.

USA WASTE OF CALIFORNIA, INC. FISCAL YEAR 2023/24 ADJUSTMENT
(Report of: Financial & Management Services)

Recommendation:

1. Approve Resolution No 2023-XX Adopting the Adjustment for the Solid
Waste and Recycling Services as required by the Solid Waste and
Recycling Franchise Agreement for FY 2023/24.

APPROVAL OF PUBLIC ART POLICY (Report of: Parks & Community
Services)

Recommendation:

1. Approve the recommended Public Art Policy.

APPROVE ADJUSTED HOURS OF OPERATION AT THE COTTONWOOD
GOLF CENTER (Report of: Parks & Community Services)

Recommendation:

1. Approve the recommended adjusted hours of operation of the
Cottonwood Golf Center to allow for improved maintenance.



A.20.

A.21.

A.22.

APPROVAL OF FIRST AMENDMENT TO AGREEMENT WITH BIO-TOX
LABORATORIES FOR TOXICOLOGY TESTING SERVICES (AGMT. NO.
2019-307) (Report of: Police Department)

Recommendations:

1. Approve the First Amendment to Agreement for Toxicology Testing
Services with Bio-Tox Laboratories, and

2. Authorize the City Manager or his designee to execute future
Agreements, subsequent extensions, and amendments, in accordance
with the City’s Procurement Administrative Procedure (AP #3.09) and
pursuant to MC 3.12.260, Materials, Supplies and Equipment—
Cooperative Purchasing, subject to the approval of the City Attorney,
and provided sufficient funding is available within the City Council
previously approved Operating Budget; and

3. Authorize an increase of $500,000 to the not-to-exceed amount of
$400,000 of the Agreement with Bio-Tox Laboratories for a total of
$900,000 over the life of the Agreement.

APPROVAL OF FIRST AMENDMENT TO AGREEMENT WITH AMERICAN
FORENSIC NURSES, INC. FOR COLLECTION OF BIOLOGICAL
EVIDENTIARY MATERIAL (AGMT. NO. 2019-321) (Report of: Police
Department)

Recommendations:

1. Approve the First Amendment to Agreement for blood draw, biological
evidence, and urine collection services with American Forensic
Nurses, Inc.; and

2. Authorize the City Manager or his designee to execute future
Agreements, subsequent extensions, and amendments, in accordance
with the City’s Procurement Administrative Procedure (AP #3.09) and
pursuant to MC 3.12.260, Materials, Supplies and Equipment —
Cooperative Purchasing, subject to the approval of the City Attorney,
and provided sufficient funding is available within the City Council
previously approved Operating Budget; and

3.  Authorize an increase of $200,000 to the not-to-exceed amount of
$160,000 of the Agreement with American Forensic Nurses, Inc. for a
total of $360,000 over the life of the Agreement.

APPROVE THE FIRST AMENDMENT TO THE AGREEMENT FOR ON-
CALL PROFESSIONAL CONSULTANT SERVICES FOR ADMINISTERING
THE COMMUNITY WORKFORCE PROGRAM WITH TSG ENTERPRISES,
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A.23.

A.24.

INC. DBA THE SOLIS GROUP FOR CITYWIDE PAVEMENT
REHABILITATION PROGRAM PROJECTS (Report of: Public Works)

Recommendations:

1. Approve the First Amendment to Agreement for On-call Professional
Consultant Services with TSG Enterprises, Inc. dba The Solis Group to
provide additional On-call Professional Consultant Services for
administering the Community Workforce Program services for the
citywide pavement rehabilitation program projects in the “Not-to-
Exceed” fee amount of $93,773.00; and

2. Authorize the City Manager to execute the First Amendment to
Agreement for On-call Professional Consultant Services with TSG
Enterprises, Inc. dba The Solis Group, subject to the approval by the
City Attorney; and

3. Authorize an increase in the Purchase Order for TSG Enterprises, Inc.
dba The Solis Group in the amount of $18,863.00 once the First
Amendment has been signed by all parties using SB1/RMRA State
Gas Tax funds (Fund 2000A) and Capital Projects Reimbursements
(Fund 3008); and

4. Authorize the City Manager to execute any subsequent Amendments
to the Agreement with TSG Enterprises, Inc. dba The Solis Group
within Council approved annual budgeted amounts, including the
authority to authorize the associated purchase orders in accordance
with the terms of the Agreement, subject to the approval of the City
Attorney.

PEN21-0136 (TR 38123) — APPROVE TRACT MAP 38123 LOCATED AT
THE NORTHEAST CORNER OF ALESSANDRO BOULEVARD AND
LASSELLE STREET. DEVELOPER: D.R. HORTON, LOS ANGELES
HOLDING COMPANY, INC. (Report of: Public Works)

Recommendations:
1. Approve Tract Map 38123; and

2. Authorize the City Clerk to sign the map and transmit said map to the
County Recorder’s Office for recordation.

PA03-0086 (TM 31592) - EXECUTE QUITCLAIM DEEDS TRANSFERRING
THE CITY'S TITLE INTEREST IN STORM DRAIN EASEMENTS TO THE
RIVERSIDE COUNTY FLOOD CONTROL AND WATER CONSERVATION
DISTRICT DEVELOPER - KB HOME CALIFORNIA, LLC (Report of: Public
Works)

Recommendations:
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Accept the storm drain easements within Lots “L”, “S”, and “T”
dedicated on Tract Map 31592 for construction and maintenance of
flood control facilities as well as access easements within Lots “L” and
“S” for ingress and egress; and

Authorize the City Manager to execute the Quitclaim Deeds
transferring all rights, title, and interest in and to the storm drain and
access easements recorded on Tract Map 31592, recorded in Map
Book 461, Pages 57 through 80 inclusive, in the Official Records of
Riverside County, California and by separate instrument DOC#2018-
0326762, to Riverside County Flood Control and Water Conservation
District (RCFC&WCD); and

Direct the City Clerk to forward the signed Quitclaim Deeds to
Riverside County Flood Control and Water Conservation District for
further processing and recordation.

A.25. APPROVE RESOLUTION DIRECTING MORENO VALLEY UTILITY TO USE
REVENUE FROM CALIFORNIA LOW CARBON FUEL STANDARD (LCFS)
MARKET SOLELY TO REDUCE GREENHOUSE GAS EMISSIONS (Report
of: Public Works)

A.26.

Recommendation:

1.

Approve Resolution No. 2023-XX directing Moreno Valley Utility to use
revenue from California Low Carbon Fuel Standard (LCFS) Market
solely to reduce greenhouse gas emissions and improve local air
quality consistent with the Greenhouse Gas Reduction Fund Act.

ACCEPT CALTRANS HIGHWAY SAFETY IMPROVEMENT PROGRAM
(HSIP) GRANT FOR FOUR PROJECTS (Report of: Public Works)

Recommendations:

1.

Accept and approve the Program Supplement Agreements
between California Department of Transportation (Caltrans) and
the City of Moreno Valley (City) for the project of Traffic Signal
Upgrades in the amount of $982,710 (Fund 2301) with a city local
match of $109,190 (Fund 2000); and

Accept and approve the Program Supplement Agreements
between California Department of Transportation (Caltrans) and
the City of Moreno Valley (City) for the project of Iris Avenue
Corridor Safety Improvements in the amount of $449,370 (Fund
2301) with a city local match of $49,930 (Fund 2000); and

Accept and approve the Program Supplement Agreements
between California Department of Transportation (Caltrans) and
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the City of Moreno Valley (City) for the project of Perris Boulevard
Signalized Intersection Safety Improvements in the amount of
$648,900 (Fund 2301) with a city local match of $72,100 (Fund
2000); and

Accept and approve the Program Supplement Agreements
between California Department of Transportation (Caltrans) and
the City of Moreno Valley (City) for the project of Overnight
Intersection Visibility Systemic Safety Improvements in the amount
of $1,294,830 (Fund 2301) with a city local match of $143,870
(Fund 2000); and

Authorize the Public Works Director/City Engineer to execute the
Program  Supplement Agreements and any subsequent
amendments, subject to the approval of the City Attorney; and

Authorize a budget adjustment as set forth in the Fiscal Impact
section of this report.

A.27. ACCEPT SAFE STREETS AND ROADS FOR ALL (SS4A) GRANT FROM
U.S. DEPARTMENT OF TRANSPORTATION FEDERAL HIGHWAY
ADMINISTRATION (Report of: Public Works)

Recommendations:

1.

Accept and approve the Safe Street for All (SS4A) Grant Agreement
between the Federal Highway Administration (FHWA) and the City
of Moreno Valley (City) in the amount of $435,600 (Fund 2301) with
a city local match of $108,900 (Fund 2000); and

Authorize the Public Works Director/City Engineer to execute the
attached Grant Agreement under the Fiscal Year 2022 Safe Streets
and Roads for All Grant Program (SS4A), subject to any minor
changes initiated by U.S. Department of Transportation and the
approval of the City Attorney; and

Authorize the Public Works Director/City Engineer to execute any
subsequent amendments to the Agreement, subject to the approval
of the City Attorney;

and

Authorize a budget adjustment as set forth in the Fiscal Impact
section of this report.

A.28. APPROVE RESOLUTION NO. 2023-XX OF THE CITY COUNCIL OF THE
CITY OF MORENO VALLEY, CALIFORNIA, AUTHORIZING THE JOINT
APPLICATION WITH INFLECTION POINT DESIGN AND DEVELOPMENT
GROUP, LLC TO AND PARTICIPATION IN THE HOMEKEY PROGRAM
(Report of: Financial & Management Services)
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Recommendations:

1. Approve Resolution No. 2023-XX of the City Council of the City of Moreno
Valley, California, authorizing the joint application with Inflection Point
Design and Development Group, LLC to and participation in the Homekey
program.

2. Authorize the Assistant City Manager/Chief Financial Officer to execute
the Application, MOU and any Homekey Documents on behalf of the City
of Moreno Valley, for participation in the Homekey Program.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1.

B.2.

B.3.

B.4.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - CLOSED SESSION - JUNE 6, 2023. (SEE
ITEM A.2.)

Recommendation: Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - JUNE 6, 2023. (SEE
ITEM A.3.)

Recommendation: Approve as submitted.

PURSUANT TO LANDOWNER PETITIONS, ANNEX CERTAIN PARCELS
INTO COMMUNITY FACILITIES DISTRICT NO. 2021-01 (PARKS
MAINTENANCE) - AMENDMENT NOS. 82-85, 92, 95-99, and 101 (RESO.
NOS. CSD 2023- _ TO CSD 2023- ) (Report of: Financial & Management
Services)

Recommendation:

1. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 82)
(Randy Barkley, located at 11489 and 11491 Mindora Dr.).

2. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
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and approving the amended map for said District (Amendment No. 83)
(Roger Andre Black, located at 14137 and 14139 Cypress Sands Ln.).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 84)
(Christopher Robert and Emma Seymore, located at 24229 and 24231
Bay Ave.).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 85)
(Christopher Robert and Emma Seymore, located at 26074 and 26076
Bay Ave.).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 92)
(Blanca Chin, located at 24438 Lamont Dr.).

. Adopt Resolution No. CSD 2023-_, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 95)
(DC Rental Prop, located at 12658 Laury Ln.).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 96)
(Tony Toan Ngoc Tran, located at 13210 Edgemont St).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 97)
(Tatum/Williams Living Trust Dated 8/24/2022, Rodney C. Tatum and
Monica Williams, located at 10007 Arrow Leaf).

. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
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Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 98)
(Martha Klee, located at 12089 Webb St.).

10. Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No. 99)
(FB Crystal Cove, located on the southwest corner of Alessandro Blvd.
and Lasselle St.).

11.Adopt Resolution No. CSD 2023-__, a Resolution of the Board for the
Moreno Valley Community Services District of the City of Moreno
Valley, California, ordering the annexation of territory to City of Moreno
Valley Community Facilities District No. 2021-01 (Parks Maintenance)
and approving the amended map for said District (Amendment No.
101) (Trista and Brian Koch, located at 10050 Via Pescadero).

C. CONSENT CALENDAR - HOUSING AUTHORITY

C.1.

C.2.

C.3.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - CLOSED SESSION - JUNE 6, 2023. (SEE
ITEM A.2.)

Recommendation: Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - JUNE 6, 2023. (SEE
ITEM A.3.)

Recommendation: Approve as submitted.

D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
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D.2.

D.3.

E.1.

E.2.

E.3.

MINUTES - CITY COUNCIL - CLOSED SESSION - JUNE 6, 2023. (SEE
ITEM A.2.)

Recommendation: Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - JUNE 6, 2023. (SEE
ITEM A.3.)

Recommendation: Approve as submitted.

. CONSENT CALENDAR - PUBLIC FINANCING AUTHORITY

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - CLOSED SESSION - JUNE 6, 2023. (SEE
ITEM A.2.)

Recommendation: Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - JUNE 6, 2023. (SEE
ITEM A.3.)

Recommendation: Approve as submitted.

. PUBLIC HEARINGS

Questions or comments from the public on a Public Hearing matter are limited to five
minutes per individual and must pertain to the subject under consideration.

Those wishing to speak should complete and submit a GOLDENROD speaker slip to
the Sergeant-at-Arms.

F.1.

PUBLIC HEARING ESTABLISHING APPROPRIATIONS (“GANN”) LIMIT
FOR FISCAL YEAR 2023/24 (RESO. NOS. 2023-XX AND CSD 2023-XX)
(Report of: Financial & Management Services)

Recommendations: That the City Council and CSD:

1. Conduct a Public Hearing to receive public comments on the City of
Moreno Valley General Fund appropriations limit for Fiscal Year
2023/24; and

2. Adopt Resolution No. 2023-XX, a resolution of the City Council of the
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City of Moreno Valley, California, establishing the appropriations limit
for Fiscal Year 2023/24; and

3. Conduct a Public Hearing to receive public comments on the Moreno
Valley Community Services District’s appropriations limit for Fiscal Year
2023/24; and

4. Adopt Resolution No. CSD 2023-XX, a resolution of the Moreno Valley
Community Services District establishing the appropriations limit for
Fiscal Year 2023/24.

G. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

H. GENERAL BUSINESS

H.1.

H.2.

RE-APPOINTMENT OF CERTAIN MEMBERS TO  CERTAIN
COMMISSIONS, BOARDS AND COMMITTEES TO FULL THREE-YEAR
TERMS (Report of: City Clerk)

Recommendation:

1. Provide direction regarding whether to re-appoint certain members of
certain Commissions, Boards and Committees, who were appointed
on March 21, 2023, with terms expiring June 30, 2023, to full three-
year terms, commencing July 1, 2023 through June 30, 2026.

TEMPORARILY EXTENDING EXPIRING TERMS OF CERTAIN MEMBERS
OF COMMISSIONS, BOARDS AND COMMITTEES THROUGH THE CITY
COUNCIL RECESS PERIOD (Report of: City Clerk)

Recommendation:

1. Provide staff direction on expiring terms ending on June 30, 2023, for
those members appointed by the City Council under the former Mayor;
or

2. Extend those terms expiring on June 30, 2023, until sometime after

the City Council Recess, to provide sufficient time for applications to
be submitted and processed prior to the official expiration of the
current members’ terms in order to provide the City Council adequate
time to consider whether to reappoint the current members or appoint
new members while mitigating the risk of some commissions, boards
or committees not being able to establish a quorum during the City
Council Recess Period due to terms that would otherwise expire on
June 30, 2023 .
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H.3.

H.4.

PROVIDE DIRECTION REGARDING THE MOTION TO ISSUE A REQUEST
FOR PROPOSAL TO HIRE A PERMANENT CITY ATTORNEY (Report of:
City Manager)

Recommendations:

1. Authorize the Assistant City Manager to create, issue and conduct a
Request For Proposal (RFP) to hire a permanent City Attorney; or

2. Provide alternate direction to the Assistant City Manager.

DISCUSS THE JOINT USE AGREEMENTS BETWEEN THE MORENO
VALLEY UNIFIED SCHOOL DISTRICT AND THE CITY OF MORENO
VALLEY (Report of: City Manager)

Recommendation:

1. Authorize the Parks & Community Services Director to continue to
work with Moreno Valley Unified School District to achieve their
compliance with Contract 193 — Joint Use Agreement for Canyon
Springs High School Swimming Pool; or

2. Provide alternate direction to the Parks & Community Services
Director.

REPORTS

l.1.

[.3.

CITY COUNCIL REPORTS

(Informational Oral Presentation - not for Council action)
March Joint Powers Commission (JPC)
Riverside County Habitat Conservation Agency (RCHCA)
Riverside County Transportation Commission (RCTC)
Riverside Transit Agency (RTA)
Western Riverside Council of Governments (WRCOG)
Western Riverside County Regional Conservation Authority (RCA)
School District/City Joint Task Force
EMPLOYEE ASSOCIATION REPORTS
CITY MANAGER'S REPORT
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(Informational Oral Presentation - not for Council action)

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY, HOUSING AUTHORITY, PUBLIC FINANCING
AUTHORITY, AND THE BOARD OF LIBRARY TRUSTEES.

ADJOURNMENT
PUBLIC INSPECTION
The contents of the agenda packet are available for public inspection on the City’s

website at www.moval.org and in the City Clerk’s office at 14177 Frederick Street during
normal business hours.

Any written information related to an open session agenda item that is known by the
City to have been distributed to all or a majority of the City Council less than 72 hours
prior to this meeting will be made available for public inspection on the City’s website at
www.moval.org and in the City Clerk’s office at 14177 Frederick Street during normal
business hours.

CERTIFICATION

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, certify that
72 hours prior to this Regular Meeting, the City Council Agenda was posted on
the City’s website at: www.moval.org and in the following three public places
pursuant to City of Moreno Valley Resolution No. 2007-40:

City Hall, City of Moreno Valley
14177 Frederick Street

Moreno Valley Library
25480 Alessandro Boulevard

Moreno Valley Senior/Community Center
25075 Fir Avenue

Jane Halstead, CMC
City Clerk

Date Posted: June 15, 2023
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A.2

MINUTES
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY PUBLIC FINANCING AUTHORITY
MORENO VALLEY HOUSING AUTHORITY

CLOSED SESSION —4:30 PM
June 6, 2023

CALL TO ORDER

The Closed Session of the City Council of the City of Moreno Valley, Moreno Valley
Community Services District, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley, Housing Authority, and the
Moreno Valley Public Financing Authority was called to order at 4:30 p.m. by Mayor
Cabrera in the Council Chamber located at 14177 Frederick Street, Moreno Valley,
California.

Mayor Cabrera announced that the City Council receives a separate stipend for CSD
meetings.

ROLL CALL

Council: Ulises Cabrera Mayor
Ed Delgado Mayor Pro Tem
David Marquez Council Member
Cheylynda Barnard Council Member
Elena Baca-Santa Cruz Council Member

PUBLIC COMMENTS ON MATTERS ON THE AGENDA ONLY

Mayor Cabrera opened the public comments portion of the meeting for items listed on
the agenda only. There being ho members of the public to come forward to speak, he
closed the public comments.

Minutes Acceptance: Minutes of Jun 6, 2023 4:30 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.2

CLOSED SESSION

Interim City Attorney Quintanilla announced that the City Council would recess to
Closed Session to discuss the item as listed on the agenda and that he did anticipate
reportable action.

A CONFERENCE WITH LEGAL COUNSEL -- ANTICIPATED LITIGATION

Potential Initiation of Litigation
Pursuant Government Code Section 54956.9
One Potential case

B REAL PROPERTY NEGOTIATIONS

Pursuant to Government Code Section 54956.8
Property: APNs 308-030-018 and 308-030-019

City Negotiators: Mike Lee, City Manager
Michael Lloyd, ACM (Development)
Brian Mohan, ACM/CFO
Negotiating Parties: City of Moreno Valley & Riverside County
College District
(Moreno Valley College)
Under Negotiation: Price and Terms of Payment

C PUBLIC EMPLOYEE PERFORMANCE EVALUATION

Pursuant to Government Code Section 54957
Title: City Clerk

Mayor Cabrera recessed the City Council to the City Manager's Conference
Room, second floor, City Hall, for their Closed Session at 4:33 p.m.

Mayor Cabrera reconvened the City Council in the Council Chamber from their
Closed Session at 5:39 p.m.

REPORT OF ACTION FROM CLOSED SESSION, IF ANY, BY CITY ATTORNEY

Interim City Attorney Quintanilla announced that there was no reportable action
taken in Closed Session.

ADJOURNMENT

Minutes Acceptance: Minutes of Jun 6, 2023 4:30 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.2

There being no further business to come before the City Council, Mayor Cabrera

adjourned the meeting at 5:40 p.m.

Submitted by:

Jane Halstead, CMC

City Clerk

Secretary, Moreno Valley Community Services District
Secretary, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley
Secretary, Moreno Valley Housing Authority

Secretary, Board of Library Trustees

Secretary, Public Financing Authority

Approved by:

Ulises Cabrera

Mayor

City of Moreno Valley

President, Moreno Valley Community Services District
Chairperson, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley
Chairperson, Moreno Valley Housing Authority
Chairperson, Board of Library Trustees

Chairperson, Public Financing Authority

Minutes Acceptance: Minutes of Jun 6, 2023 4:30 PM (CONSENT CALENDAR-CITY COUNCIL)
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MINUTES
CITY COUNCIL REGULAR MEETING OF THE CITY OF MORENO VALLEY
June 6, 2023

CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS

1.

A3

Lamont Butler - San Diego State University: NCAA Men’s College Basketball

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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MINUTES
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
MORENO VALLEY PUBLIC FINANCING AUTHORITY
BOARD OF LIBRARY TRUSTEES
MORENO VALLEY COMMUNITY FOUNDATION

REGULAR MEETING - 6:00 PM
June 6, 2023

CALL TO ORDER

A3

The Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency of the City of Moreno Valley,
Moreno Valley Housing Authority, Moreno Valley Public Financing Authority and the
Board of Library Trustees was called to order at 6:01 p.m. by Mayor Cabrera in the
Council Chamber located at 14177 Frederick Street.

Mayor Cabrera announced that the City Council receives a separate stipend for CSD

meetings.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Mayor Pro Tem Delgado.

INVOCATION

The invocation was given by Pastor Sergio Casarez from Generations Church.

ROLL CALL

Council:

Ulises Cabrera Mayor

Ed Delgado Mayor Pro Tem
Elena Baca-Santa Cruz Council Member
David Marquez Council Member
Cheylynda Barnard Council Member

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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INTRODUCTIONS

Staff:

Jane Halstead

Patty Rodriguez
Paul Bradvica
Steven Quintanilla
Mike Lee

A3

Manager of the Office of the Mayor and City
Council/City Clerk

Senior Deputy City Clerk

Deputy City Clerk

Interim City Attorney

City Manager

Brian Mohan Assistant City Manager, Chief Financial
Officer, City Treasurer
Michael Lloyd Assistant City Manager

Sean Kelleher
Melissa Walker
Jeremy Bubnick
Ken Reichle
Jesse Park

Acting Community Development Director
Public Works Director/City Engineer
Parks and Community Services Director
Chief of Police

Fire Chief

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Drexell Johnson

1. Planning Commission Representation.
Brandon Carn

1. Arts Policy.
Daryl Terrell

1. Minor League Baseball Team.
Frank Fuentes

1. Home buyer Education Summit.
Tom Jerele Sr.

1. Planning Commissions Vacancies.

2. City Development.
Bob Palomarez

1. Council Comments.

Juana Avila

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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1. City Maintenance.
Pete

1. Battle of Normandy.
Roy Bleckert

1. Battle of Normandy.
Louise Palomarez

1. Community Leadership.

PUBLIC COMMENTS ON ANY SUBJECT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

JOINT CONSENT CALENDARS (SECTIONS A-E)

Mayor Cabrera asked Council if there were any items on the Consent Calendar they
would like pulled for separate action.

Council Member Baca-Santa Cruz asked to pull item A.5 for separate discussion and
action.

The item was pulled to Section G.

Tom Jerele Sr. (A.14)
1. Road Closures for Parade.
Louise Palomarez (A.11)

1. Public Safety.

RESULT: APPROVED [UNANIMOUS]

MOVER: Cheylynda Barnard, Council Member

SECONDER: Ed Delgado, Mayor Pro Tem

AYES: Cabrera, Delgado, Marquez, Barnard, Baca-Santa Cruz

A. CONSENT CALENDAR-CITY COUNCIL

A.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

-4- Packet Pg. 26




A.2.

A.3.

AA4.

A.5.

A.6.

A.7.

City Council - Closed Session - May 16, 2023 4:30 PM

Recommendation:

1. Approve as submitted.

City Council - Regular Meeting - May 16, 2023 6:00 PM

Recommendation:

1. Approve as submitted.

City Council - Special Meeting (Closed Session) - May 23, 2023 6:00 PM

Recommendation:

1. Approve as submitted.

Iltem Pulled from Consent

SECOND READING OF ORDINANCE NO. 998 REGARDING SPECIFIC
PLAN AMENDMENT FOR THE TOWNGATE SPECIFIC PLAN 200 (PEN21-
0168) (Report of: Community Development)

Recommendation:

1.

Conduct the second reading by title only and adopt Ordinance No.
998.

APPROVAL OF FIRST AMENDMENT TO AGREEMENT WITH ROMO
PLANNING GROUP, INC., FOR PLANNING CONSULTANT SERVICES ON
AN AS NEEDED BASIS (AGMT NO. 2022-188-01) (Report of: Community
Development)

Recommendations:

1.

Approve the First Amendment to Agreement for Planning Consultant
Services on an As Needed Basis with Romo Planning Group, Inc.,
and authorize the City Manager, or his designee, to execute the
Amendment, and any subsequent amendments, and Purchase
Orders, subject to the approval of the City Attorney, in accordance
with approved terms of the agreement and within available budget as
previously approved by Council; and

Authorize an increase of $200,000.00 to the not-to-exceed amount of
the Agreement with Romo Planning Group, Inc., to $250,000.00,
funded by fees paid by project applicants. Authorize the Purchasing
Division Manager to approve a change order to increase Purchase

A3
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A.8.

A.9.

A.10.

A.11.

A3

Order #2023-728 to Romo Planning Group, Inc.

MULTIPLE SPECIES HABITAT CONSERVATION PLAN (MSHCP) LOCAL
DEVELOPMENT MITIGATION FEE AUTOMATIC INCREASE. (Report of:
Community Development)

Recommendation:

1. Adopt Resolution No. 2023-40. A Resolution implementing the
automatic increase to the Multiple Species Habitat Conservation Plan
(MSHCP) Local Development Mitigation Fee.

ADOPT RESOLUTION AUTHORIZING AMENDMENT NO. 10 TO THE
LOAN AGREEMENT BETWEEN THE CITY OF MORENO VALLEY AND
THE POLICE FACILITIES DEVELOPMENT IMPACT FEE FUND (RESO.
NO. 2023-41) (Report of: Financial & Management Services)

Recommendation:

1. Adopt a Resolution of the City Council of the City of Moreno Valley,
California, authorizing Amendment No. 10 to the loan agreement
between the City of Moreno Valley and the Police Facility
Development Impact Fee fund.

PAYMENT REGISTER - APRIL 2023 (Report of: Financial & Management
Services)

Recommendation:

1. Receive and file the Payment Register.

APPROVAL OF RESOLUTION TO ACCEPT FY22 RIVERSIDE UASI
(URBAN AREAS SECURITY INITIATIVE) GRANT AWARD (Report of:
Financial & Management Services)

Recommendations:

1. Accept and approve the MOU (Memorandum of Understanding) with
the City of Riverside, by and through its Office of Emergency
Management, and the City of Moreno Valley (City) for the project of
Video Infrastructure and Analytics Terror Mitigation in the amount of
$195,000; and

2. Authorize the City Manager to execute the associated UASI (Urban
Area Security Initiative) grant program documents, in substantial
conformance with the attached templates, upon, and subject to the
approval of the City Attorney, and

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.l12.

A.13.

A.14.

A3

3. Authorize the City Manager to execute any subsequent amendments
to the UASI grant program, subject to the approval of the City
Attorney, in accordance with approved terms of the agreement and
within available budget as previously approve by Council; and

4. Authorize a budget adjustment as set forth in the Fiscal Impact
section of this report.

PEN21-0181 — ADOPTION OF THE PROPOSED RESOLUTION FOR THE
SUMMARY VACATION OF A NORTHERLY PORTION OF BRODIAEA
AVENUE LOCATED EAST OF LASSELLE STREET. DEVELOPER: PROSE
MORENO VALLEY OWNER, LLC. (Report of: Public Works)

Recommendations:

1. Adopt Resolution No. 2023-42. A Resolution of the City Council of
the City of Moreno Valley, California, Ordering the Summary Vacation
of a Northerly Portion of Brodiaea Avenue Located East of Lasselle
Street.

2. Direct the City Clerk to certify said resolution and transmit a copy of
the resolution to the County Recorder’s office for recording.

APPROVE RESOLUTION 2023-43, A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF MORENO VALLEY, CALIFORNIA, ADOPTING
2023 UPDATE TO THE WILDFIRE MITIGATION PLAN (Report of: Public
Works)

Recommendation:

1. Approve Resolution No. 2023-43, a Resolution of the City Council of
the City of Moreno Valley, California, adopting the 2023 update to the
Annual Wildfire Mitigation Plan.

ROAD CLOSURES FOR 4TH OF JULY PARADE AND FUN FEST AND
FIREWORKS SHOW (Report of: Public Works)

Recommendations:

Authorize the Moreno Valley Police Department/Public Works Director/City
Engineer the authority to approve all 4" of July Parade and Fun Fest Stre«
closures as follows:

1. Closure of the following streets between the hours of 6:00 a.m. an

12:00 p.m. to conduct the Fourth of July Parade scheduled to tak
place on Tuesday, July 4, 2023.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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a. Towngate Boulevard between Frederick Street, Eucalyptus Avenue and
Memorial Way;

b. Frederick Street between Centerpointe Drive and Cactus Avenue;

c. Cottonwood Avenue between Pan Am Boulevard and Dunhill Drive;

d. Eucalyptus Avenue between Pan Am Boulevard and Kochi Drive;

e. Dracaea Avenue between Pan Am Boulevard and Kochi Drive;

f. Atlantic Circle east of Frederick Street;

g. Brabham Street between Frederick Street and Andretti Street;

h. Towngate Boulevard between Frederick Street and Heritage Way;

i. Bay Avenue between Kristina Court and Courage Street;

J- Alessandro Boulevard between Chagall Court and Elsworth Street;

k. Brodiaea Avenue between Joy Street, and Frederick Street;

|. Resource Way between Frederick Street and Corporate Way;

m. Corporate Way between Calle San Juan de Los Lagos and Resource Way;

n. Eastridge Street between Frederick Street and Heritage Way;

0. Calle San Juan De Los Lagos between Frederick Street and Veterans Way

p. Veterans Way between Business Center Drive and Alessandro Boulevard;

g. New Hope between Veterans Way and Elsworth;

r. Veterans Way between Cactus Avenue and Alessandro Boulevard, and

s. Heritage Way between Towngate Boulevard and Town Circle.

2. Restrict parking along the southern roadway edge of Alessandro Boulevar
between Frederick Street and Graham Street from 12:00 am until 10:00 pr
on July 4, 2023.

3. Closure of the following street between the hours of 8:00 pm to 9:45 pm f
the firework fallout zone.

a. Alessandro Boulevard between Frederick Street and Graham Street.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

B.2. MINUTES - CITY COUNCIL - CLOSED SESSION - MAY 16, 2023 (see item
A.2)

Recommendation:

1. Approve as submitted.

B.3. MINUTES - CITY COUNCIL - REGULAR MEETING - MAY 16, 2023.(see
item A.3)
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Recommendation:

1. Approve as submitted.

B.4. MINUTES - CITY COUNCIL - SPECIAL MEETING (CLOSED SESSION) (see
item A.4)

Recommendation:

1. Approve as submitted.

B.5. AUTHORIZE SUBMISSION OF GRANT APPLICATION TO CA STATE
PARKS HABITAT CONSERVATION FUND PROGRAM (Report of: Parks &
Community Services)

Recommendations: That the City Council and CSD:

1. Authorize the Executive Director or its Authorized Representative,
Parks & Community Services Director, to submit a grant application to
California State Parks for the Habitat Conservation Fund Grant
Program under the California Wildlife Protection Act of 1990 for
enhancements along the Equestrian Park & Nature Center Trail; and

2. Adopt Resolution No. CSD 2023-50. A resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, approving submission of an application for the Habitat
Conservation Fund Program funds; Approving implementation of the
awarded project; Certifying that the applicant will have the required
match and sufficient funding to complete the project; Certifying that
the applicant has or will have sufficient funds to operate and maintain
the project; Certifying that the applicant has reviewed, understands,
and agrees to the provisions contained in the contract shown in the
Grant Administration Guide; Delegating authority to the Parks and
Community Services Director to enter into the grant agreement and
any other required grant documents; and Agreement to comply with
all applicable federal, state and local laws, ordinances, rules,
regulations and guidelines; and

3. If awarded, accept, and receive grant award funds from California
State Parks Habitat Conservation Fund Grant Program; and

4. Authorize the Executive Director or designee to process necessary

budget adjustments and appropriations in FY 23/24 based on actual
grant award funds received.

C. CONSENT CALENDAR - HOUSING AUTHORITY

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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C.1.

C.2.

C.3.

C.4.

A3

MINUTES - CITY COUNCIL - CLOSED SESSION - MAY 16, 2023 (see item
A.2)

Recommendation:

1. Approve as submitted.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - REGULAR MEETING - MAY 16, 2023 (see
item A.3)

Recommendation:

1. Approve as submitted.

MINUTES - CITY COUNCIL - SPECIAL MEETING (CLOSED SESSION -
MAY 23, 2023 (see item A.4)

Recommendation:

1. Approve as submitted.

. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1.

D.2.

D.3.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - CLOSED SESSION - MAY 16, 2023( (see item
A.2)

Recommendation:

1. Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - MAY 16, 2023 (see
item A.3)

Recommendation:

1. Approve as submitted.
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D.4.

E.1.

E.2.

E.3.

E.4.

F.1.

MINUTES - CITY COUNCIL - SPECIAL MEETING (CLOSED SESSION)
MAY 23, 2023 (see item A.4)

Recommendation:

1. Approve as submitted.

. CONSENT CALENDAR - PUBLIC FINANCING AUTHORITY

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - REGULAR MEETING - MAY 16, 2023 ((see
item A.2)

Recommendation:

1. Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - MAY 16, 2023.(see
item A.3)

Recommendation:

1. Approve as submitted.

MINUTES - CITY COUNCIL - SPECIAL MEETING (CLOSED SESSION) -
MAY 23, 2023 (see item A.4)

Recommendation:

1. Approve as submitted.

. PUBLIC HEARINGS

PUBLIC HEARING REGARDING THE NATIONAL POLLUTANT
DISCHARGE ELIMINATION SYSTEM (NPDES) REGULATORY RATE
SCHEDULE FOR NEW AND EXISTING RESIDENTIAL, COMMON
INTEREST, COMMERCIAL, INDUSTRIAL, AND QUASI-PUBLIC USE
DEVELOPMENT PROPOSED FISCAL YEAR (FY) 2023/2024 ANNUAL
RATES (Report of: Public Works)

Recommendations: That the City Council:

1. Conduct a Public Hearing to review and confirm annual regulatory
rate schedule for the National Pollutant Discharge Elimination System

A3
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RESULT:
MOVER:

Program for New Residential, Common Interest, Commercial,
Industrial and Quasi-Public Land Uses.

Adopt Resolution No. 2023-44, a Resolution of the City Council of the
City of Moreno Valley, California, Authorizing and Approving the Levy
of the National Pollutant Discharge Elimination System (NPDES)
Regulatory Rate for New and Existing Residential, Common Interest,
Commercial, Industrial, and Quasi-Public Use Development of the
County of Riverside Property Tax Roll.

Authorize the Chief Financial Officer to adjust the rates levied on the
property tax bills in the event there are any parcel changes between
the City Council meeting date and the date the fixed charges are
submitted to the County of Riverside or other adjustments, provided
the applied rate does not exceed the maximum rate, is in compliance
with the ballot for each parcel, and is consistent with the adopted
budget.

Public Works Director Melissa Walker provided the staff report.
Mayor Cabrera called for Council questions of staff.

With no Council questions of staff, Mayor Cabrera opened the Public
Hearing.

With no public comments on this matter, Mayor Cabrera called for
Council deliberation.

With no Council deliberation, Mayor Cabrera entertained a motion.

Motion made by Mayor Pro Tem Delgado and seconded by
Council Member Marquez to approve the national pollutant
discharge elimination system (NPDES) regulatory rate schedule
for new and existing residential, common interest, commercial,
industrial, and quasi-public use development proposed fiscal
year (fy) 2023/2024 annual rates.

Motion passed by a vote of 5-0, with Council Member Baca-Santa

Cruz, Council Member Marquez, Council Member Barnard, Mayor

Pro Tem Delgado, and Mayor Cabrera voting ves.

APPROVED [UNANIMOUS]
Ed Delgado, Mayor Pro Tem

SECONDER: David Marquez, Council Member

AYES:

Cabrera, Delgado, Marquez, Barnard, Baca-Santa Cruz

F.2. PUBLIC HEARING AND ADOPTION OF THE CAPITAL IMPROVEMENT
PLAN AND BUDGET FOR FISCAL YEARS 2023/24 & 2024/25 (2023-45, HA

A3
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2023-03, CSD 2023-51, SA 2023-03, MVCF 2023-02) (Report of: Financial &
Management Services)

Recommendations: To the City Council:

1. Conduct a Public Hearing to adopt Resolution No. 2023-45. approving
the Capital Improvement Plan and Budget for FYs 2023/24 and
2024/25;

2. Authorize the Public Works Director to prepare/finalize the Adopted
Capital Improvement Plan (CIP) once adopted by Council for the
purpose of completing the California Society of Municipal Finance
Officers award program requirements and final distribution;

3. Authorize the Chief Financial Officer to consolidate the approved CIP
Budget with the approved and adopted City Operating Budget for FY's
2023/24 and 2024/25.

Recommendations: To the Housing Authority:

1. Conduct a Public Hearing to adopt Resolution No. HA 2023-03, a
Resolution of the Moreno Valley Housing Authority of the City of
Moreno Valley, California, approving the CIP for FYs 2023/24 and
2024/25.

2. Authorize the Public Works Director to prepare/finalize the Adopted
Capital Improvement Plan (CIP) once adopted by Council for the
purpose of completing the California Society of Municipal Finance
Officers award program requirements and final distribution;

3. Authorize the Chief Financial Officer to consolidate the approved CIP
Budget with the approved and adopted City Operating Budget for FYs
2023/24 and 2024/25.

Recommendations: To the CSD:

1. Conduct a Public Hearing to adopt Resolution No. CSD 2023-51, a
Resolution of the Community Services District of the City of Moreno
Valley, California, approving the CIP for FYs 2023/24 and 2024/25.

2. Authorize the Public Works Director to prepare/finalize the Adopted
Capital Improvement Plan (CIP) once adopted by Council for the
purpose of completing the California Society of Municipal Finance
Officers award program requirements and final distribution;

3. Authorize the Chief Financial Officer to consolidate the approved CIP
Budget with the approved and adopted City Operating Budget for FY's
2023/24 and 2024/25.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Recommendations: To the Successor Agency:

1.

Conduct a Public Hearing to adopt Resolution No. SA 2023-03, a
Resolution of the Successor Agency to the Community
Redevelopment Agency of the City of Moreno Valley, California,
approving the CIP for FYs 2023/24 and 2024/25.

Authorize the Public Works Director to prepare/finalize the Adopted
Capital Improvement Plan (CIP) once adopted by Council for the
purpose of completing the California Society of Municipal Finance
Officers award program requirements and final distribution;

Authorize the Chief Financial Officer to consolidate the approved CIP
Budget with the approved and adopted City Operating Budget for FYs
2023/24 and 2024/25.

Recommendations: To the Moreno Valley Community Foundation:

1.

Conduct a Public Hearing to adopt Resolution No. MVCF 2023-02, a
Resolution of the Moreno Valley Community Foundation of the City of
Moreno Valley, California, approving the CIP for FYs 2023/24 and
2024/25.

Authorize the Public Works Director to prepare/finalize the Adopted
Capital Improvement Plan (CIP) once adopted by Council for the
purpose of completing the California Society of Municipal Finance
Officers award program requirements and final distribution;

Authorize the Chief Financial Officer to consolidate the approved CIP
Budget with the approved and adopted City Operating Budget for FY's
2023/24 and 2024/25.

Assistant City Manager Brian Mohan provided the staff report.

Mayor Cabrera called for Council questions of staff.

Mayor Pro Tem Delgado and Mayor Cabrera commended staff.

With no further Council questions of staff, Mayor Cabrera opened the
Public Hearing.

Public comments were heard.
Christopher Baca

1. Concerns.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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RESULT:
MOVER:

Tom Jerele Sr.
1. Community Developments.
Louise Palomarez

1. Praise City Staff.

With the conclusion of public comments, Mayor Cabrera called for
Council deliberation.

Council Member Baca-Santa Cruz asked for clarification from staff.

Assistant City Manager Brian Mohan responded to Council Member
Baca-Santa Cruz's inquiries.

Mayor Cabrera commented on the need to expand City facilities to all
Districts in the City.

With the conclusion of Council deliberation, Mayor Cabrera
entertained a motion.

Motion made by Mayor Pro Tem Delgado and seconded by
Council Member Baca Santa Cruz to adopt the Capital
Improvement Plan for fiscal years 2023/24 & 2024/25.

Motion passed by a vote of 5-0, with Council Member Baca-Santa

Cruz, Council Member Marquez, Council Member Barnard, Mayor
Pro Tem Delgado, and Mayor Cabrera voting yes.

APPROVED [UNANIMOUS]
Ed Delgado, Mayor Pro Tem

SECONDER: Elena Baca-Santa Cruz, Council Member

AYES:

Cabrera, Delgado, Marquez, Barnard, Baca-Santa Cruz

F.3. MUNICIPAL CODE AMENDMENT TO AMEND VARIOUS SECTIONS
WITHIN TITLE 9 PLANNING AND ZONING INCLUDING CHAPTERS 9.02
PERMITS AND APPROVALS, 9.03 RESIDENTIAL DISTRICTS, 9.09
SPECIFIC USE DEVELOPMENT STANDARDS, AND 9.15 DEFINITIONS
(Report of: Community Development)

Recommendation: That the City Council:

1. CONDUCT the first reading of Ordinance No. 999 and introduce the

Ordinance amending Sections 9.02.020, 9.02.320, 9.03.050,
9.04.050, 9.09.130, 9.09.150, 9.09.160, 9.09.170, 9.09.180, 9.09.320,

A3
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9.09.330, and 9.15.030 of Title 9 of the City of Moreno Valley
Municipal Code to provide updates that comply with State
requirements related to compliance with new State Law and Housing
and Community Development (HCD) requirements, streamline Code
requirements to provide flexibility and clarity regarding existing
requirements, and to streamline certain processes, and provide for
other minor clarifications and clean-up items; and,

2. SCHEDULE the second reading and adoption of Ordinance No. 999
for the next regular City Council meeting.
Acting Community Development Director Sean Kelleher provided the
staff report.

Mayor Cabrera called for Council questions of staff.
Mayor Cabrera and Mayor Pro Tem Delgado asked questions of staff.

Acting Community Development Director Sean Kelleher responded to
all Council questions.

Mayor Cabrera opened the public hearing.

With no public comment, Mayor Cabrera called for Council
deliberation.

With no Council deliberation, Mayor Cabrera entertained a motion.

Motion made by Mayor Pro Tem Delgado and seconded by
Council Member Marquez to adopt the Municipal Code
amendment to various sections within Title 9 Planning and

Zoning.

Motion passed by a vote of 5-0, with Council Member Baca-Santa
Cruz, Council Member Marquez, Council Member Barnard, Mayor
Pro Tem Delgado, and Mayor Cabrera voting yes.

RESULT: APPROVED [UNANIMOUS]

MOVER: Ed Delgado, Mayor Pro Tem

SECONDER: David Marquez, Council Member

AYES: Cabrera, Delgado, Marquez, Barnard, Baca-Santa Cruz

G. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

G.1. CITY COUNCIL SUMMER MEETINGS SCHEDULE (Report of: City Clerk)

Recommendation:

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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RESULT:
MOVER:

A3

Set the Summer meetings schedule that cancels July 4™, July 18",
August 1%, and 15" Regular meetings, and July 11" and August 8"
Study Sessions.

Mayor Cabrera called for Council questions of staff.

With no Council questions of staff, Mayor Cabrera called for public
comments to be heard.

Roy Bleckert
1. Critical of Council Recess.
Louise Palomarez

1. Critical of Council Recess.
Public comments were heard.
Mayor Cabrera called for Council deliberation.

With the conclusion of Council deliberation, Mayor Cabrera
entertained a motion.

Motion made by Council Member Baca-Santa Cruz and seconded
by Mayor Pro Tem Delgado to approve the amended City Council
summer meetings schedule, cancelling the regular City Council
meetings scheduled for July 4", July 18" and Augqust 15t as well
as the City Council study sessions scheduled for July 11t and
August 8. City Council meetings would resume on August 15t,

Motion passed by a vote of 5-0, with Council Member Baca-Santa

Cruz, Council Member Marquez, Council Member Barnard, Mayor

Pro Tem Delgado, and Mayor Cabrera voting yes.

APPROVED [UNANIMOUS]
Elena Baca-Santa Cruz, Council Member

SECONDER: Ed Delgado, Mayor Pro Tem

AYES:

Cabrera, Delgado, Marquez, Barnard, Baca-Santa Cruz

H. GENERAL BUSINESS

None.

. REPORTS

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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[.1.CITY COUNCIL REPORTS

(Informational Oral Presentation - not for Council action)

March Joint Powers Commission (JPC)

None.

Riverside County Habitat Conservation Agency (RCHCA)

None.

Riverside County Transportation Commission (RCTC)

Mayor Cabrera reported the following:

The Committee heard a presentation regarding the operations of METROLINK
and approved the Fiscal Year 2023/2024 Southern California Regional Rail
Authority’s (SCRRA) operating and capital budget.

The Committee awarded several agreements to provide on-call grant writing
services for a four-year term.

Riverside Transit Agency (RTA)

Council Member Marquez reported the following:

The Board approved and adopted the Agency’s updated Public Transportation
Agency Safety Plan effective May 25, 2023.

The Board held a public hearing on the Fiscal Year 2023-2024 Operating Budget
and adopted it.

Western Riverside Council of Governments (WRCOG)

Council Member Baca-Santa Cruz reported the following:

Items covered at the WRCOG Executive Committee meeting on June 5, 2023,
included approval of a Regional Food Rescue and Technical Assistance
Agreement with MSW Consultants for an edible food recovery program.

Western Riverside County Regional Conservation Authority (RCA)

Council Member Baca-Santa Cruz reported the following:

Items covered at the RCA Board of Directors meeting on June 5, 2023, included

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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the Adoption of Fiscal Year 2023/24 Budget and Approval of the Biological
Monitoring Program Work Plans.

School District/City Joint Task Force

None.
.2.EMPLOYEE ASSOCIATION REPORTS

None.

[.3.CITY MANAGER'S REPORT

1. lllegal Fireworks
2. Free Wifi Garden

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY, HOUSING AUTHORITY, PUBLIC FINANCING
AUTHORITY, AND THE BOARD OF LIBRARY TRUSTEES.

Council Member Baca-Santa Cruz
1. Conference and City Events.
2. Pride Month.
3. Juneteenth Event.
Council Member Marquez
No Comments.
Council Member Barnard
1. Congratulated Local Graduates.
2. Local Events.
3. Juneteenth Event.
Mayor Pro Tem Delgado
1. Recent Local Events.

2. Weed Abatement.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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3. Juneteenth Event.
Mayor Cabrera

1. Conference Takeaways.

2. Local Events.

3. Boards & Commissions

Motion made by Council Member Marquez and seconded by Mayor Cabrera to
add an item to the next meeting to consider initiating a partnership or
collaboration to provide swimming and water safety lessons for the residents
of Moreno Valley for the Summer and beyond.

Motion passed by a vote of 4-1, with Council Member Marquez, Council
Member Barnard, Mayor Pro Tem Delgado, Mayor Cabrera voting ves, and
Council Member Baca-Santa Cruz voting no.

RESULT: APPROVED [4 TO 1]

MOVER: David Marquez, Council Member

SECONDER: Ulises Cabrera, Mayor

AYES: Ulises Cabrera, Ed Delgado, David Marquez, Cheylynda Barnard
NAYS: Elena Baca-Santa Cruz

Motion made by Mayor Cabrera and seconded by Council Member Marquez to
add an item to the next reqularly scheduled City Council meeting to issue a
RFP to hire a permanent City Attorney and conduct interviews through a
transparent process, with the goal of hiring a City Attorney by this Fall.

Motion passed by a vote of 3-2, with Council Member Marquez, Council
Member Barnard, Mayor Cabrera voting yes, and Council Member Baca-Santa
Cruz and Mayor Pro Tem Delgado voting no.

A3

RESULT: APPROVED [3 TO 2]

MOVER: Ulises Cabrera, Mayor

SECONDER: David Marquez, Council Member

AYES: Ulises Cabrera, David Marquez, Cheylynda Barnard

NAYS: Ed Delgado, Elena Baca-Santa Cruz
ADJOURNMENT

There being no further business to come before the City Council, Mayor Cabrera

adjourned the meeting in honor of the lives lost at the Battle of Normandy at 7:39PM.

Minutes Acceptance: Minutes of Jun 6, 2023 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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PUBLIC INSPECTION
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The contents of the agenda packet are available for public inspection on the City’s
website at www.moval.org and in the City Clerk’s office at 14177 Frederick Street during

normal business hours.

Any written information related to an open session agenda item that is known by the
City to have been distributed to all or a majority of the City Council less than 72 hours
prior to this meeting will be made available for public inspection on the City’s website at
www.moval.org and in the City Clerk’s office at 14177 Frederick Street during normal

business hours.

Submitted by:

Jane Halstead, CMC

City Clerk

Secretary, Moreno Valley Community Services District
Secretary, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley
Secretary, Moreno Valley Housing Authority

Secretary, Board of Library Trustees

Secretary, Public Financing Authority

Approved by:

Ulises Cabrera

Mayor

City of Moreno Valley

President, Moreno Valley Community Services District
Chairperson, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley
Chairperson, Moreno Valley Housing Authority
Chairperson, Board of Library Trustees

Chairperson, Public Financing Authority
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Report to City Council

TO: Mayor and City Council

FROM: Jane Halstead, CMC, City Clerk

AGENDA DATE: June 20, 2023

TITLE: COUNCIL DISCRETIONARY EXPENDITURE REPORTS

FOR FISCAL YEAR 2022/2023 FROM JULY 1, 2022
THROUGH MAY 31, 2023.

RECOMMENDED ACTION

Recommendation:

1. Receive and file the Fiscal Year 2022/2023 Council Discretionary Expenditure
Report for July 1, 2022 through May 31, 2023.

SUMMARY

This staff report is prepared at the request of the City Council to provide transparency
with respect to the expenditure of City funds from City Council Discretionary
Expenditure Accounts. These reports are for each Council Member’'s year to date
expenditures for Fiscal Year 2022/2023, for July 1, 2022 through May 31, 2023. Each
Council District receives an annual budget allocation of $3,000 and the Mayor receives
an annual budget allocation of $6,000.

With the adoption of the current fiscal year budget and pursuant to Resolution No. 2021-
31, unused monies from Fiscal Year 2021/2022 has been carried over to the current
Fiscal Year as approved by the City Manager.

The expenditure reports are included routinely in the City Council agenda as an
additional means of distributing reports on activities to the Council and public. The
reports are to be posted to the City’s website following Council approval. The monthly
reports provide unaudited information and are reconciled to the City’s general ledger.
Following the end of the Fiscal Year, the financial information shall be reviewed as part
of the City’s independent financial audit.

NOTIFICATION

ID#6111 Page 1
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Posting of the agenda as required by the Brown Act.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Jasmin Rivera Jane Halstead
Management Assistant City Clerk

CITY COUNCIL GOALS

None

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

OuhAWNE

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. FY 22-23 Expenditure Report Sheet

APPROVALS

Budget Officer Approval v__Approved 6/13/23 5:10 PM
City Attorney Approval v Approved

City Manager Approval v__Approved 6/13/23 5:23 PM

Page 2
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MORENO B VALLEY

MAYOR ULISES CABRERA
Fiscal Year 2022/2023 Council Discretionary Expenditures
Accounts: 1010-10-01-10015-620130 Mayor Discretionary
1010-10-01-10015-620131 Mayor Discretionary - Carryover

December 13, 2022 — May 31, 2023

A.d.a

Date Amount Description
12/27/2022 563.98 The Leela Project
No expenditures to report for January 2023
2/17/2023 $ 372.60 For the People Event
3/14/2023 S 103.87 Moreno Valley College Art Project - "MOVAL" Letters
3/27/2023 S 300.00 Palm Middle School - Autism Art Show (PTA)
3/31/2023 $ 50.00 League of California Cities Riverside County Division Dinner
4/11/2023 S 300.00 Rosy Cortez Art Supply contribution "MVvCC"
4/18/2023 S 500.00 Community Health Systems, Inc -Backpack Giveaway
5/16/2023 S 300.00 Moreno Valley Mall Cinco De Mayor Festival
5/30/2023 S 200.00 Edgemont Woman's Club - Mural Project
S 2,690.45 TOTAL Council Discretionary Expenditures for FY 22/23
S 3,000.00 FY 22/23 Adopted Budget Amount

S - Carryover Budget Amount FY 21/22
S 3,000.00 FY22/23 Amended Budget Amount

S 309.55 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.

Updated as of:

6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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MORENO R VALLEY

MAYOR PRO TEM EDWARD A. DELGADO
Fiscal Year 2022/2023 Council Discretionary Expenditures

Accounts: 1010-10-01-10012-620112 District 2 Discretionary
1010-10-01-10012-620117 District 2 Discretionary - Carryover
July 1,2022 —May 31, 2023

Date Amount Description

A.d.a

No expenditures to report for July 2022

8/2/2022 S 108.25 Trailseekers Moreno Valley Equestrian Center Reservation
8/26/2022 S 500.00 Diamond Girls Softball Association Team Contribution: Lady Outlaws
8/31/2022 $ 190.84 The Bob Hope Project Plaque
9/30/2022 $ 500.00 Canyon Springs Little League
9/30/2022 S 187.50 Banning State of the City

10/24/2022 $ 208.54 Elks Lodge Hoop-Shoot

No expenditures to report for November 2022
No expenditures to report for December 2022

1/10/2023 § 500.00 The Hole in Wall, Inc.

2/3/2023 § 242.00 Trailseekers Moreno Valley Equestrian Center Reservation

No expenditures to report for March 2023
No expenditures to report for April 2023

5/16/2023 S 250.00 Valley View Baseball Boosters

S 2,687.13 TOTAL Council Discretionary Expenditures for FY 22/23

S 3,000.00 FY 22/23 Adopted Budget Amount
S 335.00 Carryover Budget Amount FY 21/22
S 3,335.00 FY 22/23 Amended Budget Amount

S 647.87 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.
Updated as of: 6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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MORENO B VALLEY

COUNCIL DISTRICT 1 ELENA BACA-SANTA CRUZ

Fiscal Year 2022/2023 Council Discretionary Expenditures
Accounts: 1010-10-01-10011-620111 District 1 Discretionary
1010-10-01-10011-620116 District 1 Discretionary - Carryover

July 1, 2022 —May 31, 2023

A.d.a

Date Amount Description
No expenditures to report for July 2022
8/31/2022 S 200.00 Diamond Girls Softball Association Team Contribution: Ruthless
9/21/2022 $ 30.00 League of California Cities Riverside County Division Dinner
9/30/2022 S 187.50 Banning State of the City
10/13/2022 $ 250.00 The Hole in Wall Inc.

10/31/2022 $

12/29/2022 §

2/28/2023 §

3/8/2023 §
3/24/2023 §
3/31/2023 §
4/24/2023 §

49.37 Turning Red Tape into Red Carpet

No expenditures to report for November 2022

250.00 Tuning Sounds Organization

190.71
92.78
250.00
60.54
350.00

No expenditures to report for January 2023

No expenditures to report for February 2023

Edgemont Women’s Club Forum

Edgemont Women’s Club Forum

Canyon Springs Little League

24th Annual Cesar E. Chavez Memorial Breakfast

Edgemont Women’s Club Audio Equipment rental fee reimbursement
No expenditures to report for May 2023

S 1,910.90 TOTAL Council Discretionary Expenditures for FY 22/23

$

3,000.00 FY 22/23 Adopted Budget Amount

S 1,450.00 Carryover Budget Amount FY 21/22
S 4,450.00 FY 22/23 Amended Budget Amount

S 2539.10 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.

Updated as of:

6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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MORENO R VALLEY

COUNCIL DISTRICT 3 DAVID MARQUEZ
Fiscal Year 2022/2023 Council Discretionary Expenditures
Accounts: 1010-10-01-10013-620113 District 3 Discretionary
1010-10-01-10013-620118 District 3 Discretionary - Carryover
July 1, 2022 — May 31, 2023

A.d.a

Date Amount Description
7/31/2022 $ 50.00 Jamil Dada Awards Ceremony Dinner
8/26/2022 S 500.00 Diamond Girls Softball Association Team Contribution: Luna Chicks

No expenditures to report for September 2022
No expenditures to report for October 2022
No expenditures to report for November 2022

12/08/2022 §$ 50.00 2022 State of Riverside County
No expenditures to report for January 2023
2/8/2023 S 500.00 Diamond Girls Softball Association Team Contribution: Mad Batters

2/22/2023 $ 1,000.00 Moreno Valley Community Band Wind Symphony
3/13/2023 $ 267.75 San Gorgonio Girl Scouts

No expenditures to report for April 2023

No expenditures to report for May 2023

S 2,367.75 TOTAL Council Discretionary Expenditures for FY 22/23

S 3,000.00 FY 22/23 Adopted Budget Amount
) 5,829.00 Carryover Budget Amount FY 21/22
S 8,829.00 FY 22/23 Amended Budget Amount

S 6,461.25 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.
Updated as of: 6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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COUNCIL DISTRICT 4 CHEYLYNDA BARNARD
Fiscal Year 2022/2023 Council Discretionary Expenditures

Accounts: 1010-10-01-10014-620114 District 4 Discretionary
1010-10-01-10014-620119 District 4 Discretionary - Carryover
December 13, 2022 — May 31, 2023

Date Amount Description

A.d.a

No expenditures to report for December 2022

No expenditures to report for January 2023
2/3/2023 S 167.63 San Gorgonio Girl Scouts

No expenditures to report for March 2023

No expenditures to report for April 2023

No expenditures to report for May 2023

S 167.63 TOTAL Council Discretionary Expenditures for FY 22/23

S 1,500.00 FY 22/23 Adopted Budget Amount

S - Carryover Budget Amount FY 21/22
S 1,500.00 FY 22/23 Amended Budget Amount

S 1,332.37 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.
Updated as of: 6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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MORENO R VALLEY

COUNCIL DISTRICT 4 ULISES CABRERA
Fiscal Year 2022/2023 Council Discretionary Expenditures
Accounts: 1010-10-01-10014-620114 District 4 Discretionary
1010-10-01-10014-620119 District 4 Discretionary - Carryover
July 1, 2022 — December 13, 2022

A.d.a

Date Amount Description
7/29/2022 S 500.00 Community Health Systems, Inc Backpack Giveaway
7/29/2022 S 500.00 Moreno Valley Community Band/ Wind Symphony Student Dues contribution
7/31/2022 S 50.00 Jamil Dada Awards Ceremony Dinner
7/31/2022 S 53.98 District 4 Town Hall Beverages and Snacks
7/31/2022 S 14.52 District 4 Town Hall Beverages and Snacks
7/31/2022 S 24.60 District 4 Town Hall Beverages and Snacks
8/8/2022 S 400.00 Moreno Valley Unified School District Health & Resource Fair Supplies
8/26/2022 $ 300.00 Blessed Ministry CDC Backpack Giveaway
9/30/2022 $ 187.50 Banning State of the City
10/31/2022 S 787.79 Valley View High School Football Team- Pre-Game Meal Raising Cane's

No expenditures to report for November 2022

S 2,818.39 TOTAL Council Discretionary Expenditures for FY 22/23

S 3,000.00 FY 22/23 Adopted Budget Amount

S - Carryover Budget Amount FY 21/22
S 3,000.00 FY 22/23 Amended Budget Amount

S 181.61 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.
Updated as of: 6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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MORENO R VALLEY

MAYOR DR. YXSTIAN A. GUTIERREZ
Fiscal Year 2022/2023 Council Discretionary Expenditures

Accounts: 1010-10-01-10015-620130 Mayor Discretionary
1010-10-01-10015-620131 Mayor Discretionary - Carryover
July 1, 2022 — December 12, 2023

A.d.a

Date Amount Description
7/31/2022 $ 50.00 Jamil Dada Awards Ceremony Dinner
8/31/2022 S 500.00 Diamond Girls Softball Association Team Contribution: Luna Chicks
9/01/2022 $ 1,000.00 Valley View High School Football Team Uniforms
9/21/2022 §$ 30.00 League of California Cities Riverside County Division Dinner
9/30/2022 S 187.50 Banning State of the City
11/28/2022 S 9,622.63 Mayor's Turkey Give Away - Turkeys
S 11,390.13 TOTAL Council Discretionary Expenditures for FY 22/23
S 6,000.00 FY 22/23 Adopted Budget Amount
S 5,767.00 Carryover Budget Amount FY 21/22
S  11,767.00 FY 22/23 Amended Budget Amount
S 376.87 FY 22/23 Budget Amount Remaining

Source: Unaudited financial data from the City's accounting records.

Updated as of:

6/12/2023

Attachment: FY 22-23 Expenditure Report Sheet (6111 : COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL YEAR 2022/2023)
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Report to City Council

TO: Mayor and City Council

FROM: Sean P. Kelleher, Acting Community Development Director
AGENDA DATE: June 20, 2023

TITLE: AUTHORIZATION TO SUBMIT A GRANT PROPOSAL FOR

THE TRANSFORMATIVE CLIMATE COMMUNITIES (TCC)
ROUND 5 PLANNING GRANT PROGRAM FUNDS

RECOMMENDED ACTION

Recommendation: That the City Council:

1. ADOPT Resolution No. 2023-XX, authorizing City staff to submit an application
for Transformative Climate Communities (TCC) Round 5 Planning Grants
Program Funds in the amount of $ 300,000 for several projects as required by
the grant guidelines, and authorizing the City Manager to execute an agreement
to accept grant funds.

SUMMARY

This report recommends that the City Council adopt a resolution authorizing staff to
submit an application for Transformative Climate Communities (TCC) Round 5 Planning
Grants Program in the amount of $300,000 to request funding for the creation of an
Action Plan to address topics including environmental health and food access as
required by the grant guidelines.

BACKGROUND

The Transformative Climate Communities Program (TCC) invests in community-led
climate resilience projects in the state’s most disadvantaged communities. The program
objectives are to reduce greenhouse gas emissions, improve public health and the
environment, and support economic opportunity and shared prosperity.

Since 2018, the California Strategic Growth Council has awarded TCC grants to 30
communities in California, including the City of Moreno Valley. In 2018, the City was
awarded $93,960 in funding for Engage MoVal: Outreach Toolbox for Disadvantaged

ID#6300 Page 1
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Communities.

The Transformative Climate Communities (TCC) Round 5 Planning Grants Program
application requires the applicant’'s governing body to certify by resolution the approval
of the application before submission.

DISCUSSION

Planning staff has identified a potential qualifying project under the grant. The MoVal
Healthy Places Community Action Plan (working title) will provide data analysis, policy
development, and implementation strategies to assist in achieving health equity for the
entire community of Moreno Valley. The Action Plan will address topics including but not
limited to environmental health and food access.

City Staff is proposing to apply for the maximum grant award amount of $300,000 for
this round of funding. It should be noted that this grant application does not require a
financial match.

The City already has efforts underway to address various policies and create programs
provided in the General Plan MoVal 2040, which was updated in June 2021. If awarded,
the TCC Planning Grant Program funds would provide the opportunity to expand and
accelerate these efforts, focusing on MoVal 2040’s Environmental Justice and Healthy
Community Elements.

This task meets Transformative Climate Communities (TCC) Round 5 Planning Grants
Program by promoting the State of California’s economic, equity, and climate resiliency
goals.

ENVIRONMENTAL

The grant application is not a project under the California Environmental Quality Act
(CEQA), therefore no CEQA analysis is required. Further, the implementation of
activities using the grant monies would not meet the CEQA definition of a project, and
therefore would not require further review.

ALTERNATIVES

1. Authorize City staff to submit an application for Transformative Climate
Communities (TCC) Round 5 Planning Grants Program in the amount of
$300,000 for the proposed MoVal Healthy Places Community Action Plan
(working title) by approving the resolution. This alternative is recommended by
staff.

2. Do not approve the resolution authorizing staff to submit the proposed grant
application. Funding of the proposed action plan would need to be obtained
through other sources. This alternative is not recommended by staff.

FISCAL IMPACT

Page 2
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The total Transformative Climate Communities (TCC) Round 5 Planning Grants
Program funding request is $300,000. This grant application does not require a financial
match. Project implementation would be funded initially through General Fund and
would be reimbursed by the Transformative Climate Communities (TCC) Round 5
Planning Grants Program funds.

NOTIFICATION

Publication of the agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:

Claudia Manrique Sean Kelleher

Associate Planner Acting Community Development Director
Concurred By:

Catherine Lin
Principal Planner

CITY COUNCIL GOALS

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

R A

Objective 3.3: Partner with outside organizations to expand the range of workshops
and programs provided to the community.

Objective 5.5: Promote a healthy community and lifestyle.

Objective 6.2: Improve health, wellness and fitness for Moreno Valley youth through
recreation and sports programs.

ATTACHMENTS

R

Page 3

Packet Pg. 55




A.5

To view large attachments, please click your “bookmarks” on the left hand
side of this document for the necessary attachment.

1. Resolution 2023 - XX

APPROVALS

Budget Officer Approval v Approved 6/11/23 10:43 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:46 AM

Page 4
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RESOLUTION NUMBER 2023-XX

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, CALIFORNIA, AUTHORIZING THE SUBMITTAL OF AN
APPLICATION FOR TRANSFORMATIVE CLIMATE COMMUNITIES
PROGRAM GRANT FUNDS AS ADMINISTERED BY THE STRATEGIC
GROWTH COUNCIL AND AUTHORIZING THE CITY MANAGER TO
EXECUTE AN AGREEMENT TO ACCEPT FUNDS

WHEREAS in 2017 the Legislature and the Governor of the State of California
provided funds for the Transformative Climate Communities Program, established by
Assembly Bill 2722 (2016); and

WHEREAS the Strategic Growth Council is responsible for the administration of
this grant program, including developing guidelines and selection criteria; and

WHEREAS the Strategic Growth Council released the application guidance on
March 8, 2023, with a due date of August 1, 2023; and

WHEREAS procedures established by the Strategic Growth Council require a
resolution certifying the approval of application(s) by the Applicant's governing board
before submission to the State; and

WHEREAS the City of Moreno Valley is authorized to apply for and accept a
Transformative Climate Communities grant if awarded, and authority to execute all related
documents; now, therefore, be it

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS:

1. That the City of Moreno Valley: approves the filing of an application for a
Transformative Climate Communities grant for funding year 2023, to be
submitted no later than August 1, 2023.

2. That the City of Moreno Valley certifies that Lead Applicant, in partnership with
its Co-Applicants, will have sufficient resources to execute the strategies and
projects that are outlined in the grant application.

3. That the City of Moreno Valley appoints the City Manager, or designee, as the
agent to conduct all negotiations, execute and submit all documents including,
but not limited to, applications, agreements, and payment requests that may be
necessary for competition of the aforementioned strategies and projects.

4. That the City Clerk shall certify the adoption of this resolution, which shall take
effect immediately upon adoption.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

1
Resolution No. 2023-
Date Adopted: June 20, 2023

Attachment: Resolution 2023 - XX [Revision 1] (6300 : Authorization to Submit Grant Proposal)

Packet Pg. 57




A.5.a

PASSED, APPROVED, AND ADOPTED THIS 20™ DAY OF JUNE 2023.

ATTEST:

CITY OF MORENO VALLEY
CITY COUNCIL

Jan Halstead,
City Clerk

APPROVED AS TO FORM:

Steven B. Quintanilla,
Interim City Attorney

Ulises Cabrera,
Mayor of the City of Moreno Valley

2
Resolution No. 2023-
Date Adopted: June 20, 2023

Attachment: Resolution 2023 - XX [Revision 1] (6300 : Authorization to Submit Grant Proposal)
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RESOLUTION JURAT

STATE OF CALIFORNIA )

COUNTY OF RIVERSIDE )

ss. CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do

hereby certify that Resolution No. 2023-___ was duly and regularly adopted by the

City Council of the City of Moreno Valley at a regular meeting thereof held on the 20th

day of June, 2023 by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

3
Resolution No. 2023-
Date Adopted: June 20, 2023

Attachment: Resolution 2023 - XX [Revision 1] (6300 : Authorization to Submit Grant Proposal)
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Report to City Council
TO: Mayor and City Council
FROM: Sean P. Kelleher, Acting Community Development Director
AGENDA DATE: June 20, 2023
TITLE: S[(E)CS)gl\éD READING AND ADOPTION OF ORDINANCE
NO.

RECOMMENDED ACTION

Recommendation: That the City Council:

Conduct the second reading by title only and adopt Ordinance No. 999.

SUMMARY

This report recommends the adoption of Ordinance No. 999, introduced at the City
Council meeting of June 6, 2023, approving amendments to Title 9 (Planning and
Zoning).

DISCUSSION

This item is the second reading of the Ordinance amending various sections of
Municipal Code Title 9 (Planning and Zoning) of the Moreno Valley Municipal Code that
address the following matters:

A. Updates to comply with State requirements related to housing, as well as
assisting the City in complying with its housing element.

B. Other minor clarifications and clean-up items.

ALTERNATIVES

1. Conduct the second reading by title only and adopt Ordinance No. 999 Staff
recommends this alternative.

2. Provide revisions to the draft Ordinances and have staff return with the revised
drafts for another adoption process.

ID#6278 Page 1
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FISCAL IMPACT

There are no fiscal impacts anticipated from the approval and adoption of this
Ordinance. However, it is anticipated that the proposed modifications will streamline
business and development regulations, which would be expected to have a positive
impact on business and development and thus positive fiscal impact to the City.

NOTIFICATION

The agenda was posted in accordance with the Brown Act.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:

Claudia Manrique Sean Kelleher

Associate Planner Acting Community Development Director
Concurred By:

Catherine Lin
Principal Planner

CITY COUNCIL GOALS

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

R A

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Ordinance No. 999

APPROVALS

Page 2
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Budget Officer Approval v_Approved 6/11/23 10:20 PM
City Attorney Approval v Approved
City Manager Approval v Approved 6/12/23 8:44 AM

Page 3
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ORDINANCE NO 999

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, CALIFORNIA, AMENDING VARIOUS SECTIONS WITHIN
TITLE 9 (PLANNING AND ZONING), INCLUDING CHAPTER 9.02
(PERMITS AND APPROVALS), CHAPTER 9.03 (RESIDENTIAL
DISTRICTS), CHAPTER 9.04 (COMMERCIAL DISTRICTS), CHAPTER
9.09 (SPECIFIC USE DEVELOPMENT STANDARDS), AND CHAPTER
9.15 (DEFINITIONS) OF THE MORENO VALLEY MUNICIPAL CODE

WHEREAS, the City of Moreno Valley (“City”) is a general law city and a municipal
corporation of the State of California; and

WHEREAS, pursuant to the authority granted the City by Article XI, Section 7 of
the California Constitution, the City has the police power to adopt regulations designed to
promote the public convenience or the general prosperity, as well as regulations designed
to promote the public health, morals and/or safety; and

WHEREAS, Section 9.02.050 (Amendments to zoning districts or other provisions
of Title 9) of Chapter 9.02 (Permits and Approvals) of Title 9 (Planning and Zoning) of the
Municipal Code provides that either the staff or the Planning Commission may initiate
amendments to the provisions of Title 9; and

WHEREAS, staff has recommended to the Planning Commission that it
recommend that the City Council adopt several amendments to Title 9, which include
revising certain provisions of Chapter 9.02 (Permits and Approvals), Chapter 9.03
(Residential Districts), Chapter 9.04 (Commercial Districts), Chapter 9.09 (Specific Use
Development Standards), and Chapter 9.15 (Definitions) (collectively referred to herein
as “PEN23-0047"); and

WHEREAS, PEN23-0047 will clarify various development standards to provide
some flexibility regarding existing requirements, make it less costly for the public with
respect to processing certain entitlements and streamline certain entitlement procedures
for efficiency purposes, all of which will promote economic development within the City;
and

WHEREAS, staff has determined that PEN22-0047 is consistent with the MOVAL
2040 General Plan and its goals, objectives, policies, and programs, and with any
applicable specific plan; and

WHEREAS, staff has further determined that PEN23-0047 will not adversely affect
the public health, safety or general welfare; and

WHEREAS, staff has also determined that PEN23-0047 is consistent with the
purposes and intent of Title 9; and

WHEREAS, staff has determined that PEN23-0047 amendments are exempt from
the California Environmental Quality Act in accordance with Section 15061(b)(3) of the

A.6.a

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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CEQA Guidelines in that the amendments involve general policy and procedure making,
and it can be seen with certainty that there is no possibility that the amendments will have
a significant effect on the environment.

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO VALLEY
DOES ORDAIN AS FOLLOWS:

Section 1. RECITALS

That the above recitals are true and correct and are incorporated herein as though
set forth at length herein.

Section 2. AUTHORITY

That this Ordinance is adopted pursuant to the authority granted by Article XI,
Section 7 of the Constitution of the State of California and California Government Code
Section 37100, and it is not intended to be duplicative of state law, or be preempted by
state legislation.

Section 3. AMENDMENT TO SECTION 9.02.020 (PERMITTED USES)

Section 9.02.020 (Permitted Uses) of Chapter 9.02 (Permits and Approvals) of Title
9 (Planning and Zoning) is hereby amended as set forth in Exhibit A.

Section 4. AMENDMENT TO SECTION 9.02.320 (REASONABLE
ACCOMMODATION PROCEDURES)

Section 9.02.030 (Reasonable Accommodation Procedures) of Chapter 9.02
(Permits and Approvals) of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit B.

Section 5. AMENDMENT TO SECTION 9.03.050 (DENSITY BONUS
PROGRAM FOR AFFORDABLE HOUSING)

Section 9.03.050 (Density Bonus Program for Affordable Housing) of Chapter 9.03
(Residential Districts) of Title 9 (Planning and Zoning) is hereby amended as set forth in
Exhibit C.

Section 6. ADDING SECTION 9.04.050 (AFFORDABLE HOUSING IN
COMMERCIAL ZONES) TO CHAPTER 9.04 (COMMERCIAL
DISTRICTS)

Section 9.04.050 (Affordable Housing In Commercial Zones) of Chapter 9.04
(Commercial Districts) of Title 9 (Planning and Zoning) is hereby amended as set forth in
Exhibit D.

Section 7. AMENDMENT TO SECTION 9.09.130 (ACCESSORY DWELLING
UNITS)

A.6.a
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Section 9.09.130 (Accessory Dwelling Units) of Chapter 9.09 (Specific Use
Development Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit E.

Section 8. AMENDMENT TO SECTION 9.09.150 (SENIOR CITIZEN
HOUSING)

Section 9.09.150 (Senior Citizen Housing) of Chapter 9.09 (Specific Use
Development Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit F.

Section 9. AMENDMENT TO SECTION 9.09.160 (RESIDENTIAL CARE
FACILITIES)

Section 9.09.160 (Residential Care Facilities) of Chapter 9.09 (Specific Use
Development Standards of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit G.

Section 10. AMENDMENT TO SECTION 9.09.170 (EMERGENCY HOMELESS
SHELTERS)

Section 9.09.170 (Emergency Homeless Shelters) of Chapter 9.09 (Specific Use
Development Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit H.

Section 11. AMENDMENT TO SECTION 9.09.170 (EMPLOYEE HOUSING)

Section 9.09.170 (Employee Housing) of Chapter 9.09 (Specific Use Development
Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth in Exhibit I.

Section 12. ADDING SECTION 9.09.320 (LOW BARRIER NAVIGATION
CENTERS) TO CHAPTER 9.09 (SPECIFIC USE DEVELOPMENT
STANDARDS)

Section 9.09.320 (Low Barrier Navigation Center) of Chapter 9.09 (Specific Use
Development Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth
in Exhibit J.

Section 13. ADDING SECTION 9.09.330 (GROUP HOMES) TO CHAPTER 9.09
(SPECIFIC USE DEVELOPMENT STANDARDS)

Section 9.09.330 (Group Homes) of Chapter 9.09 (Specific Use Development
Standards) of Title 9 (Planning and Zoning) is hereby amended as set forth in Exhibit K.

Section 14. AMENDMENT TO SECTION 9.15.030 (DEFINITIONS)

Section 9.15.030 (Definitions) of Chapter 9.15 (Definitions) of Title 9 (Planning and
Zoning) is hereby amended as set forth in Exhibit L.

A.6.a
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Section 15. CEQA COMPLIANCE

That PEN23-0047 Amendments are exempt from the California Environmental
Quality Act in accordance with Section 15061(b)(3) of the CEQA Guidelines in that the
amendments involve general policy and procedure making, and it can be seen with
certainty that there is no possibility that the amendments will have a significant effect on
the environment, and with respect to implementation of Assembly Bill 2011 and Senate
Bill 6 (collectively, “Bills”), is exempt from CEQA pursuant to the express provisions of
said Bills.

Section 16. FINDINGS
The ordinance is consistent with the City’s 2040 General Plan.
Section 17. SEVERABILITY

That the City Council declares that, should any provision, section, paragraph,
sentence or word of this Ordinance be rendered or declared invalid by any final court
action in a court of competent jurisdiction or by reason of any preemptive legislation, the
remaining provisions, sections, paragraphs, sentences or words of this ordinance as
hereby adopted shall remain in full force and effect.

Section 18. REPEAL OF CONFLICTING PROVISIONS

That all the provisions of the Municipal Code as heretofore adopted by the City of
Moreno Valley that are in conflict with the provisions of this Ordinance are hereby
repealed.

Section 19. EFFECTIVE DATE
That this Ordinance shall take effect thirty (30) days after its second reading.
Section 20. CERTIFICATION

That the City Clerk shall certify to the passage and adoption of this Ordinance,
enter the same in the book for original ordinances of the City, and make a minute of
passage and adoption thereof in the records of the proceedings of the City Council, in the
minutes of the meeting at which this Ordinance is passed and adopted.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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INTRODUCED at a regular meeting of the City Council on June 6, 2023, and

PASSED, APPROVED, and ADOPTED by the City Council on June 20, 2023, by the

following vote:

ATTEST:

Jan Halstead, City Clerk

APPROVED AS TO FORM:

Steven B. Quintanilla, Interim City Attorney

Ulises Cabrera, Mayor
City of Moreno Valley

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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ORDINANCE JURAT

STATE OF CALIFORNIA )

COUNTY OF RIVERSIDE )

ss. CITY OF MORENO VALLEY

)

l, , City Clerk of the City of Moreno Valley, California,

do hereby certify that Ordinance No. 2023 - XX was duly and regularly adopted

by the City Council of the City of Moreno Valley at a regular meeting thereof held

on the day of , 2023, by the following vote:
AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and
Mayor)

CITY CLERK

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)

(SEAL)
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9.02.020 Permitted uses.

Exhibit A

A.6.a

The following tables contain columns with headings identifying zoning districts, and list uses by indicating the zoning district or districts in

which each use is permitted or allowed and whether the stated use is permitted subject to district requirements, or whether the stated use ’§
is allowed only after obtaining a conditional use permit. Where the table indicates, a use is allowed with conditional use permit, unless =
otherwise expressly provided, all district uses and other standards and requirements shall apply. Permitted Uses Table 9.02.020-1 &
identifies all zoning districts within the city except for the mixed-use zones/corridors and mixed-use overlay districts, which are in Permitted =
Uses Table 9.02.020-2. S
()
Permitted Uses Table 9.02.020-1 ﬁ
X - Indicates stated use is permitted subject to district requirements. 2
C- Indicates stated use is allowed with a conditional use permit. =
- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional e
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones o
or residential uses. Q
A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. (o)
S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permitis required if dictated by the distance criteria. | .=
M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. (%
Residential Zones Mixed Use | Commercial & Office Industrial ..
Overlay Zones Zones ©
- N
g |3 |2 L
N ‘9' o n o o % 9/8 % O O 8) X 0 'qz
x|
T el RR|R Pl 2|525(2|18[8[8lolal |o|&|&|8 S
Adult Businesses A AlA A[ATA[A g
Agricultural Uses—Crops Only?!® XX XX [ X[ XX X[ X[X|[X]| X[ X[X[X[X[X[X|X]|X[|[X[|[X]|X|X]|X]|X S:J
Agricultural (involving structures) X —
Aircraft Landllngg Facilities (including helipads and facilities for C cleclclelcelcelc oy
guadcopters) )
Ambulance Service ¢ ¢ | X | X[ X]|X §
Amusement Parks, Fairgrounds?® ¢ X o
Animal Raising (see Section 9.09.090 of this title)*® XIX|X X XXX XX XX | XXX X XXX [X|X|X|X|X|X[X]|X]|]
Appliance and Electronic Repair Shops XX | X | X]|X X | X X ©
Arcades, Video Machines ¢ X | ¢ S
Athletic Clubs, Gymnasiums and Spas?® XX | X | X]|X X XX | X[ X o
Auction Houses?!8 X X e
Auditoriums?® LA AR IR AR AR BE A AR AR 5
Auto Electronic Accessories and Installation X X | X X e
Automobile Fleet Storage X | X S
Automobile, Motorcycle, Truck, Golf Cart, Recreational g
Vehicle and Boat Sales and Incidental Minor Repairs and ¢ X | X <
Accessory Installations
Auto Service Sta_tlons . ol lololololo/olele
Accessory uses include convenience store and car wash
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

s |3 |2 2

N Slolw|lala|Z2]9 = < E
FlElZle(e|l2RRF 2|8 R|2(22]2/8[(28lolal_|=/%[&]8] O

Minor repairs to include auto/boat/motorcycle/RV (excludes Q

major repair, paint, body work) o

Automotive, Boat, Motorcycle and RV Repair—Minor ¢ | x x | x X E

(includes brake, muffler and tire installation and repair) (%

Automotive Paint and Body Repair—Major Engine Overhaul 4 X ..

Auto Rentals X X| X | X ®

Auto Supply Stores X[ X[ X | X][X X | X X o

Bakery Shops X[ X[ X | X]|X]|X X ~

Bakery—Commercial'® X <

Banks—Financial Institutions'® XX | X[ X[ X|X[X]|X X | X S

Barber and Beauty Colleges?® XX | X | X]|X X | X X | X D

Bars (Drinking Establishments) 18 3

Bars c|cjcjcjcjc o
Bars, with Limited Live Entertainment c|c|jc|c|jc|c o

Boat Sales New and Used Including Repairs and Accessory X N

Installation o

Boarding and Rooming Houses'® XXX X [ X[X z

Bowling Alley ¢ ¢ X|X 3

Building Material Sales?® ¢ S

With outdoor storage!® ¢ X | X =

Building Material Storage Yards?® X °

Bus, Rail and Taxi Stations*® ¢ ¢ o

Business Equipment Sales (includes repairs) X[ X[ X | X| X[ X[X X b=

Business Schools!® X XX | X[ X[ X]|X]|X X | X | X GEJ

Business Supply Stores X[ X[ X | X][X X X | X X <

Cabinet Shop X [ X[ X[ X &

Caretakers Residence?! G C (4[4 4 ¢ ¢ ¢ g

Car Wash X | X X

Accessory to auto related use LK X

Catering Service X[ X[ X | X]|X|X X | X
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

N ERES 2

N 9' o|lwbw|o| o % g % X E
TlElElslelelglR FlelEle[2321218(98|lolal_|=&[5]8|0O

Cemetery (Human or Pet) With or Without Accessory Q

Mortuary and Cremation Services (Minimum 10-acre site c|cjc|jcjc|jcjcjc|jcjc|c|c (o)

required) £

Churches? 18 C|C|C|[C|C|C|IC|CIC|[C|C | [C |4 4% ¢ ¢ ¢ C|4% ¢ % 4% ¢|¢ (%-

Clubs?® A A A A R A A AR A A A KK c| ..

Commercial Cannabis Activities”: 18 ®

Cultivation M|M| M o

Dispensary M| M M ~

Manufacturing M| M| M <

Testing M|{M|M 5

Microbusiness M M i)

Distribution Center M| M M| M|M 'GS)

Commercial Radio or Television Stations o
With on-site antenna ¢ A AKBK) o

Without on-site antenna X X[ X[ XX R

Communications Facilities (See Section 9.09.040 of this title) o

Computer Sales and Repairs X[ X[ X | X][|X X X| X[ X | X P

Contractors Storage Yard X 3

Convalescent Homes/Assisted Living*® Cl{[CIC C C I C[4[¢ ¢ ¢ ¢ ¢ ¢ ¢ S

Convenience Stores =

With drive-through X | X 2
Without drive-through X|IX|X|X|X O
With alcohol sales AR AEKIKAK) %

(Fjonventlon HalIEI; Trade Show, Exhibit Building with Incidental c . . . PRI <

ood Services <

Copy Shops X|I X[ X[ X[ X|X| XX X | X[ X[ X &

Country Club®® c|c|jcjcjcjcjcjecjcjcjc|c g

Dancing, Art, Music and Similar Schools!® XX | X[ X[ X]|X]|X]|X X | X | X

Day Care Centers?® 1° XIX| XXX X[X|X[X[X|[X][X[9]% ¢ ¢ ¢ 6646 ¢ ¢ ¢ ¢ ¢ ¢ C

Delicatessens?® XX | X[ X[ X|X]|X X | X | X

Diaper Supply Service X

Laundry with fleet storage?® X
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

A ERE 2

N 9' o|lwbw|o| o % g % X E
TlElElslelelglR FlelEle[2321218(98|lolal_|=&[5]8|0O

Disposal company X Q

Drapery Shops X[ X[ X | X]|X[|X o))

Dressmaking Shops X X[ X[ x| x]X £

Driving School'8 X | X | X | X]|X X | X X | X | X &

Drug Stores X X[ X[ X[ X]|X .

Dry Cleaning or Laundry'® ®

a. Dry Cleaning XXX | X[ X[ X]|X X S
b. Laundromat XX | X[ X|X|X]|X ~
c. Laundry Commercial X | X <

Emergency Shelters X | X[ X C cl|c|Xx]|cC C 5

Employee Housing?® X[ X | X]| X )

Equestrian Centers, Riding Academies, Commercial Stables clelele . C o

i i inci 18

(including incidental sales of feed and tack) o

Exterminators C X[ X[ X | X o

Feed and Grain Stores X | X | X 8

Fire and Police Stations XXX XXX X[ XXX X X[ X[ XXX X[ X[ X[ X[ X[ XX X[ X|X] o

Floor vaerlng Stores (may include incidental repairs with x|Ix!x!|x!|x X %

installation service) o

Fraternity/Sorority*8 c|c|c|c|C S

Frozen Food Locker X | X %

?asollne Dllipensmg - Non-retail accessory to an auto- X x| x| x| x 5

elated use -

Glass Shops and Glass Studios—Stained, etc. X | X X | X X t

golf Cour;es or Glcf);lf Driving Ranges with Incidental clclclclcleclclclclcelcel e . GE)

ommercial Uses c

Handicapped Housing'® XIXIX X[ X [ X[X]X g

Heavy Equipment Sales and Rentals X X | X g

Hospitals!® ¢ ¢ LK c|c|c

Hotels®®

a. With 20% or less of the units containing kitchens X[ X[ X X C X[ X[ X

b. With over 20% of the units containing kitchens c|C|C C C c|C]|C

Ice Cream Stores—Including Yogurt Sales X[ X[ X | X | X[ X[X X
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Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—~ n

2 |la |3 =

N ERES 2

N 9' o|lwbw|o| o % g % X E
TElElslelelgl@Plelelel[2]ls121218]|8]8]o _|=1&|&|8| O

Impound Yards X Q

Jewelry Stores X[ X[ X | X][X o

Kennel and Catteries c|c|c|jc|jc|jc|jc|jc|jcjcjc|c|jcjcjc|c|c LK 4| C £

Laboratories (medical and dental) 18 X|X| X[ XX X | X XX | X]| X (%

Libraries!8 XXX XXX X[ XXX X X[ X[X[X]|X]|X]|[X][X]|X X | X | X ..

Liguor Stores KO (3K Q

Live/Work Unit 1218 X | X | X S

Locksmith Shops X|X | X[ X]|X]|X X | X | X | X ~

Lodge Halls and Similar Facilities!® AR AEKIKAK, 4 LK, <

Low Barrier Navigation Centers®8 X|X|X X XX X 5

Lumberyards X X %

Mail Order House X X[ X[ X[ X P

Manufacturing and Assembly?® o

a. Custom and light manufacturing indoor uses only (50,000 o
square feet or less), with light truck traffic, on-site and X | X | X | X 8
wholesaling of goods produced o
b. Custom and light manufacturing indoor uses only (more Z
than 50,000 square feet), with light truck traffic, on-site and X | X 3
wholesaling of goods produced S
c. General manufacturing with frequent truck traffic and/or % | x c
outdoor equipment or storage ©
d. Retail sales of goods produced or warehoused on-site® X[ X[ X | X o
Medical Clinics/Medical Care'® =
Inpatient care XX | X | X|X X | X X[ X[ X[ X o
Urgent care X X[ X[ X[|X X | X E
Medical device services and sales (retail), including, but not g
limited to, fittings for and sale of prosthetic and orthotic X | X | X X =
devices <
Medical equipment supply, including retail sales for in-home
medical care, such as wheelchairs, walkers, and respiratory X | X | X X
equipment
Mobile Home Parks?® c|c|jc|c|c|jcjc]|jc|c|c|c]|c
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

N ERES 2

N 9' o|lwbw|o| o % g % X E

TlElElslelelglR FlelEle[2321218(98|lolal_|=&[5]8|0O

Mobile Home Sales or Rentals (outdoor display) C Q
Mortuaries o))
With cremation services X [ X £

No cremation services c|c|c|jc|jc]|jc|c|jc|c]|cC I AKAK] X | X &

Museums?8 XXX X[ X X[ XX X[X[X]| X[ X[X]|X|X[X[|X[X|[X[X]|X|[X[X]|X|X] --

Newspaper and Printing Shops X[ X[ X | X][X X[ X[ X | X ®

Nightclubs?8 c|C C o

Nursery, (Plant), Wholesale and Distribution X | X | X]|X X | X X|

Offices (administrative and professional) 18 XX | X[ X[ X|X[X]|X X | X | X <

Open Air Theaters?® © c C| s

Orphanages*® c|cjcjcjcjcjcjcjcjcjcj|c [%

Painting Contractor X | X 3

Parcel Delivery Terminals!® X | X | X | X o

Parking Lot C|C | X |X]|C X o

Parks and Recreation Facilities (public) 8 XX X IX XXX XXX I X I X XX X I X [ X X XXX [ X[ X[ x][x]|x]| &

Personal Services (e.g., nail salons, spa facilities?®, barber o

and beauty shops, and tattoo parlors) '8 U R S Z

Pharmacy* X[ X[ X[ X[ X]X]X X 3

Photo Studios XX | X | X|X]|X][X X S

Plumbing Shops X X =

Plumbing Supply Stores for Contractors X | X | X 2

Pool Hall*® 4 ¢ ¢ O

Postal Services X X[ X | X|X]|X]|X X | X | X 1=

Pottery Sales with Outdoor Sales X[ X[ X | X|X|X X X GE"

Public Administration, Buildings and Civic Centers'® X[ X[ X | X| X[ X[X|[X]|X|X|X|X]|X <

Public _Utility Stati?gns, Yards, Wells and Similar Facilities, cleclclclclceclceclceclclceclclclelolo  ololololeloelxIixlolelc §

Excluding Offices <

Racetracks®® C

Record Store X[ X[ X | X|X|X

Recording Studio X[ X[ X | X | X[ X[X]|X X[ X[ X | X

Recreational Facilities (Private) such as Tennis Club, Polo

Club, with Limited Associated Incidental Uses?® clejeiejcelcelciclelcl® I “mnn Y
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

NERE 2

N 9‘ o n o o E 6 @; X E
FlElZle(e|l2RRF 2|8 R|2(22]2/8[28lolal_|=/%&]8] O

Recycling, Large Collection Facility5 ¢ X | X Q

Recycling, Small Collection Facility X[ X[ X | X]|X[|X o))

Recycling Processing Centers X[ X[ X ]| X g

Refreshment Stands XXX [ X | X[ X[ X]|X|X[X]|X|X]|X (%

Rental Service .-

Within an enclosed structure (furniture, office, party supplies) X[ X[ X | X]|X]|X X[ X[ X | X ®

With outdoor storage and display (vehicles, equipment, etc.) LK, X | X S
Research and Development!® X | X | X X | X X | X|X| X ~

Residential® <
Single-Family | X [ X | X | X [ X | X [ X [ X[ X | X | X | X g

Multiple-Family XX X[ X |X|X|X ‘©

Affordable Housing in Commercial Zones?® XX | X[ X[ X]|X]|X]|X 3

Manufactured home park (see mobile home parks) o
Residential Care Facility o
for six (6) orless persons®| X | X | X [ X | X | X [ X | X | X | X | X | X &

for sevenormorepersons’®| C|C|C|C|C|C|cCc|cCc|c|cCc|c|]c|c|c|X o

Restaurants (Eating and Drinking Establishments) 18 Z
Without entertainment X[ X[ X | X | X[ X[X X 3

With Limited Live entertainment X[ X[ X | X | X[ X[X G

With alcoholic beverage sales X[ X[ X | X | X[ X[X X -;53

With outdoor seating*® XX | X[ X|X|X]|X X o)

Restaurants (fast-food) 18 o
With drive-through DI D %

Without drive-through X[ X[ X|X[X X c

Retails Sales X[ X[ X | X|X|X 5

Support Retail Sales X[ X[ X X X i

Sandwich Shops® X | X | X | X[ X | X]|X]|X¢ bre

Schools, Private ClC|Cc|Cc|Cc|CclC|C|C|C|C|C |4 ¢ ¢ ¢ ¢ ¢ LK,

Senior Housing XXX X[ X[ X[ X|X]|X[X|[X| X | X|X]|X X | X

Shoe Shine Stands X[ X[ X | X][|X X | X X | X

Shoe Repair Shop X[ X[ X | X]|X]|X
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional >
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones c
or residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

. . Mixed Use | Commercial & Office Industrial 3

Residential Zones o

Overlay Zones Zones %)

—_ (2]

2 |la |3 =

s |3 |2 2

N Slolw|lala|Z2]9 = < E
FlElZle(e|l2RRF 2|8 R|2(22]2/8[(28lolal_|=/%[&]8] O

Sign Shop XX [ X[ X[ X][X X[ X[ x| X Q

Single room occupancy (SRO) facility*® c|c|c]|cC X o

Skating Rinks?® X X £

Smoke Shops?® S|S|S|S &

Stationery Stores X[ X[ X | X|X]|X[X X | X .-

Statue Shop -Outdoor display ¢ X | X ®

Storage Lots and Mini-Warehouses S

Indoor C X ~
Outdoor C X <

Supportive and Transitional Housing XXX X[ X[ X[ X|X]|X[X[X| X | X|X|X X | X g

Swim Schools/Center with Incidental Commercial Uses?® c|c|jcjcjcjcjcjcjcjcjcjc X )

Taxidermist X X | X o

Theaters (excludes open air) * XX | X[ X]|X|X o

Tire Recapping X o

Trade and Vocational Schools*® X | X | X X X | X X[ X | X 3

Transfer, Moving and Storage Facilities X | X o

Truck Wash X | X z

Upholstery Shops X X | X X 8

Vehicle Storage Yards S

Indoor X X | X =
Outdoor C X | X <
Vending Machine Service and Repair X[ X[ X ]| X O
Veterinarian (including animal hospital) *8 IS
All activities within an enclosed structure X[ X[ X | X][X X | X GE"
With outdoor activities ¢ LK, <
Weight Reduction Center X[ X[ X | X | X[ XX §
Wholesale, Storage, and Distribution’8 bre
All activities indoors (50,000 square feet or less) X[ X[ X | X
All activities indoors (more than 50,000 square feet) X | X
All activities outdoors X
Retail sale of goods warehoused on-site’ X | X | X
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Exhibit A

Permitted Uses Table 9.02.020-1

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional
use permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones
or residential uses.

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met.

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria.

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met.

Residential Zones Mixed Use | Commercial & Office Industrial
Overlay Zones Zones
NN
o o ')
N 9‘ o n o o % g % X
TlElElslelegl@Rlelele[23131218|98lolal_|=&5[5]8

Wrecking Yard .4
Notes:

(1) Do not consider residential use per distance requirement.

(2) The administrative plot plan process may be used to establish these uses in an existing building within any commercial or industrial zone, even if the project is located
adjacent to residential uses or zones.

(3) Retailis limited to fifteen (15) percent of gross floor area (see Section 9.05.040 of this title).

(4) Permitted in the OC and VOR districts only as a support medical office facility.

(5) Large collection facilities may be established within an existing building through the “tenant improvement” process if such building or tenant space occupied by the use is
not located adjacent to a residential use or zone.

(6) Sandwich shops shall not have cooking hoods, nor shall they exceed five percent of the gross floor area of the complex where they are located.

(7) Retall is limited to fifteen (15) percent of gross floor area (see Section 9.05.040 of this title).

(8) Inthe MUI district, mixed use (commercial uses on first floor with office uses or residential uses on upper floors) are (a) required to on lots at street intersections and within
300 feet in any direction from a street intersection, as measured from the corner formed by the lot’s property lines, and (b) are allowed, but not required on the other lots.

(9) Inthe MUC and MUN districts, mixed use (commercial uses on first floor with office uses or residential uses on upper floors) are (a) required to on lots at street
intersections and within 150 feet in any direction from a street intersection, as measured from the corner formed by the lot’s property lines, and (b) are allowed, but not
required on the other lots.

(10) See Section 9.07.40 (Medical Use Overlay District)

(11) See Section 9.09.260 (Mixed Use Development)

(12) See Section 9.09.250 (Live-Work Development)

(13) See Section 9.09.270 (Outdoor Dining)

(14) Use is also permitted in the Moreno Valley Industrial Area Plan (SP 208)

(15) For Spa Facilities refer to Title 11, Chapter 11.96 of the Municipal Code.

(16) See Section 9.09.280.C (Smoke Shops) for distance requirements that require a Conditional Use Permit.

(17) See Section 9.09.290 (Commercial Cannabis Activities) for all Commercial Cannabis Activities regulations.

(18) See Section 9.07.060 Airport Land Use Compatibility Plan for Airport Land Use Compatibility Plan (ALUCP) requirements for actions proposed on property located within an
Airport Compatibility Zone. When located within an Airport Land Use Compatibility Zone, greater land use, restrictions for airport compatibility may apply per the applicable
ALUCP.

(19) For Day Care uses in the Moreno Valley Industrial Area Plan (SP 208), See Section 9.07.060 Airport Land Use Compatibility Plan for Airport Land Use Compatibility Plan
(ALUCP) requirements for actions proposed on property located within an Airport Compatibility Zone. When located within an Airport Land Use Compatibility Zone, greater
land use, restrictions for airport compatibility may apply per the applicable ALUCP.

(20) See Section 9.04.050 (Affordable Housing in Commercial Zones)

(21) See Section 9.09.320. 9.09.320 Low barrier navigation centers.

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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Zoning District Key
HR |Hillside Residential District MU Mixed Use Overlay District
RR |Rural Residential District MUN | Mixed-Use Neighborhood Overlay District
R1 Residential 1 District (40,000 square feet minimum lot size) MUC |Mixed-Use Community Overlay District
RA2 |Residential Agriculture 2 (20,000 square feet minimum lot size) MUI Mixed-Use Institutional Anchor Overlay District
R2 Residential 2 District (20,000 square feet minimum lot size) NC Neighborhood Commercial District
R3 Residential 3 District (10,000 square feet minimum lot size) CcC Community Commercial District
R5 Residential 5 District (7,200 square feet minimum lot size) VC Village Commercial District
RS10 | Residential Single-Family 10 District (4,500 square feet minimum lot size) |OC Office Commercial District
R10 |Residential 10 District (Up to 10 Dwelling Units per net acre) 0] Office District
R15 |Residential 15 District (Up to 15 Dwelling Units per net acre) P Public District
R20 |Residential 20 District (Up to 20 Dwelling Units per net acre) I Industrial District
R30 |Residential 30 District (Up to 30 Dwelling Units per net acre) LI Light Industrial

BP Business Park District

BPX |Business Park-Mixed Use District

oS Open Space District

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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Exhibit A

Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| <
residential uses. 2

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. =

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC ComMU DC 9,11 9,11 81011)( )
District | District | District | District s ) n

Adult Businesses a2

Agricultural Uses—Crops Only'8 X X X X X X E

Agricultural (involving structures) @)

Aircraft Landing Facilities(including helipads and facilities for quadcopters)18 C Q

Ambulance Service 4 ¢ ¢ o

Amusement Parks, Fairgrounds?'® g

Animal Raising (see Section 9.09.090 of this title)18 X X X (%

Appliance and Electronic Repair Shops X X X X ..

Arcades, Video Machines X ®

Athletic Clubs, Gymnasiums and Spas?® X X X X X X N

Auction Houses?® X ~

Auditoriums?® X ¢ X ¢ ¢ ¢ 53

Auto Electronic Accessories and Installation X X g

Automobile Fleet Storage X s

Automobile, Motorcycle, Truck, Golf Cart, Recreational Vehicle and Boat Sales and Incidental Minor . X . 'g

Repairs and Accessory Installations x

Auto Service Stations o

4 Accessory uses include convenience store and car wash X ¢ ¢ ¢ X
4 Minor repairs to include auto/boat/motorcycle/RV (excludes major repair, paint, body work) S

Automotive, Boat, Motorcycle and RV Repair—Minor (includes brake, muffler and tire installation . . zZ

and repair) 3

Automotive Paint and Body Repair—Major Engine Overhaul ¢ 4 =

Auto Rentals X X c

Auto Supply Stores X X X X X kS

Bakery Shops X X X X X X O

Bakery—Commercial'® £

Banks—Financial Institutions'® X X X X X X o

Barber and Beauty Colleges?® X X X X X X E

Bars (Drinking Establishments)!® Q

Bars C C C C C E
Bars, with Limited Live Entertainment C C C C C <

Boarding and Rooming Houses'® X X

Bowling Alley?® X X 4 ¢ 4

Building Material Sales (with or without outdoor sales)!® 4 4

Building Material Storage Yards!® X
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A.6.a

Permitted Uses Table 9.02.020-2 MIXED USE ZONES

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or
residential uses.

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met.

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria.

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met.

Mixed Use Districts Mixed Use Overlay
BF H-OC Ccomu DC 9,11, 9,11, 8,10,11
District | District | District | District MUNEZ | MUCED | MUIC )

Bus, Rail and Taxi Stations?® ¢ ¢ 4

Business Equipment Sales (includes repairs) X X X X X X X

Business Schools?!® X X X X X X

Business Supply Stores X X X X X X X

Cabinet Shop X X

Caretakers Residence! C X

Car Wash X X

Accessory to auto related use

Catering Service X X X X X

Cemetery (Human or Pet) With or Without Accessory Mortuary and Cremation Services (Minimum

10-acre site required)

Churches? 18 ¢ ¢ ¢ 4 ¢ 4

Clubs?® ¢ 4 ¢ 4 ¢ 4

Commercial Cannabis Activities”: 18

Cultivation
Dispensary M M
Manufacturing
Testing
Microbusiness M
Distribution Center
Commercial Radio or Television Stations
With on-site antenna 4 C
Without on-site antenna X X X

Communications Facilities (See Section 9.09.040 of this title)

Computer Sales and Repairs X X X X X X X

Contractors Storage Yard

Convalescent Homes/Assisted Living'® ¢ ¢ ¢ ¢ 4

Convenience Stores

With drive-through X X
Without drive-through X X X X X X X
With alcohol sales 4 ¢ 4 ¢ 4 ¢ 4

Convention Hall, Trade Show, Exhibit Building with Incidental Food Services'® C C

Copy Shops X X X X X X X

Country Club?® C

Dancing, Art, Music and Similar Schools!® X X X X X X
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| £
residential uses. 2

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. =

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC COMU DC 911 911 8,10,11
District | District | District | District MUNE MBS [dll ) ﬁ

Day Care Centers?8 1 ¢ D 0 D ¢ D 3

Delicatessens'® X X X X X X c

Diaper Supply Service X S

Laundry with fleet storagel8 ™

Disposal Company N

Drapery Shops X X X X X X X =

Dressmaking Shops X X X X X X X =

Driving School'® X X X X X X X 7

Drug Stores X X X X X X X ©

Dry Cleaning or Laundry?® N

a. Dry Cleaning X X X X X X ©
b. Laundromat X X X X X X -
c. Laundry Commercial X c

Emergency Shelterst4 X X X X X X ©

Employee Housing?® g

Equelsstrian Centers, Riding Academies, Commercial Stables (including incidental sales of feed and X &

tack) —

Exterminators X C 3

Feed and Grain Stores X X <

Fire and Police Stations X X X X X X X §

Floor Covering Stores (may include incidental repairs with installation service) X X X X X X X )

Fraternity/Sorority'8 2

Frozen Food Locker S

Gasoline Dispensing - Non-retail accessory to an auto-related use'® X X X -§

Glass Shops and Glass Studios—Stained, etc. X X X (@)

Golf Courses or Golf Driving Ranges with Incidental Commercial Uses'® C =

Handicapped Housing?® X X X X X o

Heavy Equipment Sales and Rentals X E

Hospitals'® 4 ¢ 4 S

Hotels!8 =

a. With 20% or less of the units containing kitchens X X X X X <
b. With over 20% of the units containing kitchens C C C C C

Ice Cream Stores— Including Yogurt Sales X X X X X X X

Impound Yards C

Jewelry Stores X X X X X X X
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| £
residential uses. 2

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. =

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC Ccomu DC 9,11, 9,11, 8,10,11
District | District | District | District MUNE MBS [dll ) ((/n)

Kennel and Catteries C C C C C 3

Laboratories (medical and dental)!® X X X X X X c

Libraries!® X X X X X X X g

Liquor Stores ¢ ¢ ¢ ¢ pos

Live/Work Unit 1% 18 X X X X X N

Locksmith Shops X X X X X X =

Lodge Halls and Similar Facilities!® ¢ ¢ ¢ ¢ 4 =

Low Barrier Navigation Centers*® X X X X X "

Lumberyards ©

Mail Order House N

Manufacturing and Assembly?® ©

a. Custom and light manufacturing indoor uses only (50,000 square feet or less), with light truck X =
traffic, on-site and wholesaling of goods produced -

b. Custom and light manufacturing indoor uses only (more than 50,000 square feet), with light truck X o
traffic, on-site and wholesaling of goods produced 2

c¢. General manufacturing with frequent truck traffic and/or outdoor equipment or storage >

d. Retail sales of goods produced or warehoused on-site® X o

Medical Clinics/Medical Care!® X
Inpatient care X X X X X X o

Urgent care X X X X X X §

Medical device services and sales (retail), including, but not limited to, fittings for and sale of X X X X X o
prosthetic and orthotic devices e

Medical equipment supply, including retail sales for in-home medical care, such as wheelchairs, X X X X X g
walkers, and respiratory equipment =

Mobile Home Parks?® 5

Mobile Home Sales or Rentals (outdoor display) o

Mortuaries®® S

With cremation services £
No cremation services ¢ ¢ S

Museums?8 X X X X X X i

Newspaper and Printing Shops X X X X X X X <

Nightclubs*® © C C C

Nursery, (Plant), Wholesale and Distribution X X

Offices (administrative-andprofessional)'® X X X X X X X

Open Air Theaters?®® X ©
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| £
residential uses. 2

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. =

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC Ccomu DC 9,11, 9,11, 8,10,11
District | District | District | District MUNE MBS [dll ) ﬁ

Orphanages'® 3

Painting Contractor X c

Parcel Delivery Terminals® S

Parking Lot X X X C ™

Parks and Recreation Facilities (public)*® X X X X X X N

Personal Services (e.g., nail salons, spa facilities'®, barber and beauty shops, and tattoo parlors)!® X X X X X X X 2

Pharmacy* X X X X X X X =

Photo Studios X X X X X X X n

Plumbing Shops X X ©

Plumbing Supply Stores for Contractors X N

Pool Hall*8 ¢ ¢ ©

Postal Services X X X X X X -

Pottery Sales with Outdoor Sales X X X X X X X c

Public Administration, Buildings and Civic Centers'® X X X X X o

Public Utility Stations, Yards, Wells and Similar Facilities, Excluding Offices!® ¢ ¢ ¢ g

Racetracks®® 2

Record Store X X X X X —

Recording Studio X X X X X X X X

Secrelgltional Facilities (Private) such as Tennis Club, Polo Club, with Limited Associated Incidental . . . . . Z

ses

Recycling, Large Collection Facility® i

Recycling, Small Collection Facility X X X X X X e

Recycling Processing Centers g

Refreshment Stands X X X o

Rental Service e

Within an enclosed structure (furniture, office, party supplies) X X X X X I

With outdoor storage and display (vehicles, equipment, etc.) ¢ S

Research and Development!® X X X X X X X S
Residential® S
Single-Family X g

Multiple-Family X X X X X <

Affordable Housing in Commercial Zones?° X X X X X X

Manufactured home park (see mobile home parks)

Residential Care Facility

for six (6) or less persons’® X X X X X
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| £
residential uses. 2

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. =

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC CcomMU DC 911 911 8,10,11
District | District | District | District MUNE MBS [dll ) ((/n)
for seven or more persons'® C C C C X 3
Restaurants (Eating and Drinking Establishments) 18 c
Without entertainment X X X X X X S
With Limited Live entertainment X X X X X ™
With alcoholic beverage sales X X X X X N
With outdoor seating™® X X X X X X 2

Restaurants (fast-food) 18 =

With drive-through X ¢ ¢ ¢ "

Without drive-through X X X X X X X ©

Retail Sales X X X X X X X N

Support Retail Sales X X X X X ©

Sandwich Shops® X X X X X X X —

Schools, Private ¢ C ¢ ¢ ¢ z

Senior Housing X X X X X 9

Shoe Shine Stands X X X X X X X g

Shoe Repair Shop X X X X X X &

Sign Shop X X X X X X —

Single room occupancy (SRO) facility!® © C C P

Skating Rinks*® X X X o

Smoke Shops?® S S §

Stationery Stores X X X X X X ©

Statue Shop -Outdoor display X e

Storage Lots and Mini- Warehouses g

Indoor C C S
Outdoor] C e

Swim Schools/Center with Incidental Commercial Uses?® X C H

Taxidermist X S

Theaters (excludes open air)!® X X X X X S

Tire Recapping S

Trade and Vocational Schools!® X X X X X X g

Transfer, Moving and Storage Facilities X <

Transit Center X

Truck Wash

Upholstery Shops X X

Vehicle Storage Yards
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES

X - Indicates stated use is permitted subject to district requirements.

C- Indicates stated use is allowed with a conditional use permit.

- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use| =
permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or| £
residential uses. ]

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met. &J

S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permit is required if dictated by the distance criteria. -

M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met. c

Mixed Use Districts Mixed Use Overlay §
BF H-OC Ccomu DC 9,11, 9,11, 8,10,11
District | District | District | District MUNE MBS [dll ) ﬁ
Indoor X 2
Outdoor =

Vending Machine Service and Repair S

Veterinarian (including animal hospital)!® X pus

All activities within an enclosed structure X X X X X X X N

With outdoor activities ¢ 2

Weight Reduction Center X X X X X X X =

Wholesale, Storage, and Distribution?® )

All activities indoors (50,000 square feet or less) X o
All activities indoors (more than 50,000 square feet) X N
All activities outdoors ©

Retail sale of goods warehoused on-site’ X -

Wrecking Yard X c

Notes: il

2

Q) Do not consider residential use per distance requirement. >

2 The administrative plot plan process may be used to establish these uses in an existing building within any commercial or industrial zone, even if the project is located o
adjacent to residential uses or zones. R

3) Retail is limited to fifteen (15) percent of gross floor area (see Section 9.05.040 of this title). o

4) Permitted in the OC and VOR districts only as a support medical office facility. o

(5) Large collection facilities may be established within an existing building through the “tenant improvement” process if such building or tenant space occupied by the use is z
not located adjacent to a residential use or zone. 3

(6) Sandwich shops shall not have cooking hoods, nor shall they exceed five percent of the gross floor area of the complex where they are located. S

@) Retail is limited to fifteen (15) percent of gross floor area (see Section 9.05.040 of this title). =

(8) In the MUI district, mixed use (commercial uses on first floor with office uses or residential uses on upper floors) are (a) required to on lots at street intersections and within | 2
300 feet in any direction from a street intersection, as measured from the corner formed by the lot's property lines, and (b) are allowed, but not required on the other lots. o

9 In the MUC and MUN districts, mixed use (commercial uses on first floor with office uses or residential uses on upper floors) are =
(a) required to on lots at street intersections and within 150 feet in any direction from a street intersection, as measured from the corner formed by the lot’s property lines, GE)
and
(b) are allowed, but not required on the other lots. }Cé

(10) See Section 9.07.40 (Medical Use Overlay District) g

(12) See Section 9.09.260 (Mixed Use Development)

(12) See Section 9.09.250 (Live-Work Development)

(13) See Section 9.09.270 (Outdoor Dining)

(14) Use is also permitted in the Moreno Valley Industrial Area Plan (SP 208)
(15) For Spa Facilities refer to Title 11, Chapter 11.96 of the Municipal Code.
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Permitted Uses Table 9.02.020-2 MIXED USE ZONES
X - Indicates stated use is permitted subject to district requirements.
C- Indicates stated use is allowed with a conditional use permit.
- Indicates a use is permitted unless the use is located three hundred (300) feet or less from a residential zone or use, in which case the use is allowed with a conditional use

permit. However, the expansion of an existing general manufacturing use is allowed without a conditional use permit regardless of its distance from residential zones or
residential uses.

A- Indicates a use is permitted with an adult business use permit, providing the requirements of Section 9.09.030 of this title are met.
S- Indicates a use is permitted, providing the requirements of 9.09.280 (Smoke Shops) of this title are met. A conditional use permitis required if dictated by the distance criteria.
M - Indicates a use is allowed with a conditional use permit, providing the requirements of 9.09.290 (Commercial Cannabis Activities) of this title are met.
Mixed Use Districts Mixed Use Overlay
BF H-OC COMU DC
9,11) (9,11) (8,10,11)
District | District | District | District e D el

(16) See Section 9.09.280.C (Smoke Shops) for distance requirements that require a Conditional Use Permit.

a7) See Section 9.09.290 (Commercial Cannabis Activities) for all Commercial Cannabis Activities regulations.

(18) See Section 9.07.060 Airport Land Use Compatibility Plan for Airport Land Use Compatibility Plan (ALUCP) requirements for actions proposed on property located within an
Airport Compatibility Zone. When located within an Airport Land Use Compatibility Zone, greater land use, restrictions for airport compatibility may apply per the applicable
ALUCP.

(29) For Day Care uses in the Moreno Valley Industrial Area Plan (SP 208), See Section 9.07.060 Airport Land Use Compatibility Plan for Airport Land Use Compatibility Plan
(ALUCP) requirements for actions proposed on property located within an Airport Compatibility Zone. When located within an Airport Land Use Compatibility Zone, greater
land use, restrictions for airport compatibility may apply per the applicable ALUCP.

(20) See Section 9.04.050 (Affordable Housing in Commercial Zones)

Zoning District Key

BF Business Flex MU Mixed Use Overlay

DC Downtown Center MUN Mixed-Use Neighborhood Overlay
comMuU Corridor Mixed Use MUC Mixed-Use Community Overlay

H-OC Highway — Office/Commercial MUI Mixed-Use Institutional Anchor Overlay

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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9.02.320 Reasonable accommodation procedures.

A.

Purpose and Intent. It is the purpose of this section to provide reasonable
accommodations in the city’s zoning and land use regulations, policies, and
practices when needed to provide an individual with a disability an equal
opportunity to use and enjoy a dwelling.
Definitions. The following terms as used in this section shall, unless the context
clearly indicates otherwise, have the following meanings:
“Applicant” means a person, business, or organization making a written request to
the city for reasonable accommodation in the strict application of the city’s zoning
and land use laws, rules, policies, practices and/or procedures.
“Fair Housing Laws” means the Federal Fair Housing Act (42 U.S.C. Section 3601,
et seq.), the Americans with Disabilities Act, and the California Fair Employment
and Housing Act (California Government Code Section 12900, et seq.), as these
statutes now exist or may be amended from time to time, and each Act’s
implementing regulations.
“Person with a disability” means an individual who has a physical or mental
impairment that limits one or more of that person’s major life activities; anyone who
is regarded as having such impairment; or anyone who has a record of having
such an impairment. Such an impairment shall not include an individual’s current,
illegal use of a controlled substance.
‘Reasonable accommodation” in the land use and zoning context, reasonable
accommodation means providing individuals with disabilities or developers of
housing for people with disabilities with flexibility in the application of land use and
zoning and building regulations, policies, practices and procedures, or even
waiving certain requirements, when it is necessary to eliminate barriers to provision
of housing or service opportunities.

"Special Needs Populations” means disabled households, agricultural workers,

single- parent households, survivors of physical abuse, homeless persons or

persons at risk of becoming homeless, chronically ill persons including those with

HIV and mental iliness, displaced teenage parents (or expectant teenage parents),

homeless youth as defined in Government Code section 11139.5, individuals

exiting from institutional settings, chronic substance abusers, or other specific
groups with unique housing needs as determined by the State. "Special Needs

Populations" do not include seniors or the frail elderly unless they otherwise qualify

as a Special Needs Population.”)

Authority of the Planning Official. The planning official is hereby designated to

approve, conditionally approve, or deny, without public hearing, all applications for

a reasonable accommodation.

Procedure for Application Review.

1. Applicant. A request for a reasonable accommodation may be made by any
person with a disability, his or her representative, or a developer or provider
of housing for individuals with a disability.

2. Application. An application for a reasonable accommodation shall be made
on a form provided by the planning department. No fee shall be required for
a request for reasonable accommodation, but if the project requires another
discretionary permit, then the prescribed fee shall be paid for all other

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)
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discretionary permits. If an individual needs assistance in making the
request for reasonable accommodation, the city will provide assistance to
ensure that the process is accessible.

3. Other Discretionary Permits. If the project for which the request for
reasonable accommodation is made requires another discretionary permit
or approval, the applicant may file the request for reasonable
accommodation together with the application for the other discretionary
permit or approval. The processing procedures of the discretionary permit
shall govern the joint processing of both the reasonable accommodation
and the discretionary permit.

4. Required Submittals. An application for a reasonable accommodation shall
include the following:

a. Documentation that the applicant is: (i) a person with a disability, (ii)
applying on behalf of one or more persons with a disability, or (iii) a
developer or provider of housing for one or more persons with a
disability;

b. The name and address of the individual(s) requesting the reasonable
accommodation;

C. The name and address of the property owner(s);

d. The address of the property for which accommodation is requested,;

e. A description of the reasonable accommodation requested by the
applicant;

f. An explanation of how the specific reasonable accommodation
requested by the applicant is necessary to provide one or more
persons with a disability an equal opportunity to use and enjoy the
residence;

g. Where  applicable, documentation that the requested
accommodation is designed and constructed pursuant to Title 24 of
the California Code of Regulations to allow access, circulation and
full use of the building and facilities by persons with disabilities.

5. The planning director may request additional information from the applicant
if the application does not provide sufficient information for the city to make
the findings required in subsection E of this section.

E. Basis for Approval or Denial of a Reasonable Accommodation.
1. Findings. The written decision shall be based on the following findings, all

of which are required for approval:

a. The requested accommodation is requested by or on behalf of one
or more persons with a disability protected under the Fair Housing
Laws.

b. The requested accommodation is necessary to provide one or more
individuals with a disability an equal opportunity to use and enjoy a
dwelling.

C. The requested accommodation will not impose an undue financial or
administrative burden on the city.

d. The requested accommodation will not result in a fundamental
alteration in the nature of the city’s zoning program.
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e. The requested accommodation will not, under the specific facts of
the case, result in a direct threat to the health or safety of other
individuals or substantial physical damage to the property of others.

In determining whether the requested reasonable accommodation is

necessary to provide one or more persons with a disability an equal

opportunity to use and enjoy a dwelling, the city may consider, but is not
limited to, the following factors:

a. Whether the requested accommodation will affirmatively enhance
the quality of life of one or more individuals with a disability;

b. Whether the individual or individuals with a disability will be denied
an equal opportunity to enjoy the housing type of their choice absent
the accommodation;

C. In the case of a residential care facility, whether the requested
accommodation is necessary to make facilities of a similar nature or
operation economically viable in light of the particularities of the
relevant market and market participants;

d. In the case of a residential care facility, whether the existing supply
of facilities of a similar nature and operation in the community is
sufficient to provide individuals with a disability an equal opportunity
to live in a residential setting.

Rules While Decision Is Pending. While a request for reasonable

accommodation is pending, all laws and regulations otherwise applicable to

the property that is the subject of the request shall remain in full force and
effect.

F. Notice of Decision.

1.

2.

The planning director shall issue a written determination to approve,
conditionally approve, or deny a request for a reasonable accommodation.
The planning director may elect to forward the matter to the planning
commission for consideration of the application.

Appeals of the director’s action shall be made in accordance with Section
9.02.240.

G. Expiration, Time Extension, Violation, Discontinuance, and Revocation.

1.

Expiration. Any reasonable accommodation approved in accordance with
the terms of this section shall expire within twenty-four (24) months from the
effective date of the approval, or at an alternative time specified as a
condition of the approval, unless:

a. A building permit has been issued and construction has commenced;

b. A certificate of occupancy has been issued;

C. The use is established; or

d. A time extension has been granted.

Time Extension.

a. The planning director may, upon an application being filed prior to
expiration and for good cause, grant a time extension of up to three
one-year extensions of time. Each extension of time shall be granted
in one-year increments only. Upon granting of an extension, the
planning director shall ensure that conditions of the administrative

A.6.a
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approval comply with all current development code provisions.

b. Notice. Notice of the planning director’s decision on a time extension
shall be provided in writing. All written decisions shall give notice of
the right to appeal and to request reasonable accommodation in the
appeals process.

C. Appeal of Determination. A time extension for a reasonable
accommodation shall be final unless appealed to the city council
within fourteen (14) calendar days of the date of mailing of the
determination. An appeal shall be made in writing and shall be
noticed and heard pursuant to the procedures established in Section
9.02.240 of this code.

3. Discontinuance. If the person(s) with a disability for whom the reasonable
accommodation was originally granted vacate the residence to which the
reasonable accommodation applies the reasonable accommodation shall
remain in effect only if the planning director determines that: (a) the
modification is physically integrated into the residential structure and cannot
easily be removed or altered to comply with the municipal code; or (b) the
accommodation is necessary to give another person with a disability an
equal opportunity to enjoy the dwelling. The planning director may request
that the applicant, or his/her successor-in-interest, provide documentation
that subsequent occupants are persons with disabilities. Failure to provide
such documentation within thirty (30) days of the date of a request by the
city shall constitute grounds for discontinuance by the city of a previously
approved reasonable accommodation.

4. Revocation. Procedures for revocation shall be as prescribed by Section
9.02.260. Any reasonable accommodation approved in accordance with the
terms of this code may be revoked if any of the conditions or terms of such
reasonable accommodation are violated, or if any law or ordinance is
violated in connection therewith.

Amendments. A request for changes in conditions of approval of a reasonable
accommodation, or a change to plans that would affect a condition of approval
shall be treated as a new application. The planning director may waive the
requirement for a new application if the changes are minor, do not involve
substantial alterations or addition to the plan or the conditions of approval, and are
consistent with the intent of the original approval.
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9.03.050 Density bonus program for affordable housing.

A.

Purpose and Intent. This section is adopted pursuant to the provisions of California
Government Code Sections 65915 through 65918, as they now exist or may
hereafter be amended. The purpose of adopting this section is to encourage
affordable housing by providing the incentive of increased density and such other
incentives provided by this section. The provisions of this section are intended to
comply with California Government Code Sections 65915 through 65918. In the
event that any provision of this section conflicts with California Government Code
Sections 65915 through 65918, state law shall control over the conflicting
provision.

Applicability. A housing development as defined in this section and Government
Code Section 65915 shall be eligible for a density bonus and other incentives that
are provided by State Density Bonus Law when the applicant agrees to construct
low, very-low, senior or moderate income housing units or units intended to serve
transitional foster youth, disabled veterans, and lower income students as
specified in this section, and State Density Bonus Law.

Application Requirements. A density bonus may be approved pursuant to an
application for approval of a density bonus, provided the request complies with the
provisions of this section. An application for a density bonus incentive, concession,
waiver, or modifications of development standards pursuant to this section, shall
be submitted with the first application for approval of a housing development and
processed concurrently with all other applications required for the housing
development. The application shall be submitted on a form prescribed by the city
and shall include at least the following information:

1. A site plan that identifies all units in the project, including the location of the
affordable units and the bonus units.

2. A narrative briefly describing the housing development and shall include
information on:
a. The number of units permitted under the general plan;
b. The total number of units proposed in the project, including the floor

area, and the number of bedrooms and bathrooms associated with
each dwelling unit. Density bonus units shall have at least the same
distribution of bedrooms as the market rate units in the development.
Density bonus units shall be constructed concurrently with the
construction of market rate units;

C. Target income of affordable housing units and proposals for ensuring
affordability;

d. The number of bonus units requested based on subsection (E)(3) of
this section.

3. Description of any requested incentives, concessions, waivers, or

modifications of development standards. For all incentives and concessions
that are not included within the menu of incentives/concessions set forth in
subsections G and H of this section, the application shall include a pro forma
providing evidence that the requested incentives and concessions result in
identifiable, financially sufficient, and actual cost reductions. The cost of
reviewing any required pro forma or other financial data submitted as part
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of the application in support of a request for an incentive/concession or
waiver/modification of developments standard, including, but not limited to,
the cost to the city of hiring a consultant to review said financial data, shall
be borne by the developer. The pro forma shall include all of the following
items:

a. The actual cost reduction achieved through the incentive;

b. Evidence that the cost reduction allows the applicant to provide
affordable units or affordable sales prices; and

C. Other information requested by the community development director.

The community development director may require any pro forma
include information regarding capital costs, equity investment, debt
service, projected revenues, operating expenses, and such other
information as is required to evaluate the pro forma.
Any such additional information in support of a request for a density bonus
as may be requested by the community development director.

Eligibility for Bonus. A developer of a housing development containing five or more
units may qualify for a density bonus and at least one other incentive as provided
by this section if the developer does one of the following:

1.

2.

3.

Agrees to construct and maintain at least five (5) percent of the units
dedicated to very low income households;

Agrees to construct and maintain at least ten (10) percent of the units
dedicated to lower income households;

Agrees to construct and maintain at least ten (10) percent of the units in a
common interest development (as defined in Section 4100 of the California
Civil Code) dedicated to moderate income households, provided that all
units in the development are offered to the public for purchase;

Agrees to construct and maintain a senior citizen housing development, as
defined in Section 9.09.150 of this title, or a mobile home park that limits
residency based on age requirements for housing for older persons
pursuant to Section 798.76 or 799.5 of the California Civil Code;

Land Donations. An applicant for a tentative subdivision map, parcel map,
or other residential development approval that donates land to the city in
accordance with Government Code Section 65915(g) shall be eligible for a
density bonus in accordance with the terms and conditions of Government
Code Section 65915(Q);

Includes a qualifying child care facility as described in the “Child Care
Facility Requirements” subsection (J)(2) of this section in addition to
providing housing as described in subsections (D)(1) through (3) of this
section;

Agrees to construct and maintain at least ten (10) percent of the units of a
housing development for transitional foster youth, as defined in Section
66025.9 of the California Education Code; disabled veterans, as defined in
Section 18541 of the California Government Code; or homeless persons,
as defined in the federal McKinney-Vento Homeless Assistance Act (42
U.S.C. Sec. 11301 et seq.), dedicated to very low income households;
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Agrees to construct and maintain at least twenty (20) percent of the units
for lower income students in a student housing development dedicated for
full-time students at accredited colleges pursuant to the “Student Housing”
subsection K of this section; or

Agrees to construct and maintain one hundred (100) percent of the units,
including total units and density bonus units, but exclusive of a manager’s
unit or units, dedicated to lower income households, except that no more
than twenty (20) percent of the units, including total units and density bonus
units, may be dedicated to moderate income households.

Religious institution affiliated housing development projects (RIAHD) may
qualify for a density bonus under California Government Code Section
65915. For RIAHD parking requirements, see Section 9.11.040(D).

Density Bonus Calculation and Allowance.

1.

State Law Preemption. Pursuant to state law, the granting of a density
bonus or the granting of a density bonus together with an incentive(s) shall
not be interpreted, in and of itself, to require a general plan amendment,
specific plan amendment, rezone, or other discretionary approvals.
Density Bonus Calculation. An applicant must choose a density bonus from
only one applicable affordability category and may not combine categories
with the exception of child care facilities or land donation, which may be
combined with an affordable housing development. All density calculations
resulting in fractional units will be rounded up to the next whole number.
Density Bonus Allowance. In calculating the number of units required for
very low, lower and moderate income households, the density bonus units
shall not be included. The maximum bonus allowed for a one hundred (100)
percent affordable project is eighty (80) percent unless it is located within a
half-mile of a major transit stop, and then there is no limit to density. A
housing development that satisfies all applicable provisions of this section
shall be allowed the following applicable density bonuses:

a. Very low income per California Government Code Section
65915(f)(2).

b. Lower income per California Government Code Section 65915(f)(1).

C. Moderate income per California Government Code Section
65915()(4).

The community development department has on file a density bonus
chart consistent with the Government Code sections above.
Senior Citizen Housing Development. The density bonus for a senior citizen
housing development is addressed in Section 9.09.150 (Senior and
handicapped housing) of Chapter 9.09 (Specific Use Development
Standards).
Child Care Facility. A project (whether a housing, commercial, or industrial
project) is eligible for a density bonus for a child care facility when in
compliance with this section and California Government Code Section
65917.5.
Conversion of Apartments to Condominiums. A project is eligible for a
twenty-five (25) percent density bonus for the conversion of apartments to
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condominiums when in compliance with California Government Code
Section 65915.5.

7. Foster Youth, Disabled Veterans, and Homeless Persons. The density
bonus for a housing development for transitional foster youth, disabled
veterans, or homeless persons shall be twenty (20) percent.

8. Students. The density bonus for a student housing development that
provides housing for students consistent with subsection K of this section
shall be thirty-five (35) percent. Twenty (20) percent of the units granted by
the density bonus shall be used for lower income students.

0. One Hundred (100) Percent Affordable. The density bonus for a one
hundred (100) percent affordable housing development consistent with
subsection (D)(9) (Eligible for Bonus) of this section shall be eighty (80)
percent of the number of units for lower income households. Except that, if
the affordable housing development is located within one-half mile of a
major transit stop, maximum density requirements shall not apply.

Continued Affordability. Prior to issuance of a building permit, the

developer/property owner must enter into a density bonus housing agreement with

the city for at least fifty-five (55) years by recorded document (Government Code

Section 65915(c)). Such agreement shall be recorded and shall be binding on the

property owner and any successors-in-interest. In addition, a density bonus project

must comply with specific requirements for any existing units that are to be
demolished as outlined in subsection P of this section. Additional details regarding
requirements for continued affordability and the density bonus housing agreement

are included in subsection O.

Incentives Available to Housing Projects.

Incentives are available to a housing developer as follows:

Number of Very Low Income Lower Income Moderate Income
Incentives/Concessions Percentage Percentage Percentage
1 5% 10% 10%
2 10% 17% 20%
3 15% 24% 30%
100% Low/Very 100% Low/Very 100% Low/Very
4 Low/Mod (20% Low/Mod (20% Low/Mod (20%
Moderate allowed) Moderate allowed) Moderate allowed)

If the project is located within one-half mile of a major transit stop, the applicant
shall also receive a height increase of up to three additional stories, or thirty-three
(33) feet.
Available Incentives/Concessions. A qualifying project may be entitled to up to four
incentives, depending on the percentage of affordable housing that will be included
within the development.
1. A concession falls within three categories (California Government Code
Section 65915(k)(1, 2 & 3)):
a. Reduction in the site development standards of this development
code (e.qg., site coverage, off-street parking requirements, reduced
lot dimensions, and/or setback requirements);

A.6.a

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)

Packet Pg. 94



https://library.qcode.us/redirect/state_code/ca/ca_gov
https://library.qcode.us/redirect/state_code/ca/ca_gov
https://library.qcode.us/redirect/state_code/ca/ca_gov

Exhibit C

b. Approval of mixed use zoning in conjunction with the housing project
if commercial, office, industrial, or other land uses will reduce the cost
of the housing development and if such uses are compatible with the
housing project and the existing or planned development in the area,;

and/or

C. Other regulatory incentives or concessions proposed by the
developer or the city that will result in identifiable and actual cost
reductions.

Additional Incentive/Concession. The developer may receive a fifty (50)
percent reduction of the development impact fee and the park land impact
mitigation fee for the units affordable to very low income households and a
twenty-five (25) percent reduction for those units affordable to lower income
households.

Parking Requirements. If an applicant qualifies for a density bonus pursuant to this
section, reduced parking requirements are available for projects qualifying for a
density bonus pursuant to this section. The parking requirement is inclusive of
accessible and guest parking for the entire housing development, but shall not
include on-street parking spaces in the count towards the parking requirement. In
calculating the number of parking spaces required for a development, if the total
number of parking spaces is other than a whole number, the number shall be
rounded up to the next whole number.

1.

Except as otherwise provided in this subsection, the following parking
requirements shall apply:

a. Zero to one bedroom: one on-site parking space.
b. Two to three bedrooms: one and one-half on-site parking spaces.
C. Four or more bedrooms: two and one-half on-site parking spaces.

If the housing development includes at least twenty (20) percent lower
income units or at least eleven (11) percent very low income units, is located
within one-half mile of a major transit stop, and there is unobstructed access
to the major transit stop from the development, then the parking requirement
shall be reduced from one-half on-site parking space per bedroom to one-
half on-site parking space per unit.

If a housing development consists solely of rental units, exclusive of a

manager’s unit or units, with an affordable housing cost to lower income

families, as provided in Section 50052.5 of the California Health and Safety

Code, then no parking spaces shall be required as long as the development

meets either of the following criteria:

a. The development is located within one-half mile of a major transit
stop and there is unobstructed access to the major transit stop from
the development; or

b. The development is a for-rent housing development for individuals
who are sixty-two (62) years of age or older that complies with
Sections 51.2 and 51.3 of the California Civil Code and the
development has either paratransit service or unobstructed access,
within one-half mile, to fixed bus route service that operates at least
eight times per day.

A.6.a
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4. If a housing development consists solely of rental units, exclusive of a
manager’s unit or units, with an affordable housing cost to lower income
families, as provided in Section 50052.5 of the California Health and Safety
Code, and the development is either a special needs housing development,
as defined in Section 51312 of the California Health and Safety Code, or a
supportive housing development, as defined in Section 50675.14 of the
California Health and Safety Code, then no parking spaces shall be
required. A development that is a special needs housing development shall
have either paratransit service or unobstructed access, within one-half mile,
to fixed bus route service that operates at least eight times per day.

Number of Bedrooms Required Parking Spaces per Unit*, **
0to 1 bedroom 1

2 to 3 bedrooms 15

4 or more bedrooms 25

Projects with at least 20% low-income units, or at least 11%

: ) 0.5
very low-income units***

100% affordable housing projects **** No requirement

* |f the total number of spaces required results in a fractional number, it shall be rounded up to the next
whole number.

** |f a residential or mixed residential/commercial development project includes the required percentage
of low, very low-income, or includes a minimum 10 percent transitional foster youth, veteran, or homeless
persons units, or provides for-rent housing for individuals who are 62 years of age or older, or is a special
needs housing development and is located within one-half mile of a major transit stop where there is
unobstructed access to a major transit stop from the development, then, upon the request of the
developer, a parking ratio not to exceed 0.5 spaces per bedroom shall apply to the residential portion of
the development.

*** Must be located within one-half mile of a major transit stop, with unobstructed access to the major
transit stop from the development.

**** Must be located within one-half mile of a major transit stop, with unobstructed access to the major
transit spot from the development OR for individuals 62 years of age or older and has either paratransit
service or unobstructed access within one-half mile, to fixed bus route service that operates at least eight
times per day.

J.

Child Care Facilities.
1. Child Care Facility Density Bonus. When an applicant proposes to construct
a housing development that is eligible for a density bonus under subsection
D (Eligibility for Bonus) of this section and California Government Code
Section 65917.5, and includes a child care facility that will be located on the
premises or adjacent to the housing development, the city shall grant either:
a. An additional density bonus that is an amount of square feet of
residential space that is equal to or greater than the square footage
of the child care facility or
b. An additional incentive that contributes significantly to the economic
feasibility of the construction of the child care facility.
2. Child Care Facility Requirements. The city shall require, as a condition of
approving the housing development, that the following occur:
a. The child care facility shall remain in operation for a period of time
that is as long as or longer than the period of time during which the
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affordable units are required to remain affordable per this section;
and

b. Of the children who attend the child care facility, the children of very
low income households, lower income households or families of
moderate income households shall equal a percentage that is equal
to or greater than the percentage of affordable units in the housing
development that are required for very low, lower or families of
moderate income households.

3. Child Care Facility Criteria. The city shall not be required to provide a
density bonus or incentive for a child care facility if it finds, based upon
substantial evidence, that the community has adequate child care facilities.

K. Student Housing.

1. Student Housing Density Bonus Requirements. In order for a student
housing development to be eligible for a density bonus under subsection
(D)(8) of this section, the student housing development must meet the
following requirements:

a. All units in the student housing development shall be used
exclusively for undergraduate, graduate, or professional students
enrolled full time at an institution of higher education accredited by
the Western Association of Schools and Colleges or the Accrediting
Commission for Community and Junior Colleges. The developer
shall, as a condition of receiving a certificate of occupancy, provide
evidence to the city that the developer has entered into an operating
agreement or master lease with one or more institutions of higher
education for the institution or institutions to occupy all units of the
student housing development with students from that institution or
institutions.

b. Twenty (20) percent of the density bonus units will be used for lower
income students. For purposes of this clause, “lower income
students” means students who have a household income and asset
level that does not exceed the level for Cal Grant A or Cal Grant B
award recipients as set forth in paragraph (1) of subdivision (k) of
Section 69432.7 of the California Education Code.

C. The rent provided in the applicable units of the development for lower
income students shall be calculated at thirty (30) percent of sixty-five
(65) percent of the area median income for a single-room occupancy

unit type.
d. The development will provide priority for the applicable affordable
units for lower income students experiencing homelessness.
2. Definition of Units. For purposes of calculating a density bonus granted for

a student housing development, the term “unit” means one rental bed and
its pro rata share of associated common area facilities.
L. Shared Housing.
1. Shared Housing Density Bonus Requirements. In order for a shared
housing development to be eligible for a density bonus under subsection
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(D)(1), (D)(2), (D)(4) or D(9) of this section, the shared housing

development must meet the following requirements:

a. Shared-housing building is defined as a residential or mixed-use
structure with five or more housing units and one or more common
kitchens and dining areas designed for permanent residence of more
than 30 days by its tenants. The kitchens and dining areas within the
shared housing building shall be able to adequately accommodate
all residents.

b. A shared housing building may include other dwelling units that are
not shared housing units, provided that those dwelling units do not
occupy more than 25 percent of the floor area of the shared housing
building.

C. A shared housing building may include incidental commercial uses,
provided that those commercial uses are otherwise allowable and
are located only on the ground floor or the level of the shared housing
building closest to the street or sidewalk of the shared housing
building.

d. A shared housing unit means one or more habitable rooms, not
within another dwelling unit, that includes a bathroom, sink,
refrigerator, and microwave, is used for permanent residence, that
meets the “minimum room area” specified in Section R304 of the
California Residential Code (Part 2.5 of Title 24 of the California
Code of Regulations), and complies with the definition of
“guestroom” in Section R202 of the California Residential Code.

e. Shared housing shall permit the same number of families at the same
density as allowed in the zoning district where the property is located
subject to all applicable codes relating to building, housing, life
safety, health and zoning as would be applied to independent living
units located in the same structure.

Definition of Units. For purposes of calculating a density bonus granted for

a shared housing development, the term “unit” means one shared housing

unit and its pro rata share of associated common area facilities.

M. General Guidelines.

1.

Location of Bonus Units. As required by California Government Code
Section 65915(i), the location of density bonus units within the qualifying
housing development may be at the discretion of the developer, and need
not be in the same area of the project where the units for the lower income
households are located as long as the density bonus units are located within
the same housing development.

Preliminary Review. A developer may submit to the community
development director a preliminary proposal for the development of housing
pursuant to this section prior to the submittal of any formal application for a
density bonus. Within ninety (90) days of receipt of a written proposal, the
city will notify the housing developer in writing of either: (a) any specific
requirements or procedures under this section, which the proposal has not
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met; or (b) the proposal is sufficient for preparation of an application for
density bonus.

Infrastructure and Supply Capacity. Criteria to be considered in analyzing
the requested bonus will include the availability and capacity of
infrastructure (water, sewer, road capacity, etc.) and water supply to
accommodate the additional density.

N. Findings for Approval for Density Bonus and/or Incentive(s).

1.

Density Bonus Approval. The following finding shall be made by the

approving authority in order to approve a density bonus request:

a. The density bonus request meets the requirements of this section.

Density Bonus Approval with Incentive(s). The following findings shall be

made by the approving authority in order to approve a density bonus and

incentive(s) request:

a. The density bonus request meets the requirements of this section;

b. The incentive is required in order to provide affordable housing; and

C. Approval of the incentive(s) will have no specific adverse impacts
upon health, safety, or the physical environment or on any real
property that is listed in the California Register of Historical
Resources and for which there is no feasible method to satisfactorily
mitigate or avoid the specific adverse impact without rendering the
development unaffordable to very low, low, and moderate income
households.

Denial of a Request for an Incentive(s). The approving authority shall make

at least one of the following findings prior to disallowing an incentive (in the

case where an accompanying density bonus may be approved, or in the
case of where an incentive(s) is requested for senior housing or child care
facility):

a. That the incentive is not necessary in order to provide for affordable
housing costs as defined in subsection Q (Definitions) of this section,
or for rents for the targeted units to be set as specified in subsection
Q (Definitions) of this section.

b. That the incentive would result in specific adverse impacts upon
health, safety, or the physical environment or on any real property
that is listed in the California Register of Historical Resources and for
which there is no feasible method to satisfactorily mitigate or avoid
the specific adverse impact without rendering the development
unaffordable to very low, low, and moderate income households.

C That the incentive would be contrary to state or federal law.

O. Affordability Requirements.

1.

The maximum monthly housing cost for density bonus units, including a

monthly allowance for utilities plus rent for rental units or house payments

for for-sale units, shall be set at or below the rates described below:

a. Density bonus units affordable to very low income households: thirty
(30) percent of fifty (50) percent of the area monthly median income
for Riverside/San Bernardino Counties adjusted by the number of
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bedrooms according to regulations of the California Department of
Housing and Community Development.

b. Density bonus units affordable to lower income households: thirty
(30) percent of sixty (60) percent of the area monthly median income
for Riverside/San Bernardino Counties adjusted by the number of
bedrooms according to regulations of the California Department of
Housing and Community Development.

The monthly allowance for utilities shall be the utility allowance calculated

by the Department of Housing and Urban Development (HUD) for County

Housing Authorities.

The monthly house payments for for-sale units described in subsection

(N)(2) of this section includes the sum of principal and interest on a thirty

(30) year fixed rate mortgage for ninety (90) percent of the sales price, loan

insurance, property taxes and assessments, fire and casualty insurance,

property maintenance and repairs, and the fair share cost for maintenance
of amenities owned in common such as landscaping and swimming pools.

Housing costs, affordable sales prices, and occupancy requirements, will

be governed by a deed restriction which shall take precedence over all other

covenants, liens and encumbrances of the property on which the units are
constructed.

P. Affordable Housing Agreement Required.

1.

General Requirements. No density bonus pursuant to this section shall be
granted unless and until the affordable housing developer, or designee
enters into an affordable housing agreement and, if applicable, an equity
sharing agreement, with the city or its designee pursuant to and in
compliance with this section (Government Code Section 65915(c)). The
agreements shall be in the form provided by the city, which shall contain
terms and conditions mandated by, or necessary to implement, state law
and this section. The affordable housing agreement shall be recorded prior
to issuance of a building permit for a rental project or prior to final map
recordation for an ownership project which includes a map. The community
development director is hereby authorized to enter into the agreements
authorized by this section on behalf of the city upon approval of the
agreements by the city attorney for legal form and sufficiency.

Low- or Very Low-Income Affordable Housing Component.

a. The affordable housing developer of a qualified housing
development based upon the inclusion of low-income and/or very
low-income affordable units shall enter into an agreement with the
city to maintain the continued affordability of the affordable units for
fifty-five (55) years (for rental units) or 30 years (for for-sale units), or
a longer period if required by the construction or mortgage financing
assistance program, mortgage insurance program or rental subsidy
program (Government Code Section 65915(c)(1)). The agreement
shall establish specific compliance standards and specific remedies
available to the city if such compliance standards are not met. The
agreement shall specify the number of lower-income affordable units
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by number of bedrooms; standards for qualifying household incomes
or other qualifying criteria, such as age; standards for maximum rents
or sales prices; the person responsible for certifying tenant or owner
incomes; procedures by which vacancies will be filled and units sold;
required annual report and monitoring fees; restrictions imposed on
lower-income affordable units on sale or transfer; and methods of
enforcing such restrictions, and any other information that may be
required based on the city’s review.

Rental Units. Rents for the low-income and very low-income

affordable units that qualified the housing development for the

density bonus pursuant to this section shall be set and maintained at
an affordable rent (Government Code Section 65915(c)(1)). The
agreement shall set rents for the lower-income density bonus units
at an affordable rent as defined in California Health and Safety Code

Section 50053, except for developments meeting the criteria of

Government Code Section 65915(b)(1)(G), for which rents for all

units in the development, including both base density and density

bonus units, shall be as follows:

I. The rent for at least twenty (20) percent of the units in the
development shall be set at an affordable rent, as defined in
Section 50053 of the Health and Safety Code.

il. The rent for the remaining units in the development shall be
set at an amount consistent with the maximum rent levels for
a housing development that receives an allocation of state or
federal low-income housing tax credits from the California Tax
Credit Allocation Committee.

The agreement shall require that owner-occupied units be made

available at an affordable housing cost as defined in Health and

Safety Code Section 50052.5.

For-Sale Units. Owner-occupied low-income and very low-income

affordable units that qualified the housing development for the

density bonus pursuant to this section shall be available at an

affordable housing cost (Government Code Section 65915(c)(2)).

The affordable housing developer of a qualified housing

development based upon a very low- or low-income minimum

affordable component shall enter into an equity sharing agreement
with the city or the master or non-affordable housing developer. The
agreement shall be between the city and the buyer, or between
developer and the buyer if the developer is the seller of the unit. The
city shall enforce the equity sharing agreement unless it is in conflict
with the requirements of another public funding source or law

(Government Code Section 65915(c)(2)). The equity sharing

agreement shall include at a minimum the following provisions:

I. Upon resale, the seller of the unit shall retain the value of any
improvements, the down payment and the seller's
proportionate share of appreciation. The city shall recapture
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any initial subsidy, as defined in subsection (O)(2)(d)(ii), and
its proportionate share of appreciation, as defined in
subsection (O)(2)(d)(iii), which amount shall be used within
five years for any of the purposes described in subdivision (e)
of Section 33334.2 of the Health and Safety Code that
promote homeownership.

For purposes of this section, the city’s initial subsidy shall be
equal to the fair market value of the home at the time of initial
sale minus the initial sale price to the very low-income
household, plus the amount of any down payment assistance
or mortgage assistance. If upon resale the market value is
lower than the initial market value, the value at the time of the
resale shall be used as the initial market value.

For purposes of this subdivision, the city’s proportionate share
of appreciation shall be equal to the ratio of the city’s initial
subsidy to the fair market value of the home at the time of
initial sale.

3. Moderate Income Affordable Housing Component.

The affordable housing developer of a qualified housing
development based upon the inclusion of moderate-income
affordable units in a common interest development shall enter into
an agreement with the city ensuring that:

a.

The initial occupants of the moderate-income affordable units
that are directly related to the receipt of the density bonus are
persons and families of a moderate-income household.

The units are offered at an affordable housing cost
(Government Code Section 65915(c)(2)).

The affordable housing developer of a qualified housing
development based upon a moderate-income minimum
affordable component shall enter into an equity sharing
agreement with the city or the master or non-affordable
housing developer (Government Code Section 65915(c)(2)).
The agreement shall be between the city and the buyer or
between the developer and the buyer if the developer is the
seller of the unit. The city shall enforce the equity sharing
agreement unless it is in conflict with the requirements of
another public funding source or law (Government Code
Section 65915(c)(2)). The equity sharing agreement shall
include at a minimum the following provisions:

Upon resale, the seller of the unit shall retain the value of
improvements, the down payment and the seller’s
proportionate share of appreciation. The city shall recapture
any initial subsidy, as defined in subsection (O)(3)(a)(v), and
its proportionate share of appreciation, as defined in
(0O)(3)(a)(vi), which amount shall be used within five years for
any of the purposes described in Health and Safety Code
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Section  33334.2(e) that promote homeownership
(Government Code Section 65915(c)(2)(A)).

V. The city’s initial subsidy shall be equal to the fair market value
of the unit at the time of initial sale minus the initial sale price
to the moderate-income household, plus the amount of any
down payment assistance or mortgage assistance. If upon
resale the market value is lower than the initial market value,
the value at the time of the resale shall be used as the initial
market value (Government Code Section 65915(c)(2)(B)).

Vi. The city’s proportionate share of appreciation shall be equal
to the ratio of the city’s initial subsidy to the fair market value
of the unit at the time of initial sale (Government Code Section
65915(c)(2)(C)).

Ineligible Projects—Required Replacement of Affordable Units.
1. An applicant shall be ineligible for a density bonus or any other incentives
or concessions under this section if:

a.

The development is proposed on any property that includes any

existing affordable rental dwelling units occupied by lower or very low

income households; or

If such affordable dwelling units have been vacated or demolished in

the five-year period preceding the application, and

Such affordable dwelling units have been subject to a recorded

covenant, ordinance, or law that restricts rents to levels affordable to

persons and families of lower or very low income. However, an

applicant may establish eligibility if the proposed housing

development replaces those units, and either of the following applies:

I. The proposed housing development, in addition to the units
replaced pursuant to this paragraph, contains affordable units
at the percentages set forth in subsection E of this section.

il. Each unit in the development, exclusive of a manager’s unit
or units, is affordable to, and occupied by, either a lower or
very low income household.

2. The number and type of required replacement units shall be determined as
follows:

a.

For a development containing any occupied dwelling units, the
development must contain at least the same number of replacement
dwelling units, of equivalent size and bedrooms, and must be made
affordable to and occupied by persons and families in the same or a
lower income category as the occupied dwelling units. For
unoccupied dwelling units in the development, the replacement
dwelling units shall be made affordable to and occupied by persons
and families in the same or lower income category as the last
household in occupancy. If the income category of the last household
is unknown, it is presumed, unless proven otherwise, that the
dwelling units were occupied by lower income renter households in
the same proportion of lower income renter households to all renter
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households within Riverside/San Bernardino Counties as
determined by the California Department of Housing and Community
Development, and replacement dwelling units shall be provided in
that same percentage.

b. If all of the dwelling units are vacant or have been demolished within
the five years preceding the application, the development must
contain at least the same number of replacement dwelling units, of
equivalent size and bedrooms, as existed at the highpoint of those
units in the five year period preceding the application, and must be
made affordable to and occupied by persons and families in the
same or a lower income category as those in occupancy at that same
time. If the income categories are unknown for the highpoint, it is
presumed, unless proven otherwise, that the dwelling units were
occupied by very low income and low income renter households in
the same proportion of very low income and low income renter
households to all renter households within Riverside/San Bernardino
Counties as determined by the California Department of Housing and
Community Development, and replacement dwelling units shall be
provided in that same percentage.

R. Definitions. For the purpose of this section, the following definitions shall apply
unless the context clearly indicates or requires a different meaning.

1.

2.

“Approving authority” is as defined in the Moreno Valley Municipal Code
Title 9, Zoning Section 9.02.030.

“Child care facility” is defined as a child day care facility other than a family
day care home, including, but not limited to, infant centers, preschools,
extended day care facilities, and school-age child care centers.

“‘Density bonus” is defined as an increase in density over the otherwise
maximum allowable residential density under the applicable general plan
designation as of the date of filing of an application for density bonus with
the city or, if elected by the applicant, a lesser percentage of density
increase. A density bonus request shall be considered as a component of
a qualified housing development.

“‘Housing development” is defined as a development project for five or more
residential units, including mixed-use developments, constructed within a
parcel. For the purposes of this section, “housing development’ also
includes a subdivision or common interest development as defined in
Section 4100 of the Civil Code and consists of residential units or
unimproved residential lots. A density bonus shall be permitted in
geographic areas of the housing development other than the areas where
the affordable units are located, so long as the density bonus units are
located on the same parcel.

“Incentive” is defined as a reduction in site development standards or a
modification of zoning code requirements or architectural design
requirements that exceed the minimum building standards approved by the
California Building Standards Commission. An incentive can be requested
by the applicant for purposes of reducing the cost of development to make
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the project financially feasible. The term “incentive” includes the term
‘concession” as that term is used in California Government Code Sections
65915 through 65918.

“Located within one-half mile of a major transit stop” means that any point
on a proposed development, for which an applicant seeks a density bonus,
other incentives or concessions, waivers or reductions of development
standards, or a vehicular parking ratio pursuant to this section, is within one-
half mile of any point on the property on which a major transit stop is located,
including any parking lot owned by the transit authority or other local agency
operating the major transit stop.

“‘Lower income” is defined as less than eighty (80) percent of the area
median income, as defined by Section 50079.5 of the California Health and
Safety Code.

“Lower income unit” is defined as a unit with an affordable rent or payment
that does not exceed thirty (30) percent of sixty (60) percent of area median
income adjusted for family size appropriate for the unit.

“Major transit stop” is defined as a site containing any of the following: (a)
an existing rail or bus rapid transit station; (b) a ferry terminal served by
either a bus or rail transit service; or (c) the intersection of two or more major
bus routes with a frequency of service interval of fifteen (15) minutes or less
during the morning and afternoon peak commute periods.

“‘Moderate income” is defined as less than one hundred twenty (120)
percent of the area median income, as defined in Section 50093 of the
California Health and Safety Code.

“‘Moderate income unit” is defined as a unit with an affordable rent or
payment that does not exceed thirty-five (35) percent of one hundred twenty
(120) percent of area median income adjusted for family size appropriate
for the unit.

“‘Unobstructed access to a major transit stop” means a resident is able to
access the major transit stop without encountering natural or constructed
impediments. “Natural or constructed impediments” includes, but is not
limited to, freeways, rivers, mountains, and bodies of water, but does not
include, residential structures, shopping centers, parking lots, or rails used
for transit.

“Very low income” is defined as less than fifty (50) percent of the area
median income, as defined in Section 50105 of the California Health and
Safety Code.

“Very low income unit” is defined as a unit with an affordable rent or payment
that does not exceed thirty (30) percent of fifty (50) percent of the area
median income, adjusted for family size appropriate for the unit.

Interpretation. If any portion of this section conflicts with State Density Bonus Law
or other applicable state law, state law shall supersede this section. Any
ambiguities in this section shall be interpreted to be consistent with State Density
Bonus Law.
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9.04.050 Affordable Housing in Commercial Zones

A.

Purpose and Intent. This section is adopted pursuant to the provisions of Assembly

Bill 2011, known as the “Affordable Housing and High Road Jobs Act of 2022,” and

Senate Bill 6, known as the “Middle Class Housing Act of 2022”. The bills have

been designed to help address the state’s continuing housing crisis.

Applicability. This section establishes clear eligibility criteria for the use of

commercial- zoned properties for multiple-family developments.

1. AB 2011 Mixed-Income Housing Projects are permitted in:

a. Zoning districts where office, retail, or parking are a principally
permitted use; and

2. AB 2011 100% Affordable Housing Projects are permitted in:

a. Zoning districts where office, retail, or parking are a principally
permitted use.

3. SB 6 Projects are permitted in:

a. Zoning districts where office, retail, or parking are a principally
permitted use.

Application and Processing.

1. AB 2011 Mixed-Income Housing Projects and AB 2011 100% Affordable
Housing Projects that meet all the requirements of this section shall be
ministerial and reviewed and processed with a plot plan application subject
to conditions of approval.

2. SB 6 projects are processed as plot plan applications. Authority for approval
of plot plans shall be vested with the planning commission. Plot plan
applications shall be subject to major development review procedures
pursuant to Section 9.02.030 of Chapter 9.02 (Permits and Approvals).

3. If the proposed project meets all SB 6 requirements (except non-compliance
with zoning prohibiting residential use), then it may invoke SB 35 and the
Housing Accountability Act. Government Code Section 65913.4 outlines the
approval process for SB 35 projects.

4. Certain projects processed under AB 2011 are exempt from California
Environmental Quality Act (CEQA), as set forth in AB 2011.

Site and Project Criteria for AB 2011. All projects must be multiple-family housing

developments located within an urbanized area or urban cluster (designated by

US Census Bureau) and in zoning districts where office, retail, or parking are

principally permitted uses. Additional criteria required as follows:

1. 100% affordable housing projects must:

a. Be on a parcel in an urban area, surrounded by urban uses, and not
on a site or adjoined to any site where more than 1/3 of the square
footage is dedicated to an industrial use (8 65912.111(b)-(d).). Under
AB 2011, parcels separated only by a street or highway are
considered adjoined.

b. The site satisfies the requirements of Section 65913.4(a)(6)(B)-(K).
(8 65912.111(e).)

C. The units are subject to a recorded deed restriction of 55 years for
rental units and 45 years for owner-occupied units.
d. Meet hazardous condition criteria as determined in a Phase | ESA.
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(8 65912.111(c).)

Located more than 500 feet from a freeway and more than 3,200 feet
from a facility that extracts or refines oil or natural gas. (8
65912.111(d)-(e).)

Meets objective zoning standards based on enumerated criteria for
determining development standards to apply. (§ 65912.111(f).)

Mixed-income eligible projects must:

a.

Be on a parcel in an urban area, surrounded by urban uses, abuts a
commercial corridor with a frontage along the corridor of at least 50
feet, is on a site of 20 acres or less, and is not on a site or adjoined
to a site where more than 1/3 of the square footage is dedicated to
industrial uses. (8 65912.121(b)-(f).). Under AB 2011, parcels
separated only by a street or highway are considered adjoined.

Be on a site that satisfies the requirements of Section

65913.4(a)(6)(B)-(K). (8 65912.121(qg).)

The development would not require the demolition of:

I. Housing subject to recorded covenant, ordinance or law that
restricts rents to levels affordable to moderate, low or very low
income households.

il. Housing subject to rent price control.

iii. Housing occupied by tenants in the last 10 years, excluding
manager's units.

V. Any historic structure on a national, state or local historic
register.

Not be on a site that was previously used for permanent housing that

was occupied by tenants, excluding any manager’'s unit, that was

demolished within 10 years before development proponents submits
an application.

Vacant sites cannot contain tribal cultural resources or be located in

a very high fire hazard severity zone. (§ 65912.121(j).)

Meet the following affordability criteria by providing:

I. For rental projects, 8% very low income and 5% extremely low
income affordable units; or

il. 15% affordable for lower income households. (8§
65912.122(a).)

iii. All affordable units must have a recorded deed restriction for
55 years.

For owner-occupied housing:

I. 30% of units offered as affordable to moderate income
households; or

il. 15% units offered as affordable to lower income households.
(8 65912.122(b).)

iii. All affordable units must have a recorded deed restriction for
45 years.

Meet objective development standards. (8 65912.123.)

For sites more than one acre in size and with more than 100 feet in
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width, provide a density of at least 60 units/acre. (8 65912.123.)

J- Located more than 500 feet from a freeway and more than 3,200 feet
from a facility that extracts or refines oil or natural gas. (8 65912.
123(g)-(h).)

k. Provide notice and specified protections to existing commercial
tenants located on the site. (§ 65912.123(i).)

Affordable units in the project must have the same bedroom and bathroom

count ratio as the market rate units, be equitably distributed within the

project, and have the same type or quality of appliances, fixtures, and
finishes.

Eligible projects must meet specified labor standard criteria, including

payment of a prevailing wage, and, for larger projects (over fifty (50) units),

hire contractors that participate in apprenticeship programs. (8 65912.130,

-131)

Projects may be eligible for a density bonus, incentives or concessions,

waivers, or parking ratios pursuant to Section 9.03.050 of Chapter 9.03

(Residential Districts).

Site and Project Criteria for SB 6 Projects. All projects must be multiple-family
housing developments or mixed-use with at least 50 percent of the square footage
dedicated to residential use located within an urbanized area or urban cluster
(designated by US Census Bureau) and in zoning districts where office, retail, or
parking are principally permitted uses. Additional criteria required as follows:

1.

2.
3.
4

The project must meet specified density requirements—at least 30
units/acre for this parcel (8§ 65852.24(b)(1), § 65583.2(c)(3)(B).)

Project site is 20 acres in size or less (8 65852.24(b)(4).)

Meets specified objective local requirements (8 65852.24(b)(5).)

The project is not on a site or adjoined to any site where more than 1/3 of
the square footage is dedicated to an industrial use. (8
65852.24(b)(6)(B)(i).)

The project is consistent with any applicable and approved sustainable
community strategy or alternative plan (8 65852.24(b)(7).)

The project is either: (i) a public work (as defined in (8)(A)(i) for prevailing
wage purposes, or (ii) all construction labor will be paid a prevailing wage
(along with other labor requirements) (8 65852.24(b)(8)(A).)

The developer must provide written notice to any exiting commercial tenants
(8 65852.24(c)(1).)

Mixed-use developments consisting of residential and nonresidential retail
commercial or office uses are required to have at least 50 percent of the
square footage of the new construction associated with the project
designated for residential use. None of the square footage of any such
development shall be designated for a hotel, motel, bed, and breakfast inn,
or other transient lodging use, except for a residential hotel.

The housing development shall comply with any public notice, comment,
hearing, or other procedures imposed by the local agency on a housing
development in the applicable zoning designation.

Development standards for AB 2011 projects.
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100% affordable housing projects must meet the following standards:

a.

Project density meets or exceeds applicable density deemed

appropriate to accommodate lower-income households pursuant to

housing element law.

Development must meet objective zoning, subdivision, and design

review standards for the zone that allows greater residential density

between the following:

I. Existing zoning designation for the parcel if it allows
multifamily residential use; or

il. Zoning designation for the closest parcel that allows
residential use at a density that is appropriate to
accommodate lower income households pursuant to housing
element law

Development shall be deemed consistent with objective zoning

standards related to housing density if compliant with maximum

density allowed within the land use designation and regardless of

any specified maximum unit allocation that may result in fewer units

of housing being permitted.

Mixed-income housing projects must meet the following standards:

a.

In metropolitan jurisdictions, the residential density shall meet or

exceed the greater of the following:

i The existing residential density permitted;

il. For sites of less than one acre, 30 units/acre;

iii. For sites of one acre or greater located on a commercial
corridor of less than 100 ft in width, 40 units/acre;

iv. For sites of one acre or greater located on a commercial
corridor of 100 ft or greater width, 60 units/acre;

V. For sites within one-half mile of a major transit stop, 80
units/acre

Height limit applicable shall be the greater of the following: Height

currently permitted on the parcel;

I. For sites on a commercial corridor of less than 100 feet in
width, 35 feet;

il. For sites on a commercial corridor of 100 feet or more, 45 feet;

iii. For sites within one-half mile of a major transit stop in a city
with a population of greater than 100,000, 65 feet.

No parking is required except for requirements related to bicycle

parking, electric vehicle parking spaces or parking spaces accessible

to persons with disabilities.

Projects are required to meet the following setback standards:

I. For the portion of a property that fronts a commercial corridor,
no setbacks may be required except that all parking must be
set back at least 25 feet and the ground floor of a building
must abut within 10 feet of the property line for at least 80%
of the frontage.

il. For portions of the property that front a side street, the building
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must abut within 10 feet of the property line for at least 60%
of the frontage.

iii. For portions of the property that abuts an adjoining property
that also abuts the same commercial corridor, no setbacks
may be required unless the adjoining property contains any
residential use that was constructed prior to the enactment of
AB 2011.

iv. Along property lines that abut a residential use, the ground
floor shall be set back 10 feet. Starting with the second floor,
each floor shall be stepped back in an amount equal to 7 feet
multiplied by the floor number.

V. Along property lines that abut non-residential use, the
development shall be set back 15 feet.
G. Development standards for SB 6 projects.
1. Must comply with local zoning, parking, design, and other ordinances, local

code requirements, and procedures applicable to the processing and

permitting of a housing development in the zone that allows for housing with

the requested density.

a. If more than one zoning designation allows for requested density, the
applicable zoning standards shall be those for the zoning designation
for the closest parcel that allows residential use at a density that is
appropriate to accommodate lower-income households pursuant to
housing element law.

b. If the existing zoning designation for the parcel allows residential
density that exceeds housing element law density, the existing
zoning designation applies.

2. The project must comply with all other objective local requirements for a
parcel (except those that prohibit residential use or allow residential use
only at a lower density), including impact fee requirements.

H. Definitions. For the purpose of this section, the following definitions shall apply
unless the context clearly indicates or requires a different meaning.

“‘AB 2011 Mixed-Income Housing Projects” shall refer to housing development

project as set forth in AB 2011, Article 2 (Affordable Housing Developments in

Commercial Zones), and is intended to refer to such projects which are subject to

a streamlined, ministerial review, pursuant to Section 65912.114, subject to

satisfying all requisite requirements, as set forth therein.

“‘AB 2011 100% Affordable Housing Project” shall refer to housing development

project(s) as set forth in AB 2011, Article 3 (Mixed-Income Housing Developments

Along Commercial Corridors), and is intended to refer to such projects which are

subject to a streamlined, ministerial review pursuant to Section 65912.124, subject

to satisfying all requisite requirements, as set forth therein.

“SB 6 Projects” shall refer to housing development project as set forth in SB 6, as

codified in Section 65852.24, subject to the streamlined, ministerial approval

process, satisfying all requisite requirements therein.

“Commercial corridor” means a highway, as defined in Vehicle Code Section 360,

that is not a freeway, as defined in Vehicle Code Section 332, and that has a right-
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of-way, as defined in Vehicle Code Section 525, of at least 70 feet but not greater
than 150 feet.

"Dedicated to industrial use" means any of the following: (1) square footage is
currently being used as industrial use; (2) more recently permitted use of the
square footage is an industrial use; or (3) site was designated for industrial use in
local government's latest general plan adopted before January 1, 2022.
“Multiple-family” in Section 9.04.050 means a property with five or more housing
units for sale or for rent. There is no requirement that the housing units be attached.
“Prevailing wage” means at least the general prevailing rate or per diem wages for
the type of work and the geographic area as determined by the Director of
Industrial Relations pursuant to Labor Code Sections 1773 and 1773.9, except
apprentices registered in programs approved by the Chief of the Division of
Apprenticeship Standards may be paid at least the applicable apprentice prevailing
rate. The same definition is used in both AB 2011 and SB 6.

“Principally permitted use” means a use that may occupy more than one-third of
the square footage of designated use on the site and does not require a conditional
use permit.

“‘Residential hotel” has the same meaning as defined in Section 50519 of the
Health and Safety Code.

Interpretation. If any portion of this section conflicts with AB 2011, SB 6, or other
applicable state law, state law shall supersede this section. Any ambiguities in this
section shall be interpreted to be consistent with AB 2011 and SB 6.
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9.09.130 Accessory dwelling units (ADUS).

A.

Purpose and Intent. The purpose of these standards is to ensure:

1. Accessory dwelling units (ADUs) and junior accessory dwelling units
(JADUSs) as defined herein are a permitted accessory use. This section
establishes standards for the construction and occupancy of ADUs and
JADUs. The standards herein serve to ensure ADUs and JADUs are
constructed in a manner that is consistent with the requirements and
allowances of state law, and contribute to a suitable living environment for
all.

2. General Plan Consistency. ADUs and JADUs are a residential use
consistent with the existing general plan and zoning designation. This
section furthers the goals, objectives, and policies of the General Plan
Housing Element.

3. Applicability. Under state law, the city must allow for ADUs and JADUS.
However, the approval of ADUs may be based on the adequacy of water
and sewer services as well as impacts on traffic flow and public safety. A
local homeowner’s association cannot prohibit the construction of an ADU
or a JADU. This section addresses all requirements of state law regarding
ADUs.

Approval Authority. Approval of an ADU or JADU within a residential, mixed-use

zone, or specific plan zone allowing residential or mixed use is considered a

ministerial action and the approval authority is the community development

director. Approval of an accessory dwelling unit is subject to all applicable
requirements established within this section as well as all building, fire,
engineering, flood, water quality, environmental codes, standards, and permitting
fees established by the city. Any limits on where ADUs are permitted may only be
based on the adequacy of water and sewer service, and the impacts on traffic flow
and public safety. If the proposal is not consistent with the requirements of state
law and this section then the application does not qualify as an ADU and will be
processed as a second unit either under an administrative plot plan for a single-
family dwelling unit, or through an amended plot plan for additional multiple- family
dwelling units. If a JADU has already been constructed within the primary dwelling,
this will not preclude submittal of an application for an accessory dwelling unit that
is consistent with all the standards of this section and state law. An application for

a JADU may be submitted that meets all the requirement of this section even if an

ADU already has been constructed.

Application and Processing.

1. Applications for the following types of ADUs that meet all the requirements
of this section shall be ministerial and reviewed and processed with a
building permit subject to conditions of approval.

a. Single-family internal ADU within previously permitted existing space
or within a new single- family residence; or
b. Single-family attached or detached ADU; or

C. Junior ADU. The building plan check application will include all of the
items in subsection (C)(3) below.
2. Applications for multiple family ADUs consistent with this section:

A.6.a

Attachment: Ordinance No. 999 [Revision 4] (6278 : Spring 23 Omnibus Second Reading)

Packet Pg. 112




Exhibit E

Applications for multiple family ADUs either detached or within an existing

permitted structure or dwelling, shall be made to the community

development department and shall be permitted ministerially with approval

of both an administrative plot plan and building permit. The administrative

plot plan will include all of the items in subsection (C)(3) below.

With regard to evaluating whether the ADU meets the standards of this

section, the building permit application or administrative plot plan

application, as applicable, shall include the following:

a. A detailed description and scaled, dimensioned floor plan of the
proposed ADU, clearly illustrating the bedroom(s), bathroom(s),
kitchen and other features or other proposed habitable areas;

b. A detailed description and scaled, dimensioned elevation of the
proposed ADU, clearly illustrating the exterior entrance of the ADU;
C. A scaled, dimensioned site plan of the property clearly illustrating the

location of all improvements on site (existing primary residence,
garage, driveway(s), fences/walls, accessory structures, public right-
of-way improvements, etc.) and where the ADU shall be located;
d. The scaled, dimensioned site plan of the property shall note the
use(s) of all buildings existing on site.
Applications shall be permitted ministerially if there is an existing single-
family or multifamily dwelling on the lot and all applicable requirements and
development standards of this section are met and no variances are
required. If the permit application to create an ADU or JADU is submitted
with a permit application to create a new single-family dwelling on the lot,
the city will not act on the permit application for the ADU or JADU until the
city acts on the permit application to create the new single-family dwelling.
If the application has been deemed complete, the ADU or JADU shall be
deemed approved if the city has not acted on the completed application
within sixty (60) days. If the applicant requests a delay, the sixty (60) day
time period shall be tolled for the period of the delay.
If any ADU application is denied, the applicant will receive with a full set of
comments listing the specific items that are defective or deficient along with
a description on how the application can be remedied by the applicant
pursuant to California Government Code 65852.2.

Development Standards and Requirements. Accessory dwelling units shall comply
with the following development standards as described below and as shown in
Tables 1 and 2:

1.

Permitted ADUs. An ADU is permitted if the lot is zoned for single-family,

multifamily use, or mixed use allowing for residential use, and contains an

existing, single-family structure or multifamily structure.

a. Existing Single-Family Structure/Primary Dwelling Unit. For an
existing single-family structure, one ADU and one JADU is permitted.
An ADU may be detached or attached. A JADU must be contained
within the space of an existing single-family structure.

b. Existing Multifamily Structure. Within an existing multifamily
structure, up to twenty-five (25) percent of the existing multifamily
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units may be ADUSs, or one unit, whichever is greater; two accessory
dwelling units detached from the multifamily dwelling are permitted
subject to a height limit of sixteen (16) feet and four foot rear and side
setbacks. If a detached ADU is on a lot with an existing or proposed
multi-story multifamily dwelling, the ADU may be up to 18 feet in
height.

Lot Size. There is no minimum lot size required if the ADU meets the
setbacks described in this section.
ADU Size.

a.

L

Minimum. The minimum unit size for a JADU per state law is one
hundred fifty (150) square feet. There is no minimum unit size for
other ADU structures provided that the ADU is in compliance with
state laws including building and health and safety codes.
Maximum. For the conversion of an accessory building per state law,
there is no maximum square footage provided the ADU is within the
walls of the existing accessory building. For these uses, up to one
hundred fifty (150) square feet can be added for ingress/egress
subject to state law.

Detached ADUs for single-family or multifamily. The maximum unit
size shall be eight hundred fifty (850) square feet for an efficiency or
one bedroom, and one thousand (1,000) square feet for two
bedrooms.

Attached ADUs. If there is an existing single-family dwelling on the
site, the attached ADU shall be no larger in size than eight hundred
fifty (850) square feet for an efficiency or one bedroom, and no larger
than one thousand (1,000) square feet for a two bedroom. For
multifamily, the ADU shall be no more than eight hundred (800)
square feet.

Lot Coverage/Floor Area Ratio/Open Space. If all of the following
standards are satisfied for an attached ADU or detached ADU, lot
coverage, floor area ratio, and open space requirements would not
apply. All other development standards as described in this section
would apply. (See Tables 1 and 2)

Up to eight hundred (800) square foot accessory unit; and

No more than sixteen (16) feet in height; and

Four foot side, corner, and rear yard setbacks.

For all other ADUs allowed by this section, lot coverage, floor area
ratio, and open space requirements of the underlying zone would

apply.

ADU/JADU Height.

a.

Detached ADUs. For a detached primary dwelling unit on a site, the
ADU is permitted to be at least sixteen (16) feet in height, not to
exceed the height described in Table 1.

Attached ADUs. For JADUs and internal ADUs, the height limits are
not applicable, except the height limit of residential zone would apply
if constructed in conjunction with a new single- family residence. An
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attached multifamily unit would only be permitted within the walls of
the existing structure; therefore, a height limit would not apply.

5. Setbacks.

a. Front Setbacks. ADUs shall comply with the front setback
requirement of the underlying zone; the front setback does not apply
to an internal ADU or JADU.

b. Side and Rear Yard Setbacks. Setbacks for ADUs are summarized
in Tables 1 and 2. Setbacks would generally not apply to JADUs or
internal ADUs entirely contained within an existing dwelling unit;
however, if constructed in conjunction with a new single-family
residence then the setbacks for the underlying zone would apply.
Setbacks would not apply to an existing accessory building
converted into an ADU.

C. Corner (Street Side) Setbacks. The corner setback for a new
detached ADU is ten (10) feet except that the corner setback may be
as little as four feet if satisfying a ten (10) foot setback would not
allow for construction of an ADU on the site. If the required setback
is less than ten (10) feet, then the height of the detached ADU may
not exceed sixteen (16) feet.

d. If constructed in conjunction with a single-family residence, the street
side setbacks for the underlying zone would apply. The street side
setback requirement is not applicable to a JADU, an attached ADU
entirely contained within an existing dwelling unit, or an attached
ADU which may be constructed at a setback equal to that of the
primary dwelling, but no less than four feet.

6. Distance Between Structures. The standard for distance between structures
of the underlying residential zone will apply where feasible, but if necessary
will be adjusted to accommodate an ADU that is eight hundred (800) square
feet or less, sixteen (16) feet in height, and with rear and side setbacks of
no less than four feet. Any accommodation for the distance between
structures will need to be evaluated for consistency with building codes for
protection of public safety and approved by the community development
director or designee.

7. The ADU shall include permanent provisions for living, sleeping, eating,
cooking, and sanitation, and shall include a kitchen and bathroom.

E. Design Requirements.

1. ADUs shall be located at the rear or the side of the existing single-family
dwelling unless it is demonstrated that the only feasible location is to place
the ADU in front of the single-family dwelling due to extraordinary or
physical constraints of the lot.

2. The entrance to an attached ADU shall be separate from the entrance to
the primary dwelling unit and shall be located and designed in a manner as
to eliminate an obvious indication of two or three units in the same structure.

3. All exterior changes shall be architecturally compatible with existing

structures with regard to wall covering material, wall texture, and colors.
When a garage is converted, the garage door shall be removed, and
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framed-in wall shall include architectural details and finishes compatible
with the residence(s) on the site.

When a garage is converted into an ADU, a landscaped area with a depth
of at least two feet shall be provided for the area adjacent to the garage
door with some exceptions. If the application can demonstrate that this is
infeasible, the requirement can be waived by the community development
director.

Plans that demonstrate an unobstructed pathway extending from a street to
one entrance of the ADU are desirable prior to approval of an ADU
application; however, this is not a mandatory requirement for an ADU.

If a manufactured home is the proposed structure for the ADU, at a
minimum, it should still be compatible with the primary dwelling unit on the
site with regard to wall covering material, wall texture, and colors.

ADUs, when converted from existing accessory buildings, are permitted
without additional restrictions provided the structure has independent
exterior access and side and rear setbacks sufficient for fire safety, provided
that no more than one hundred fifty (150) square feet is added for
ingress/egress subject to the requirements of state law.

Outside stairways serving ADUs should not be located on any building
elevation facing a public street; and when unavoidable, the design of the
stairway shall mute/mitigate any potential negative aesthetic impact and
maintain the character of the existing single-family residence.

Table 1: Accessory Dwelling Units—New Construction and Conversion of
Accessory Buildings

Conversion New Construction
(Accessory Building

per State Law)

Detached ADU (single-family) Detached ADU (multifamily)

Required Main
Use on the Lot

Existing single-family Existing multifamily dwelling

dwelling

Existing or proposed single-family
dwelling

Minimum
Dwelling Size

None Determined based on compliance
with building and health and safety

codes

Determined based on compliance
with building and health and safety
codes

Unit Size
Maximum

For multifamily, no greater than
850 square feet for an efficiency or

None, plus 150 square
feet maximum addition

No greater than 850 square feet for
an efficiency or one bedroom; For

for ingress/egress
subject to all this section

two or more bedrooms: No greater
than 1,000 square feet.

one bedroom; For two or more
bedrooms: No greater than 1,000
square feet.

ADU Height/Story
Limit

None

At least 16 feet is permitted, but
above 16 feet the ADU may not
exceed the height of the existing
primary dwelling on the site.'?

Side and Rear
Yard Setbacks

feet for interior side yard and rear.
If ADU is more than 16 feet in
height: Interior side and rear yard
setbacks of the underlying zone
would apply.

ADU Front Not applicable Front setback standard of the Front setback standard of the
Setback underlying zone applies.? underlying zone applies.
ADU Minimum Not applicable If ADU is 16 feet or less in height: 4 |4 feet for interior side yard and rear

Corner Setback

Not applicable

10 feet*

10 feet*
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(Street Side)
Minimum Not applicable The standard of the underlying zone
Distance Between will apply where feasible, however,
Structures the city must still accommodate an
(Primary Dwelling ADU of up to at least 800 square
and ADU) feet or less, 16 feet in height, and
with four-foot rear and/or side yard
setbacks
Parking None See parking requirements under
subsection F of this section.
Notes:

1. Adetached ADU may be up to 18 feet in height if it is created on a lot with an existing or proposed single-family or
multifamily dwelling unit that is located within one-half mile walking distance of a major transit stop or a high-
quality transit corridor, as those terms are defined in Section 21155 of the Public Resources Code, and the ADU
may be up to two additional feet in height (for a maximum of 20 feet) if necessary to accommodate a roof pitch on
the ADU that is aligned with the roof pitch of the primary dwelling unit.

2. A detached ADU created on a lot with an existing or proposed multifamily dwelling that has more than one story
above grade may not exceed 18 feet in height.

3. Front setback requirements cannot be used to prohibit the construction of an ADU, where there is no other
alternative to allow for the construction of an 800-square-foot ADU that meets height limits and complies with four-
foot side and rear setbacks.

4. The setback may be as little as four feet if necessary to accommodate an ADU that satisfies the state’s
requirements. If the required setback is less than ten (10) feet, then the height of the ADU may not be more than

Table 2: Junior and Attached Accessory Dwelling Units

Junior ADU per State
Law

Internal ADU
(Proposed ADU
contained within
existing SFD)

Attached ADU
(addition to
residence)

Attached Multiple
Family ADUs per
State Law

Minimum Unit Size

150 square feet

Determined based on compliance with building and health and safety

codes

Unit Size Maximum

500 square feet

No greater than 850 square feet for an
efficiency or one bedroom; For two or more
bedrooms: No greater than 1,000 square feet.

No more than 800
square feet.

ADU/JADU Height
Limit

Not applicable, except
height limit of the
underlying zone would
apply if Constructed in
Conjunction with New
single-family residence

Not applicable, Except
height limit of
residential zone would
apply if constructed in
conjunction with new
single-family residence

An ADU that is
Attached to the
primary dwelling may
not exceed 25 feet in
height or the height
limitation imposed by
the underlying zone
that applies to the
primary dwelling,
whichever is lower,
and may not exceed
two stories.

An ADU that is
attached to the
primary dwelling may
not exceed 25 feet in
height or the height
limitation imposed by
the underlying zone
that applies to the
primary dwelling,
whichever is lower,
and may not exceed
two stories.

Front Setback

Not applicable; JADU
must be within walls of
primary dwelling unit

Front setback standard

of the underlying zone applies.®

ADU/JADU Min. Side
and Rear Yard
Setbacks

Not applicable,
Setbacks of the
underlying zone would
apply if constructed in
conjunction with new
single-family residence

Not applicable,
setbacks of the
underlying zone would
apply if constructed in
conjunction with new
single-family residence

An attached ADU shall
meet the requirements
of the underlying zone,
except that if the
attached ADU is 800
square feet or less and
no taller than 16 feet,
the side sethacks may
be 4 feet.

4 feet for ADU portion
if new building or
addition
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Corner (Street side
setback)

Not applicable, except
setbacks of the
underlying zone would
apply if constructed in
conjunction with a new
single-family residence

Not applicable, except
setbacks would apply
if constructed in
conjunction with new
single-family residence

10 feet?

10 feet?

Parking

Parking is not required
for a JADU
constructed within the
existing area of the
primary dwelling, but
may be required if the
garage is converted to
a JADU subject to the
requirements in
subsection F of this
section.

See parking requirements under subsection F of this section.

Notes:

1. Front setback requirements cannot be used to prohibit the construction of an ADU, where there is no other
alternative to allow for the construction of an 800-square-foot ADU that meets height limits and complies with

four-foot side and rear setbacks.

2. The setback may be as little as four feet if necessary to accommodate an ADU that satisfies the state’s
requirements. If the required setback is less than ten (10) feet, then the height of the ADU may not be more

than sixteen (16) feet.

Parking Requirements.

1. Parking requirements, consistent with Chapter 9.11 of this title:

a.

Unless the JADU or ADU is exempt from parking requirements as
described in subsection (F)(2), one parking space is required per
accessory dwelling unit or per bedroom of an accessory dwelling
unit, whichever is less, and may be provided through tandem parking
on a driveway unless specific findings are made that parking in
setback areas or tandem parking is not feasible based upon specific
site or regional topographical or fire and life safety conditions.
Parking is allowed in rear and side setback areas, and in a paved
driveway in the front setback area if parking in the rear and side
setback areas is not possible, provided that all other development
standards are satisfied including minimum front yard landscaping
standards.

When a garage, carport, or covered parking structure is demolished
in conjunction with the construction of an accessory dwelling unit, the
off-street parking spaces will not be required to be replaced.

2. Parking Exemptions. Additional parking spaces are not required for ADUs,
nor for JADUs in any of the instances listed in subsections (F)(2)(a) through
(e) below. Further, JADUs within the living area of the primary dwelling unit
are exempt from all parking requirements, but the standards in subsection
(F)(1) would apply if a garage is converted to a JADU.

a.

b.
C.

The ADU is located within one-half mile of a public transportation
stop along a prescribed route according to a fixed schedule; or

The ADU is located within one block of a car share parking spot; or
The ADU is located in a historic district listed in or formally
determined eligible for listing in the National Register of Historic
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Places and the California Register of Historical Resources or as a
city historic preservation overlay zone; or

d. When on-street parking permits are required but not offered to the
occupant of the accessory dwelling unit; or
e. The accessory dwelling unit is part of the existing dwelling unit or an

existing accessory structure.

JADU Requirements. As specified in state law, there are specific requirements that
apply only to junior accessory dwelling units. The development standards for
JADUs are summarized in Table 2. The standards and requirements for JADUs
are as follows.

1. JADUs must be constructed entirely within the walls of the primary structure

and have their own entrance.
2. The JADU cannot exceed five hundred (500) square feet.

3. JADUs are limited to one per residential lot if a single-family residence is
already constructed on a lot.

4. The owner must record a deed restriction stating that the JADU cannot be
sold separately from the single-family residence.

5. The owner shall execute a covenant and agreement in a form acceptable

to the city to document that either the primary dwelling unit or accessory
dwelling unit will be owner occupied.

6. The JADU must include an efficiency kitchen which includes a sink, cooking
appliance, counter surface, and storage cabinets that meet minimum
building code standards; no gas or 220V circuits are allowed.

7. The JADU may share a bath with the primary residence or may have its own
bath.
8. An interior entry into the single-family residence is not required, unless

JADU shares a bathroom with the primary dwelling. In this instance, the
JADU is required to have an interior entry to the primary dwelling’s “main
living area,” independent of the exterior entrances of the JADU and primary
dwelling.

9. The JADU is to be considered part of the single-family residence for
purposes of fire and life protection ordinances and regulations, such as
sprinklers and smoke alarms.

10.  Additional parking may only be required if a garage is converted into a JADU
as described in subsection F above.

11. Water, sewer and power connection fees may not be required.
Fees. ADUs shall be subject to all development fees specified by city ordinances
or resolutions for ADUs. Impact fees may not be imposed on JADUs and ADUs
smaller than seven hundred fifty (750) square feet. For ADUs greater than seven
hundred fifty (750) square feet, local agencies must assess an impact fee that
correlates to square footage of primary residence. ADUs shall not be considered
new residential uses for purpose of calculating utility connection fees or capacity
charges, including water or sewer service.

Enforcement. Upon application and approval, the city must delay enforcement

against a qualifying substandard ADU for five years to allow the owner to address

the violation, so long as the violation is not a health and safety issue, as determined
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by the community development department.

ADUs cannot be sold or otherwise conveyed separately from the primary dwelling,
except if a qualified nonprofit corporation whose mission is to provide units to low-
income households completes a deed restricted sale consistent with state law.
An accessory dwelling unit created pursuant to this municipal code section shall
only be rented for a period of longer than thirty (30) days as specified in state law.
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9.09.150 Senior Citizen housing.

Purpose and Intent. The purpose and intent of this chapter is to provide for
development of senior citizen housing pursuant to standards which reflect the
unique character of senior citizen residential occupancy.

Applicability. Senior housing shall be subject to the property development
requirements of the underlying district and subject to all applicable local, state and
federal laws, including the requirements of this section.

Property Development Standards. Development standards shall be flexible to
ensure efficient site planning and neighborhood compatibility and to reflect the
unique requirements of persons over the age of 55.

A.

1.

2.

A Senior citizen housing development must have a minimum of twenty (20)

dwelling units.

The number of dwelling units may exceed that which is permitted in the

underlying district by up to one hundred (100) percent, or as otherwise

approved by the planning commission, provided the conditions of approval

include the following requirements:

a. Commitment to the ongoing use of the facility as senior citizen
housing;

b. Identification of amenities and assurances of their ongoing
availability;

C. Identification of facility operator; and

d. Other requirements as deemed necessary to protect and preserve
the health, safety and welfare of the occupants and the community;

There is no requirement for the affordability of the units for very low, low or

moderate income households for a senior citizen housing development to

gualify for the above density bonus.

Each dwelling unit shall consist of individual rooms that contain a full

bathroom and may contain small, efficiency kitchens. Any common kitchen,

dining, and living space, and recreational facilities must be adequate to

serve all residents;

The units provided shall not be less than four hundred fifteen (415) square

feetin floor area for efficiency units, and five hundred forty (540) square feet

for one-bedroom units, or as otherwise approved by the planning

commission;

Minimum Unit Size for Senior Citizen Housing Developments

Common Dining
With Without

Unit Size

Studio 360 sf 450 sf

One bedroom 500 sf 600 sf

Two bedroom 700 sf 800 sf

A.6.a

Adequate external lighting shall be provided for security purposes. The
lighting shall be stationary, directed away from adjacent properties and
public right-of-way, and compatible with the residential neighborhood;

The development shall provide laundry facilities adequate for the number of
residents;
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A senior housing development is required to have one or more of the

following specific common facilities for the exclusive use of the resident

senior citizens:

a. Beauty salon and barber shop,

b. Coffee shop

C. Small scale pharmacy or store selling daily needs such as groceries,
gifts, and clothing,

d. Transportation, maintained and operated by the facility,

e. Recreational center, and

f. Other facilities for the sole enjoyment of residents;

The use will be so located as to provide residents easy access to community

services such as transportation, shopping, and other daily services. Where

appropriate, there should also be provided a generous amount of activity

facilities (both indoors and outdoors) for residents.

On-site landscaping shall be installed and maintained consistent with the

underlying district;

Senior housing projects in the Office (O) and Office Commercial (CO)

districts shall be subject to the Residential 15 (R15) development standards.

Parking garages, surface parking, and private and common areas located

outside the building shall be designed to protect the security of residents,

guests and employees by controlling access to the facilities by other

persons.

Outdoor Living Area. Any project containing 4 or more private living quarters

shall provide the following minimum open space: 100 square feet per living

guarter for projects with 4 or 5 private living quarters, and 50 square feet

per living quarter for projects of 6 private living quarters or more. Affordable

housing projects may substitute one square foot of common open space for

each square foot of required private open space.

Congregate care senior citizen housing projects, which by their design

appeal to age categories significantly older than age 55, may request

reduced parking requirements if it can be demonstrated that less demand

will be generated with approval of a parking study pursuant to Section

9.11.070(A).

Accessibility.

1.
2.
3.

All second-story units shall be serviced by elevators.

All common areas shall be wheelchair accessible.

Units designed for persons with a disability shall meet requirements for
state Title 24 regulations.

Definitions. For the purpose of this section, the following definitions shall apply
unless the context clearly indicates or requires a different meaning.

1.

"Congregate care senior citizen housing” means senior citizen housing
which provides meal service at a central dining facility but does not provide
twenty-four (24) hour services or supervision.

“Senior citizen housing” is defined as attached residential development
designed for, and restricted to, persons or couples of which one member is
age 55 or older, as specified in California Civil Code Sections 51.11 and
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51.12. These residences are intended entirely for independent living, and
do not require support services such as common dining facilities or medical
care.

“Senior citizen housing development” means a residential development
developed with more than 20 units as a senior community by its developer
and zoned as a senior community by a local governmental entity, or
characterized as a senior community in its governing documents, as these
are defined in Section 4150, or qualified as a senior community under the
federal Fair Housing Amendments Act of 1988, as amended.
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9.09.160 Residential care facilities.

A.

Purpose and Intent. Residential care homes and facilities provide a cost-effective,
supportive, and non-institutional environment for state-licensed operations. In
order to protect the public health, safety, and welfare, to preserve and protect the
integrity of residential neighborhoods, and to ensure this code does not act as a
disincentive to or unreasonably restrict the development of residential care homes,
including, but not limited to, group homes, elderly care facilities, adult residential
facilities, disabled care facilities, foster homes, juvenile court residential facilities
for abused or neglected children, and other facilities licensed by the state,
residential care facilities shall be allowed and developed in accordance with the
standards set forth in this section.

Applicability. The purpose of this section is to establish standards for review of

residential care homes and facilities, including those providing housing and

supportive services for disabled individuals and households, in compliance with
state law. This section shall be interpreted and applied consistent with the policies
and guidelines of the general plan housing element, the requirements of the

California Government Code, including but not limited to Section 65580 et seq.,

and the requirements of the California Health and Safety Code Section 1500 et

seq.

1. As used in this section, "juvenile court residential facilities" do not include
any juvenile placement facility approved by the Department of Corrections
and Rehabilitation, Division of Juvenile Justice, any juvenile hall operated
by a county, or any place in which a juvenile is judicially placed pursuant to
California Welfare and Institutions Code Section 727(a).

2. As used in this section, "residential care facilities” do not include and this
section does not apply to any independent living arrangement, transitional
housing, or supportive housing. For transitional housing or supportive
housing, the requirements of Section 9.09.310 (Supportive and transitional
housing) shall apply.

Property Development Standards. The following standards shall apply to

residential care facilities:

1. Residential care facilities shall be considered a residential use of property,
and, except as otherwise set forth in this section, shall be subject only to
those restrictions and standards that apply to other residential dwellings of
the same type in the same zoning district.

2. A residential care facility that serves six (6) or fewer persons shall not be
included within the definition of a boarding house, rooming house,
institution, or home for the care of minors, the aged, or persons with mental
health disorders, foster care home, guest home, rest home, community
residence, or other similar terms that imply that the residential facility is a
business run for profit or differs in any other way from a family dwelling.

3. Residential care facilities that serve six (6) or fewer persons are allowed in
all residential zoning districts a permitted use without a conditional use or
other discretionary permit.

A.6.a
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Exhibit G
4, Any sized residential care facility shall not be located in an accessory
dwelling unit (ADU), unless the primary dwelling unit is used for the same
purpose.
5. The group home has six or fewer occupants, not counting a house manager,

but in no event shall it have more than seven occupants. If the dwelling unit
has an accessory dwelling unit (ADU), occupants of both units will be
combined to determine whether or not the limit of six occupants has been
exceeded.

6. Residential care facilities for more than six residents shall be permitted in
any residential district subject to a conditional use permit, the property
development standards of the underlying district, and all applicable local,
state, and federal laws, including the standards in subsection D of this
section.

7. Residential care facilities for more than six residents has a minimum
distance requirement of 300 feet from any other Residential care facility as
specified by State Health and Safety Code Section 1267.9 (b).

8. Density shall be in accordance with the requirements of the district within
which the facility is located;
9. Parking shall be provided based upon demonstrated need but shall not

require more parking than required for other residential uses within the
same zoning district. Except as otherwise required or allowed by this
subsection, the parking requirements of Chapter 9.11 shall also apply.

10. Fences or walls may be required to ensure privacy and neighborhood
compatibility.

11.  Such other conditions and standards necessary to preserve and safeguard
the public health, safety or welfare of the occupants and the community may
be imposed.

Definitions. For the purpose of this section, the following definitions shall apply

unless the context clearly indicates or requires a different meaning.

"Residential facility" means any family home, group care facility, or similar facility

that is maintained and operated to provide twenty-four (24) hour nonmedical care

of persons in need of personal services, supervision, or assistance essential for
sustaining the activities of daily living or for the protection of the individual.
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9.09.170 Emergency shelters.

A.

Purpose and Intent. The purpose of this section is to permit emergency shelters

and to ensure that they do not adversely impact adjacent properties and

surrounding neighborhoods consistent with the goals, objectives and policies of

the general plan.

Applicability. Emergency shelters shall be permitted in the Mixed Use

Zones/Corridors: Downtown Center (DC), Corridor Mixed-Use (COMU), and

Center Mixed Use (CEMU) without a conditional use permit or other discretionary

action.

Emergency shelters in the Community Commercial (CC), Office Commercial (OC),

Office (O), Public (P), and Business Park-Mixed Use (BPX) zoning districts as well

as the following Mixed-Use Zones/Corridors: Highway/Office Commercial (H/OC)

are subject to a conditional use permit, the property development standards of the

underlying district, and all applicable local, state and federal laws, including the

standards in subsection D of this section.

Any additional requirements imposed by the State Department of Housing and

Community Development through its oversight; and

Additional development standards, which shall take precedence should they be in

conflict with those found in Sections 9.04.040 and 9.05.040:

1. The maximum number of clients permitted to be served (eating, showering,
and/or sleeping) nightly shall not exceed one per one hundred twenty-five
(125) square feet of floor area,;

2. Sufficient parking to accommodate all staff working in the emergency
shelter, provided that the standards do not require more parking for
emergency shelters than other residential or commercial uses within the

same zone.

3. The interior intake waiting area for a facility shall include a minimum of ten
(10) square feet per bed;

4. The exterior intake waiting area shall be screened from public and/or private
view by a six- foot block wall and landscaping;

5. A storage area shall be provided at a rate of five square feet for each bed.
Such storage area need not be provided adjacent to client sleeping area;

6. At least one toilet and one shower shall be provided for each fifteen (15)
beds;

7. No portion of any emergency homeless shelter shall be located within three

hundred (300) feet of another emergency homeless shelter that is currently
built, or that is approved to be built;

8. No portion of an emergency homeless shelter shall be located within five
hundred (500) feet of property zoned for residential use;
9. No portion of an emergency homeless shelter shall be located within one-

quarter mile of a “soup kitchen” or other similar congregate meal facility,
measured property line-to-property line; and

10. Lighting shall be provided in all parking, exterior (outside) intake and/or
waiting areas, outside common areas and along the periphery of the
building and facility. Such lighting shall be in conformance with Section
9.08.100 of the Moreno Valley Municipal Code.

A.6.a
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9.09.180 Employee Housing

A.

Purpose and Intent. The purpose of this section is to permit employee housing and
to ensure that it does not adversely impact adjacent properties and surrounding
neighborhoods consistent with the goals, objectives and policies of the general
plan.

Applicability. Every person, or agent or officer thereof, constructing, operating, or

maintaining employee housing shall comply with the requirements of this section

and all applicable health, safety and building codes and standards.

1. Employee housing provided by the employer and maintained in connection
with the work or place where work is being performed must comply with all
provisions of Section 17008(a) of the California Health and Safety Code.

2. Employee housing not maintained in connection with any workplace and
provided by someone other than an agricultural employer must comply with
all provisions of Section 17008(b) of the California Health and Safety Code.

3. Employee housing for six or fewer employees shall be treated as a single-
family structure and permitted in the same manner as other dwellings of the
same type in the same zone (California Health and Safety Code Section
17021.5).

4. Employee housing consisting of no more than 12 units or 36 beds is
permitted in the same manner as other agricultural uses in the Residential
1 (R1) and Residential Agriculture 2 (RA2) zoning districts (California Health
and Safety Code Section 17021.6).

5. Nothing in this code shall prohibit the use of a multiple-family unit from
housing agricultural employees in the same manner as a family defined
within Section 9.15.030 of this code.

Definitions. For the purpose of this section, the following definitions shall apply

unless the context clearly indicates or requires a different meaning.

“‘Employee housing” shall have the same meaning ascribed in Health and Safety

Code Section 17008.

“Farmworker Housing” has the same meaning as “employee housing” as set forth

in California Health and Safety Code Section 17008(a) for agricultural employees.

A.6.a
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Exhibit J

9.09.320 Low barrier navigation centers.

A.

B.

Purpose and Intent. The purpose of this chapter is to implement the provisions of
Government Code Section 65660 et seq. relating to low barrier navigation centers.
General Standards. A low barrier navigation center development is a use by right
in areas zoned for mixed use and nonresidential zones permitting multifamily uses,
if it meets the following requirements:

1. It offers services to connect people to permanent housing through a
services plan that identifies services staffing.
2. It is linked to a coordinated entry system, so that staff in the interim facility

or staff who co- locate in the facility may conduct assessments and provide
services to connect people to permanent housing.

3. It complies with Chapter 6.5 of Housing First and Coordinating Council
(commencing with Section 8255) of Division 8 of the Welfare and Institutions
Code.

4. It has a system for entering information regarding client stays, client

demographics, client income, and exit destination through the local
Homeless Management Information System as defined by Section 578.3 of
Title 24 of the Code of Federal Regulations.

5. Low barrier navigation centers shall also comply with the standards
established for emergency shelters in Section 9.09.170 of the Moreno
Valley Municipal Code.

Review Process. Low barrier navigation centers may be established and operated

subject to nondiscretionary approval of a site plan review in compliance with

Section 9.02.030 of the Moreno Valley Municipal Code.

Definitions. For the purpose of this section, the following definitions shall apply

unless the context clearly indicates or requires a different meaning, or otherwise

defined in Government Code Sections 65660 et seq.

“Coordinated entry system” means a centralized or coordinated assessment

system developed pursuant to the applicable provisions of the Code of Federal

Regulations as specified in Government Code Section 65662, and any related

requirements, designed to coordinate program participant intake, assessment, and

referrals.

“‘Low barrier” means best practices to reduce barriers to entry, and may include,

but is not limited to, the following:

1. The presence of partners if it is not a population-specific site, such as for
survivors of domestic violence or sexual assault, women, or youth;

2. Pets;

3. The storage of possessions; or

4 Privacy, such as partitions around beds in a dormitory setting or in larger

rooms containing more than two beds, or private rooms.
‘Low barrier navigation center” means a Housing First, low barrier, service-
enriched shelter focused on moving people into permanent housing that provides
temporary living facilities while case managers connect individuals experiencing
homelessness to income, public benefits, health services, shelter, and housing.
Repeal. This section shall remain in effect only until January 1, 2027, and as of
that date is repealed.

A.6.a
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9.09.330 Group homes.

Purpose and Intent. The purpose of this section is to ensure that group homes do
not result in an adverse impact on adjacent residential uses or the surrounding
neighborhood.

Applicability. Group homes shall be permitted in any residential district subject to
a conditional use permit, the property development standards of the underlying
district, and all applicable local, state and federal laws, including the standards in
subsection C of this section.

Property Development Standards. The following standards shall apply to group
homes:

A.

1.

10.

Group homes shall be considered a residential use of property, and, except
as otherwise set forth in this section, shall be subject only to those
restrictions and standards that apply to other residential dwellings of the
same type in the same zoning district.

A group home, limited that serves six (6) or fewer persons shall not be
included within the definition of a boarding house, rooming house,
institution, or home for the care of minors, the aged, or persons with mental
health disorders, foster care home, guest home, rest home, community
residence, or other similar terms that imply that the residential facility is a
business run for profit or differs in any other way from a family dwelling.

A group home, limited that serve six (6) or fewer persons are allowed in all
residential zoning districts a permitted use without a conditional use or other
discretionary permit.

Any sized group home shall not be located in an accessory dwelling unit
(ADU), unless the primary dwelling unit is used for the same purpose.

A group home, limited, not counting a house manager, but in no event shall
have more than seven occupants. If the dwelling unit has an accessory
dwelling unit (ADU), occupants of both units will be combined to determine
whether or not the limit of six occupants has been exceeded.

A group home, general for more than six residents, shall be permitted in any
residential district subject to a conditional use permit, the property
development standards of the underlying district, and all applicable local,
state, and federal laws.

A group home, general for more than six residents, is required to have a
minimum distance from any other group home, general of 300 feet, as
specified by State Health and Safety Code Section 1267.9 (b).

Density shall be in accordance with the requirements of the district within
which the facility is located;

Parking shall be provided based upon demonstrated need but shall not
require more parking than required for other residential uses within the
same zoning district. Except as otherwise required or allowed by this
subsection, the parking requirements of Chapter 9.11 shall also apply.
Fences or walls may be required to ensure privacy and neighborhood
compatibility.

A.6.a
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11.  Such other conditions and standards necessary to preserve and safeguard
the public health, safety or welfare of the occupants and the community may
be imposed.

Definitions. For the purpose of this section, the following definitions shall apply
unless the context clearly indicates or requires a different meaning.
“Group home” means a residential unit utilized as a supportive living environment
for people meeting the legal definition of disabled. A Group Home operated by a
single Operator or service provider constitutes a single facility, whether the facility
occupies one or more dwelling units. A Group home provides housing only for a
classified group of people. No medical care, services, or treatment can take place
in a Group home. Only State licensed facilities can provide care, services, or
treatment under State law (see 9.09.160 (Residential care facilities).
“Group home, General” serves seven (7) or more persons.
“Group home, Limited” serves six (6) or fewer persons.
“Sober Living Home” means a group home for people recovering from a chemical
addiction that meets the legal definition of disabled. A Sober Living Home provides
only housing for people who have just come out of rehab and need a place to live
that is structured and supportive for those in recovery. No medical care, services,
or treatment can occur in a Sober Living Home. Only State licensed facilities can
provide care, services, or treatment under State law (see 9.09.160 (Residential
care facilities).

A.6.a
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Chapter 9.15

“Disability” means a person with a disability to include any (1) individual with a physical
or mental impairment that substantially limits one or more major life activities; (2)
individual with a record of such impairment; or (3) individual who is regarded as having
such an impairment.
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Report to City Council
TO: Mayor and City Council
FROM: Brian Mohan, Assistant City Manager
AGENDA DATE: June 20, 2023
TITLE: LIST OF PERSONNEL CHANGES

RECOMMENDED ACTION

Recommendation:
1. Ratify the list of personnel changes as described.

DISCUSSION

The attached list of personnel changes scheduled since the last City Council meeting is
presented for City Council ratification.

Staffing of City positions ensures assignment of highly qualified and trained personnel
to achieve Momentum MoVal priorities, objectives and initiatives.

FISCAL IMPACT

All position changes are consistent with appropriations previously approved by the City
Council.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Serina Astorga Brian Mohan
Executive Assistant Assistant City Manager

Chief Financial Officer/City Treasurer

CITY COUNCIL GOALS

None

ID#6309 Page 1
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CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs
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ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Personnel Changes for Staff Report_6.20.23

APPROVALS

Budget Officer Approval v Approved 6/11/23 11:39 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:47 AM
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City of Moreno Valley
Personnel Changes-5/1/23-5/31/23
June 20, 2023

New Hires
Kima Blake, Animal Services Assistant, Animal Services, Community Development

Daniel Carlos, Electric Utility Program Coordinator, Moreno Valley Utility, Public Works

Tommie Johnson, Community Services Supervisor, Parks and Community Services

Javier Garcia, Parks Maintenance Worker, Parks Maintenance, Parks and Community Services
Guillermo Arzu, Senior Payroll Technician, Payroll, Financial and Management Services

Kendra Lakkees, Human Resources Technician, Human Resources, Financial and Management Services

Samantha Taylor, Senior Accountant, Human Resources, Financial and Management Services

Promotions

Quang Nguyen

From: Senior Engineer P.E., Capital Projects, Public Works
To: Principal Engineer, Capital Projects, Public Works

Jaime Juengel
From: Animal Control Officer, Animal Services, Community Development
To: Animal Care Supervisor, Animal Services, Community Development

Transfers
NONE

Separations

Degan Stengel, Maintenance Worker Il, Maintenance and Operations, Public Works

A.7.a
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Report to City Council

TO: Mayor and City Council

FROM: Brian Mohan, Assistant City Manager

AGENDA DATE: June 20, 2023

TITLE: ANNUAL STATEMENT OF INVESTMENT POLICY

RECOMMENDED ACTION

Recommendation:
1. Adopt the Annual Statement of Investment Policy.
SUMMARY

Staff recommends that the City council review and adopt the Annual Statement of
Investment Policy. There are currently only minor changes proposed to the policy.

California Government Code Sections 53601 and 53646, respectively, delineate the
types of investments allowed, define various restrictions governing these investments
and suggest a periodic review of the investment report and investment policy by the
governing body of the local agency. The City’s Investment Policy has established a
review process whereby the Council reviews and adopts the policy annually. The policy
identifies allowable investments, the reporting process related to the investments,
safekeeping measures in maintaining assets and the roles of staff in the management of
the investment program.

DISCUSSION

The City’s Investment Policy calls for the policy to be reviewed and adopted annually by
the City Council. The policy was last revised in June 2022. The policy in its revised
form has incorporated all of the most recent changes made to the California
Government Code as well as the best practices which have been identified by the
California Debt and Investment Advisory commission (CDIAC). The policy has been
reviewed and certified by both the Association of Public Treasurers of the United States
and Canada (APT US&C) and the California Municipal Treasurer’s Association (CMTA)
in February 2020 and comments from that review process have been incorporated into

ID#6301 Page 1
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the current version of the policy.

The Investment Policy has been reviewed by both staff and our investment
management firm, Chandler Asset Management. Based on this review, there have
been only minor changes made to the policy to maintain recommended industry best
practices.

This item was scheduled for review by the Finance Subcommittee at their May 23, 2023
meeting.

ALTERNATIVES

1. Adopt Annual Statement of Investment Policy. Staff recommends this alternative
since this will allow for the timely review and adoption of the policy for the coming fiscal
year.

2. Do not adopt Annual Statement of Investment Policy and provide staff with

additional direction. Staff does not recommend this alternative since it will not allow for
a timely review and adoption process prior to the start of the new fiscal year.

FISCAL IMPACT

No fiscal impact.

NOTIFICATION

Posting of Agenda

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Dena Heald Brian Mohan
Deputy Finance Director Assistant City Manager/

Chief Financial Officer/City Treasurer

CITY COUNCIL GOALS

None

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs
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ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Investment Policy - 6.20.2023

APPROVALS

Budget Officer Approval v_Approved 6/11/23 10:47 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:47 AM
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City of Moreno Valley Fiscal

Policy #3.6
Page 1 of 16

INVESTMENT POLICY

PURPOSE: The City Council of the City of Moreno Valley (City) and its related authorities and agencies

Scope

recognizes its responsibility to properly direct the investments of funds under its care. It is the purpose
of this policy to provide guidelines for the prudent investment of unexpended funds in a manner which
allows for maximum security, while at the same time providing the best investment return to meet the
daily cash flow demands of the City, and conform to all applicable statutes pertaining to the investment
of public funds. In instances in which the Policy is more restrictive than Federal or State law, the
Policy supersedes.

This investment policy was endorsed and adopted by the City Council and is effective as of the 20™
day of June, 2023, and replaces any previous versions.

Investments for the City and its related authorities and agencies will be made on a pooled basis
including the City of Moreno Valley, the City of Moreno Valley Housing Authority, the Moreno
Valley Community Services District, the Moreno Valley Public Facilities Financing Corporation, the
Moreno Valley Public Financing Authority, and the Moreno Valley Industrial Development Authority.
These funds are accounted for in the City’s Annual Comprehensive Financial Report and include:

General Fund

Special Revenue Funds
Debt Service Funds
Capital Project Funds
Internal Service Funds
Agency Funds
Enterprise Funds

Nook~wbdpE

The City Council has the authority to allow investments that do not follow this policy as long as such
investments are recommended by the City Manager and City Treasurer, and expressly authorized by
the City Council.

At the time this policy is adopted, the portfolio may hold investments which were made in the past and
in accordance with previous policies and existing State law, but do not meet the provisions of this
policy. These past investments are grandfathered as permissible investments. The City may choose to
hold these investments until maturity; however, their maturity cannot be extended without the
expressed authorization of the City Council.

Funds excluded from this policy

1. Bond Proceeds. Proceeds of debt issuance shall be invested in accordance with the City’s
general investment philosophy as set forth in this policy. The overriding policy for the investment
of bond proceeds will be dictated by the bond documents governing such funds as long as the
documents are approved by the City Council or related governing board.

2.  Deferred Compensation Plans. Investments related to the City’s deferred compensation plans
are not subject to this policy since third-party administrators manage them and the individual
plan participant’s direct investment and mutual fund selection. Deferred compensation plans
must be approved by the City Council.

3. Voluntary Employees’ Beneficiary Association (VEBA) plan: Funds deposited into VEBA
plans on behalf of employees are managed under a separate investment policy and are held and
managed by a third party fund manager.

A.8.a

Approved by: City Council
December 17, 1996

Revised 1/13/98; 1/12/99; 2/8/00; 1/3/01; 5/14/02; 11/22/05; 2/26/08; 2/24/09; 3/23/10; 5/24/11; 4/24/12; 6/9/15;

6/9/16; 5/7/19; 5/18/20; 6/21/22; 6/20/23
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City of Moreno Valley Fiscal

Policy #3.6
Page 2 of 16

INVESTMENT POLICY

Il. Prudence (Reference CA Govt. Code 53600 and 53646)

A

Prudent Investor Standard: Management of the City’s investments is governed by the Prudent Investor
Standard as set forth in the California Government Code 53600.3:

«...all governing bodies of local agencies or persons authorized to make investment
decisions on behalf of those local agencies investing public funds pursuant to this chapter
are trustees and therefore fiduciaries subject to the prudent investor standard. When
investing, reinvesting, purchasing, acquiring, exchanging, selling, or managing public
funds, a trustee shall act with care, skill, prudence, and diligence under the circumstances
then prevailing, including, but not limited to, the general economic conditions and the
anticipated needs of the agency, that a prudent person acting in a like capacity and
familiarity with those matters would use in the conduct of funds of a like character and
with like aims, to safeguard the principal and maintain the liquidity needs of the agency.
Within the limitations of this section and considering individual investments as part of an
overall strategy, investments may be acquired as authorized by law.”

Investment officers acting in accordance with written procedures and the investment policy and
exercising due diligence shall be relieved of personal responsibility for an individual security’s credit
risk or market price changes, provided deviations from expectations are reported in a timely fashion
and appropriate action is taken to control adverse developments.

1. Obijectives (Reference CA Govt. Code 53600.5)

A

The City’s investment philosophy sets the tone for its policies, practices, procedures and objectives
that control the investment function. The investment of funds will be guided by the primary objectives
of safety, liquidity and a reasonable market rate of return.

1. Safety — Safety of principal is the foremost objective of the investment program. The City will
undertake investments in a manner that ensures the preservation of capital in the portfolio taken
as a whole.

2. Liquidity — The City will maintain sufficient cash and short-term investment instruments which,
together with projected revenues, will provide sufficient liquidity so that the City will be able to
meet all operating requirements which might be reasonably anticipated including an amount to
cover reasonably estimated contingencies.

3. Reasonable market rate of return (Yield) — The City’s investment portfolio will be designed
with the objective to attain a benchmark rate of return throughout budgetary and economic
cycles, commensurate with the City’s investment risk constraints and the cash flow
characteristics of the portfolio.

The investment function will have the ongoing objectives of: assuring compliance with Federal, State
and local laws governing the investment of public funds, maintaining reserves for long-term projects
and contingencies, and establishing quality standards and limits related to the type of investments
made and with which institutions investments are placed.

A.8.a

Approved by: City Council
December 17, 1996
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City of Moreno Valley Fiscal

Policy #3.6
Page 3 of 16

INVESTMENT POLICY

V. Delegation of Authority (Reference CA Govt. Code 41006 and 53607)

A

The City of Moreno Valley Municipal Code specifies that the City Council will appoint the City
Treasurer. By resolution, the City Council has appointed the Chief Financial Officer to serve as the
City Treasurer. The Treasurer serves as the chief investment officer for the City and is authorized to
invest or deposit the City’s funds in accordance with this policy, California Government Code Sections
53600 and 53630 et seq., and all other related Federal and State laws. The City Treasurer also serves as
the Treasurer for the City of Moreno Valley Housing Authority, the Moreno Valley Public Financing
Authority, the Moreno Valley Public Facilities Financing Corporation, the Moreno Valley Community
Services District and other related City entities. In the absence of the City Treasurer, and unless
otherwise delegated, the Treasury Operations Division Manager/Assistant City Treasurer will serve as
the Acting Treasurer. The City Treasurer may appoint deputy treasurers to act on behalf of the City.
The City Treasurer will provide written authorization when delegating any of his/her authority.

The City Manager will provide periodic oversight to the investment function which includes but is not
limited to reviewing monthly investment reports issued by the City Treasurer.

The City Council’s primary responsibilities over the investment function include approving the
Investment Policy, annually reviewing such policy, reviewing monthly investment reports issued by
the Treasurer, authorizing bond documents and other unique financing transactions, and authorizing
any deviations from the City’s investment policies.

The Finance Sub-Committee of the City Council will provide oversight to the investment function
through the periodic review of the investment report at their committee meetings.

The City may engage the services of one or more external investment managers to assist in the
management of the City’s investment portfolio in a manner consistent with the City’s objectives. Such
external managers may be granted discretion to purchase and sell investment securities in accordance
with this Investment Policy. Such managers must be registered under the Investment Advisers Act of
1940.

V. Investment Procedures

A

The City Treasurer shall establish internal procedures for the operation of the investment program
consistent with this policy. These procedures shall include, but are not limited to, the following items:

Safekeeping

Master repurchase agreements
Wire transfer agreements
Collateral/Depository agreements
Broker/Dealer relationships

gprwbE

Cash handling and cash management are integral components of an effective investment management
program. In keeping with the Administrative Policy on Cash Control, the aforementioned procedure
manual shall include references to the following:

Cash collection practices
Depository practices

Cash flow issues

Cash flow projections
Anti-theft/Anti-fraud practices
Banking agreements

ook~ wNE
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City of Moreno Valley Fiscal

Policy #3.6
Page 4 of 16

INVESTMENT POLICY

D.

7. Accounting practices

Such procedures shall include explicit delegation of authority to persons responsible for investment
transactions. No person may engage in an investment transaction except as provided under the terms of
this policy and the procedures established by the City Treasurer.

Allocation of Pool Interest

1.  Allinterest earnings related to the investment pool will be allocated to the General Fund unless
specifically directed by Federal or State statute, City Council directive or contractual agreement.

2. The allocation methodology will be maintained by the City Treasurer.

VI. Ethics and Conflict of Interest

A.  All officials, staff members and consultants, involved in the investment functions will refrain from
personal business activity that could conflict with the execution of the investment function or which
may impair their ability to make impartial investment decisions. Officials, staff members, and
consultants, will disclose to the City Manager any financial interests with a financial institution,
provider, dealer or broker that conducts business with the City.

B. Officials, staff members and consultants will further disclose any personal financial positions that
could be related to the City’s cash and investment portfolio.

C.  All bond issue participants, including but not limited to, underwriters, bond counsel, financial advisors,
brokers and dealers will disclose any fee sharing arrangements or fee splitting to the City Manager
prior to the execution of any transactions. The providers must disclose the percentage share and
approximate dollar amount share to the City prior to the execution of any transactions.

VILI. Investment Controls

A.  The City Manager shall oversee and ensure that the City Treasurer implements and maintains a system
of internal investment controls and segregated responsibilities of the investment function in order to
prevent the following:

1. Fraud
2. Theft
3. Loss of principal
4, Loss of control over funds
5. Inaccurate reporting
6. Negligence
7. Over-reliance on a single employee for investment decisions
B. Internal controls should include but are not limited to (for a more specific list of internal controls see

the investment management plan):

1. Segregation of duties (e.g., the purchaser of investments is different than the person recording
the transaction)

2. Reconciliation of investment report and cash balances

3. Dual authorization of transactions
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C.

An external auditor will review the investment program annually in order to provide reasonable
assurance that policy and procedures are complied with.

VIIL. Authorized Financial Dealers and Institutions (Reference CA Govt. Code 53601)

A

The City Treasurer will obtain financial information from qualified institutions to determine if the
institution markets in securities appropriate to the City’s needs, can assign qualified sales
representatives, and can provide written agreement to abide by the conditions set forth in the City of
Moreno Valley Investment Policy.

1. The City may engage the services of investment advisory firms to assist in the management
of the portfolio (discretionary portfolio management) and investment advisors may utilize
their own list of approved broker/dealers. The list of approved firms maintained by the
investment advisor shall be provided to the City on an annual basis or upon request. The
investment advisor will certify that they have read and are willing to comply with the City’s
investment policy.

2. In the event that an external investment advisor is not used in the process of recommending
a particular transaction in the City’s portfolio, any authorized broker/dealer from whom a
competitive bid is obtained for the transaction will meet the following criteria and provide
the required information to the City Treasurer.

The City Treasurer will maintain a list of financial institutions and broker/dealers authorized to provide
investment services to the City who are authorized to provide investment services in the State of
California. An eligible designation does not guarantee that the City will do business with the firm or
institution.

The following criteria will be used in determining investment providers

1.

Broker/Dealers: The purchase by the City of any investment other than those purchased directly
from the issuer shall be purchased from a broker/dealer firm designated as a “Primary
Government Dealer” by the Federal Reserve Bank of New York or a regional dealer that
qualifies under SEC Rule 15C3-1 (uniform net capital rule).

Banks: The City shall only purchase securities from banks which meet all of the following
criteria:

a. Nationally or State chartered banks

b. Registered as investment securities dealers with the Securities and Exchange Commission

c. Independently rated in the “A” rating category or higher by two nationally recognized
statistical ranking organizations

Investment Bankers, Underwriters and Financial Advisors: The purchase by the City of any
investments from these providers in the course of completing a bond transaction must be
expressly authorized by the City Council after such a provider discloses their commission,
spread or fee in approximate dollar amount. Otherwise, the acquisition of such investments must
be procured from the broker/dealers customarily used by the City.

The Federal Reserve Bank: Direct purchases of Treasury bills, notes and bonds from the U.S.
Federal Reserve Banks branches are allowed and are exempt from quality requirements.
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All financial institutions and broker/dealers who desire to become qualified bidders for investment
transactions must provide the following information to the City Treasurer:

A completed City of Moreno Valley Broker/Dealer Questionnaire

Audited financial statements

Proof of Financial Industry Regulatory Authority (FINRA) certification

Trading resolution

Proof of state registration

Certification of having read and willingness to comply with City’s investment policy

ok wnNPE

The City Treasurer will conduct an annual review of the financial condition and registrations of
brokers/dealers on the City’s approved list.

A current audited financial statement is required to be on file for each financial institution and
broker/dealer in which or with which the City invests.

Certificates of deposit will not be placed with an institution once it has received a Cease and Desist
order from any bank regulatory agency.

IX. Authorized and Suitable Investments (with quality and limitation guidelines) (Reference CA Govt. Code

53601)

A

The California Government Code sections 53600 et seq. governs the allowable investments into which
a local government agency can enter. These Government Code sections also stipulate as to the
portfolio percentage limits and investment quality standards for some but not all permitted
investments. The Government Code sections provide a starting point for establishing the City quality
standards, percentage limits and maturity levels. Should the Government Code become more restrictive
than this policy, the Government Code restrictions shall prevail.

Whenever a maximum allowable percentage of the portfolio is stipulated for any type of security as
detailed below, the limit or maximum allowable is determined by the portfolio size or composition at
the time of purchase.

Following is a table summarizing allowable investments for the City. This table summarizes and is
consistent with California Government Code Sections 53600 and 53630 et seq.

MAXIMUUM MAXIMUM MINIMUM GOVT.
INVESTMENT REMAINING SPECIFIED % QUALITY CODE
TYPE MATURITY OF PORTFOLIO REQUIREMENTS SECTION

Local Agency Bonds 5 years — none — —none — 53601(a)
U.S. Treasury Obligations 5 years — none — — none — 53601(b)
State Obligations: CA and Others 5 years — none — — none — 53601(d)
CA Local Agency Obligations 5 years — none — —none — 53601(e)
U.S Agency Obligations 5 years — none — — none — 53601(f)
Bankers’ Acceptances 180 days 40% — none — 53601(qg)

Commercial Paper: Non-pooled Funds 270 days 40% of the agency’s “A-1/P-1/F-17; if the 53601(h)(2)(C)

invested funds issuer has issued long-

term debt it must be rated
at least in the “A” ratings

category
Negotiable Certificates of Deposit 5 years 30% — none — 53601(i)
Placement Service Deposits 5 years 30% @ — none — 53061.8 &
53635.8
Placement Service Certificates of Deposit 5 years 30% @ — none — 53061.8 &
53635.8
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Repurchase Agreements 1 year — none — — none — 53601(j)
Medium-Term Notes 5 years 30% “A” rating category by a 53601(k)
NRSRO(1)
Supranational Securities 5 years 30% 53601(q)
(Only International Bank for Reconstruction and Development, “AA” rating category by
International Finance Corporation, or Inter-American Development
Bank are approved issuers) a NRSRO()
Mutual Funds and Money Market Mutual Funds n/a 20% Multiple 53601(1) and
53601.6(b)
Collateralized Bank Deposits 5 years —none — —none — 53630 et seq.
and 53601(n)
Mortgage Pass-Through Securities/Asset Backed 53601(0)
Securities/Collateralized Mortgage Backed 5 years 20% (1) “AA” rating category by
Securities a NRSRO)
County Pooled Investment Funds n/a — none — — none — 27133
Joint Powers Authority Pool n/a —none — Multiple 53601(p)
Local Agency Investment Fund (LAIF) n/a — none — — none — 16429.1
NRSRO = Nationally Recognized Statistical Rating Organization
1) The combination of Mortgage Pass-Through, Asset Backed and Collateralized Mortgage Backed securities may not exceed 20% of the portfolio.
) No more than 30% of the agency’s money can be invested in deposits, including certificates of deposit through a placement service.
[©)] No more than 25 % of the Agency’s investment assets under management may be invested in Commercial Paper. Under a provision sunsetting on January 1, 2026, no more than 40% of
the portfolio may be invested in Commercial Paper if the Agency’s i assets under are greater than $100,000,000.

D. Investment Pools:

A thorough investigation of an Investment Pool account is required prior to

investing, and on a continual basis. The investigation must include information, if available, on the
following items before investing:

1. A description of eligible investment securities, and a written statement of investment policy.

2. A description of interest calculations and distribution and how gains and losses will be treated.

3. A description of how the securities are safeguarded (including the settlement process), and how
often the securities are priced and the program audited.

4, A description of who may invest in the program, how often and what is the allowable size of
deposits and withdrawals, and any limitations as to number of transactions.

5. A schedule for receiving statements and portfolio listings.

6. Are reserves, retained earnings, etc. utilized by the pool?

7. Is the pool eligible for bond proceeds and/or will it accept such proceeds?

E. Repurchase Agreements are legal and authorized by policy. In order to invest in repurchase agreements
the City must obtain a signed Master Repurchase Agreement from the participating bank or
broker/dealer.

F. Prohibited Investment Transactions and Derivatives:

1. The Government Code specifically prohibits certain types of investment instruments for
municipalities. In addition to those prohibitions, the following investments are not permitted:
a. Reverse Repurchase Agreements
b. Financial futures or financial option contracts
c. Security lending
d. Securities with forward settlement date exceeding 45 days from the time of the investment is
prohibited.
2. Additionally, the City shall not invest in any security that could result in zero interest accrual if

held to maturity. Under a provision sunsetting on January 1, 2026, securities backed by the U.S.
Government that could result in a zero- or negative-interest accrual if held to maturity are
permitted.
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3. Due to the complexity of the securities market and ever-changing market conditions, it is
difficult to define derivatives and specifically prohibit their acquisition. Therefore, the City
desires to limit the potential risk of derivatives by specifically prohibiting the most common
types of derivatives with certain market exposures. These prohibited derivatives include but are
not limited to: inverse floaters, interest only securities derived from mortgages, residual
securities, structured notes, forward based derivatives, forward contracts, forward rate
agreements, futures contracts, interest rate futures contracts, foreign currency futures contracts,
option based derivatives, option contracts, interest rate caps, interest rate floors, swap contracts,
interest rate swaps, interest rate collars, foreign currency swaps, cross currency exchange
agreements, fixed rate currency swaps, basis swaps, equity swaps, fixed rate equity swaps,
floating rate equity swaps and commodity swaps.

4, Leveraging

a. The City may not purchase investments on a margin or through a margin account.

b. The General Portfolio may not be leveraged by more than 30% through the issuance of tax
and revenue anticipation notes (TRANS). The proceeds of any TRANS issue are to be
invested in accordance with the guidelines in this policy, with investment maturities not to
exceed the life of the TRANS.

¢. The City may not leverage its investments through the use of reverse repurchase agreements.

X. Review of Investment Portfolio

A

The securities held by the City must be in compliance with paragraph X Authorized and Suitable
Investments and paragraph XIV Maximum Maturities at the time of purchase. At least quarterly the
City Treasurer shall review the portfolio to identify any securities that do not comply with this policy.
The City Treasurer shall establish procedures to report to the City Council major and critical
incidences of noncompliance identified as a result of the portfolio review. (Also see paragraph XIII.E.)

XI. Collateralization (Reference CA Govt. Code 53601)

A.

Bank Deposits: Under provisions of the Government Code, California banks and savings and loan
associations are required to secure the City’s deposits by pledging government securities with a value
of 110% of principal and accrued interest. State law also allows financial institutions to secure City
deposits by pledging first trust deed mortgage notes having a value of 150% of the City’s total
deposits.

Certificates of Deposit:

1. The market value of securities that underlay certificates of deposit shall be valued at 110% of
the market value of principal and accrued interest.

2. The City Treasurer, at his/her discretion may waive the collateral requirement for deposits up to
the maximum dollar amount which are covered by the Federal Deposit Insurance Corporation.

Repurchase Agreements

1. The market value of securities that underlay certificates of deposit shall be valued at 102% of
the market value of principal and accrued interest.

A.8.a
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2. The value shall be adjusted no less than weekly. Since the market value of the underlying
securities is subject to daily market fluctuations, the investments in repurchase agreements shall
be in compliance if the value of the underlying securities is brought back to 102% no later than
the next business day.

D. A clearly marked evidence of ownership, safekeeping receipt, must be supplied to the City and
retained.

E. The City chooses to limit collateral to US Treasuries.

F. Collateral will always be held by an independent third-party with whom the entity has a current written
custodial agreement.

G.  The right of collateral substitution is granted based on the approval of the City Treasurer and City
Manager.

XII. Safekeeping, Custody and Competitive Bids (Reference CA Govt. Code 53608)

A.  Third-party safekeeping is required for all investments. Securities may be maintained by a banking
institution or a broker/dealer firm for safekeeping as long as the securities are held in the City’s name.

B.  Third-party safekeeping arrangements will be approved by the City Treasurer and will be corroborated
by a written custodial agreement.

C.  All investment transactions of the City will be conducted using standard delivery vs. payment (DVP)
procedures.

D.  All securities held by the safekeeping custodian on behalf of the City shall have the City of Moreno
Valley as the registered owner, and all interest and principal payments and withdrawals shall indicate
the City of Moreno Valley as the payee.

E. All bank deposits will be FDIC insured or deposited with institutions that comply with the State
collateral requirements for public funds.

F. Securities used as collateral for repurchase agreements with a maturity from one to seven days can be
held in safekeeping by a third party bank trust department or by the broker/dealer’s safekeeping
institution, acting as the agent for the City, under the terms of a custody agreement executed by the
selling institution and by the City specifying the City’s “perfected” ownership of the collateral.

G.  All investment transactions shall be conducted on a competitive basis with quotes from a minimum of
three brokers or financial institutions when possible.

XII. Diversification and Credit Risk Management

A Investments contained within the portfolio will be diversified by security type, institution and maturity.

B. The diversification requirements included in Section X are designed to mitigate credit risk in the
portfolio.

C.  No more than 5% of the total portfolio may be invested in securities of any single issuer, other than the

US Government, its agencies and instrumentalities, Supranational issuers, investment pools and money
funds or money market mutual funds.
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The City may elect to sell a security prior to its maturity and record a capital gain or loss in order to
improve the quality, liquidity or yield of the portfolio in response to market conditions or City’s risk
preferences; and,

If securities owned by City are downgraded by any nationally recognized statistical ratings
organization to a level below the quality required by this Investment Policy, it shall be the City’s
policy to review the credit situation and make a determination as to whether to sell or retain such
securities in the portfolio.

1. If a security is downgraded, the City Treasurer will use discretion in determining whether to sell
or hold the security based on its current maturity, the economic outlook for the issuer, and other
relevant factors.

2. If a decision is made to retain a downgraded security in the portfolio, its presence in the
portfolio will be monitored and reported monthly to the City Council.

XIV. Maximum Maturities

A

The City Treasurer will maintain sufficient liquidity in cash and short-term investments, which
together with projected revenue receipts will meet the cash flow requirements of the City for the
upcoming six months.

The City will not directly invest in securities maturing more than five years away from the settlement
date. In any case, where a cash flow is matched with an investment which exceeds the five year limit,
the investment must be approved by the City Council at least 90 days prior to the purchase of the
security(ies).

The average weighted maturity of the general portfolio shall not exceed 3 years. The general portfolio
does not include bond proceeds or deferred compensation funds.

To the extent possible, longer-term investment maturities will be spaced so that a portion of such
investments mature each year to cover unanticipated emergencies.

XV. Performance Standards

A.

The investment portfolio shall be designed with the objective of obtaining a rate of return throughout
budgetary and economic cycles, commensurate with the investment risk constraints.

The investment performance objective for the portfolio shall be to earn a total rate of return over a
market cycle which is approximately equal to the return on a market benchmark Index of similar
securities, as determined by the City Treasurer.

Market Return (Benchmark): The City’s investment strategy is active. Given this strategy, the basis
used by the Treasurer to determine whether market return is being achieved shall be to identify a
benchmark which reflects a portfolio structure that is comparable to the City’s portfolio. An example as
it pertains to the long term portion of the portfolio would be the ICE Bank of America Merrill Lynch
Index of 1to 5 Year Government securities.

A.8.a
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XVI. Reporting (Reference CA Govt. Code 53607 and 53646(b))

A.  The City Treasurer will provide a monthly report to the City Manager and City Council which will
include the following information by security held at the end of the reporting period:
1. Investment Type
2. Issuer
3. Maturity Date
4. Par Value
5. Market Value
6. Book Value
7.  Weighted Average Maturity
8. Source of Market Valuation
9. Monies maintained within the treasury

10. Funds, investments and loans that are under the management of contracted parties

B. Quarterly, and within 45 days of the completion of the quarter, the City Treasurer will submit a report
to the City Council in open public meeting with the same investment information provided to the City
Manager and City Council on a monthly basis with the addition of the following data:

1. A description of the compliance with the statement of investment policy, or manner in which the
portfolio is not in compliance.
2. A statement denoting the ability of the City to meet cash flow requirements for the next six
months, or provide an explanation as to why sufficient money shall, or may, not be available.
XVII. Investment Policy Adoption (Reference CA Govt. Code 53646(a)(2))

A.  Annually, the City Treasurer will render to the City Council a Statement of Investment Policy,
including any changes or revisions, to be reviewed and approved at a public meeting within 120 days
of the end of the fiscal year.

XVIII. Record Retention
A.  The following investment or cash management documents will be maintained in accordance with

Chapter 2.60 of Title 2 of the City of Moreno Valley Municipal Code:

PR

Investment Reports and supporting documentation
Third-party statements of assets held

Investment permanent files

Market pricing documentation

INVESTMENT POLICY GLOSSARY

AGENCIES: See U.S. Agency Obligations

ANNUAL COMPREHENSIVE FINANCIAL REPORT: The official annual report for the city. It
includes five combined statements for each individual fund and account group prepared in
conformity with Generally Accepted Accounting Principles (GAAP). It also includes supporting
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schedules necessary to demonstrate compliance with GAAP, finance-related legal and contractual
provisions, extensive introductory material, and a detailed Statistical Section.

ASSET BACKED SECURITIES: An asset-backed security (ABS) is a financial security collateralized by
a pool of assets such as loans, leases, credit card debt, royalties or receivables. For investors, asset-
backed securities are an alternative to investing in corporate debt. An ABS is similar to a mortgage-
backed security, except that the underlying securities are not mortgage-based.

BANKERS' ACCEPTANCE (BA): A draft or bill or exchange accepted by a bank or trust company.
The accepting institution guarantees payment of the bill and the issuer.

BANK/TIME DEPOSITS: A time deposit is an interest-bearing bank deposit account that has a specified
date of maturity, such as a certificate of deposit (CD). The deposited funds must remain in the account for
the fixed term to receive the stated interest rate. Time deposits are an alternative to the standard savings
account, and will usually pay a higher rate of interest.

BENCHMARK: A comparative base for measuring the performance or risk tolerance of the
investment portfolio. A benchmark should represent a close correlation to the level of risk and the
average duration of the portfolio’s investments.

BID: The price offered by a buyer of securities. (When selling securities, you ask for a bid.).

BROKER/DEALER: An individual or firm that brings buyers and sellers together in a securities
transaction.

CALIFORNIA LOCAL AGENCY OBLIGATIONS: Bonds, notes, warrants, or other evidences of
indebtedness of a local agency within this state, including bonds payable solely out of the revenues from
a revenue-producing property owned, controlled, or operated by the local agency, or by a department,
board, agency, or authority of the local agency.

CERTIFICATE OF DEPOSIT (CD): Atime deposit with a specific maturity evidenced by a Certificate.
Large-denomination CD's are typically negotiable. (See negotiable Certificates of Deposit)

CERTIFICATE OF DEPOSIT PLACEMENT AGENCIES: Companies that allow an agency to combine the
security of access to FDIC insurance above $250,000 with the convenience of working directly with just one
financial institution by parceling out investments to participant banks in keeping with the FDIC requirements.

COLLATERAL: Securities, evidence of deposit or other property, which a borrower pledges to
secure repayment of a loan. Also refers to securities pledged by a bank to secure deposits of public
monies.

COLLATERALIZED BANK DEPOSITS: A bank deposit that is collateralized at least 100% (principal
plus interest to maturity). The deposit is collateralized using assets set aside by the issuer such as
Treasury securities or other qualified collateral to secure the deposit in excess of the limit covered by
the Federal Deposit Insurance Corporation.

Attachment: Investment Policy - 6.20.2023 (6301 : ANNUAL STATEMENT OF INVESTMENT POLICY)
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the mortgages that act as collateral on these securities. In turn, CMOs distribute principal and interest
payments to their investors based on predetermined rules and agreements.

COMMERCIAL PAPER: An unsecured, short-term debt instrument issued by a corporation, typically for
the financing of accounts payable and inventories and meeting short-term liabilities. Maturities on
commercial paper rarely range longer than 270 days. Commercial paper is usually issued at a discount
from face value and reflects prevailing market interest rates

CORPORATE MEDIUM-TERM NOTE - Corporate and depository institution debt securities with a
maximum remaining maturity of five years or less, issued by corporations organized and operating
within the United States or by depository institutions licensed by the United States or any state and
operating within the United States.

COUPON: (a) The annual rate of interest that a bond's issuer promises to pay the bondholder on
the bond's face value. (b) A certificate attached to a bond evidencing interest due on a payment
date.

DEALER: A dealer acts as a principal in all transactions, buying and selling for his own account.

DELIVERY VERSUS PAYMENT (DVP): Delivery of securities with a simultaneous exchange of
money.

DERIVATIVES: Financial products dependent for their value on (or derived from) an underlying
financial instrument, a commodity, or an index.

DISCOUNT: The difference between the cost price of a security and its maturity when quoted at
lower than face value. A security selling below original offering price shortly after sale also is at a
discount.

DIVERSIFICATION: Dividing investment funds among a variety of securities offering independent
returns.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that insures bank
deposits up to$250,000 per deposit.

FEDERAL HOME LOAN BANKS (FHLB): Government sponsored wholesale banks (12 regional
banks), which lend funds and provide correspondent banking services to member commercial
banks, thrift institutions, credit unions and insurance companies. The mission of the FHLBs is to
liguefy the housing related assets of its members who must purchase stock in their district Bank.
(Also see Agencies)

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA): FNMA was chartered under the
Federal National Mortgage Association Act in 1938. FNMA is a federal corporation working under
the auspices of the Department of Housing and Urban Development (HUD). It is the largest single
provider of residential mortgage funds in the United States. Fannie Mae, as the corporation is
called, is a private stockholder-owned corporation. The corporation's purchases include a variety of
adjustable mortgages, second loans and fixed- rate mortgages. FNMA's securities are also highly
liquid and are widely accepted. FNMA assumes and guarantees that all security holders will receive
Approved by: City Council
December 17, 1996
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FINANCIAL FUTURES/FINANCIAL OPTIONS CONTRACTS: A futures contract is a legal agreement
to buy or sell a particular commodity or asset at a predetermined price at a specified time in the future.
Futures contracts are standardized for quality and quantity to facilitate trading on a futures exchange.
The buyer of a futures contract is taking on the obligation to buy the underlying asset when the futures
contract expires. The seller of the futures contract is taking on the obligation to provide the underlying
asset at the expiration date.

GOVERNMENT CODE: The Government Code of the State of California.

LEVERAGING: the use of borrowed capital as a funding source when investing to expand the firm's
asset base and generate returns on risk capital. Leverage is an investment strategy of using borrowed
money—specifically, the use of various financial instruments or borrowed capital—to increase the
potential return of an investment. Leverage can also refer to the amount of debt a firm uses to finance
assets. When one refers to a company, property or investment as "highly leveraged," it means that item
has more debt than equity.

INVESTMENT POOLS: A government investment pool (GIP), or local government investment pool
(LGIP), is a state or local government pool offered to public entities for the investment of public funds.

LIQUIDITY: A liguid asset can be converted easily and rapidly into cash without a
substantial loss.

LOCAL AGENCY BONDS: Bonds issued by the City of Moreno Valley, including bonds
payable solely out of the revenues from a revenue-producing property owned, controlled, or
operated by the local agency or by a department, board, agency, or authority of the local
agency.

LOCAL AGENCY INVESTMENT FUND (LAIF): The aggregate of all funds from political
subdivisions placed in the custody of the State Treasurer for investment and reinvestment.

MARKET VALUE: The price at which a security is trading and could presumably be
purchased or sold.

MARKET RATE OF RETURN: A rate of return commensurate with the market for similar securities
(maturity, credit rating, duration and liquidity) would be considered a market rate of return.

MATURITY: The date upon which the principal or stated value of an investment becomes due. The
investment’s term or remaining maturity is measured from the settlement date to final maturity.

MEDIUM TERM NOTES (MTN): A note that usually matures in five to 10 years. A corporate MTN can
be continuously offered by a company to investors through a dealer with investors being able to choose
from differing maturities, ranging from nine months to 30 years, though most MTNs range in maturity
from one to 10 years.

Attachment: Investment Policy - 6.20.2023 (6301 : ANNUAL STATEMENT OF INVESTMENT POLICY)

MONEY MARKET MUTUAL FUNDS: Open-ended mutual fund that invests in commercial paper,
banker's acceptances, repurchase agreements, government securities, certificates of deposit and
other highly liquid securities and pays money market rates of interest.
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MORTGAGE PASS-THROUGH SECURITIES: Also called a pass-through, a security created when one
or more mortgage holders form a collection (pool) of mortgages and sells shares or participation
certificates in the pool. The cash flow from the collateral pool is "passed through" to the security holder
as monthly payments of principal, interest, and prepayments. This is the predominant type of MBS
traded in the secondary market.

NATIONALLY RECOGNIZED STATISTICAL RATING ORGANIZATION(NRSRO): Firms that review
the creditworthiness of the issuers of debt securities and express their opinions in the form of letter
rating categories (e.g. AAA, AA, A, BBB, etc). The primary rating agencies are the following;
Standard & Poor's Corporation, Moody's Investor Services, Inc.; Fitch, Inc. and Dominion Bond
Rating Service, Ltd.

PORTFOLIO: Collection of securities held by an investor.

PRIMARY DEALER: A group of government securities dealers that serve as trading counterparties
of the New York Federal Bank in implementing monetary policy. This role includes the obligations
to (i) participate consistently in open market operations to carry out U.S. monetary policy under the
direction of the Federal Open Market Committee (FOMC) and (ii) provide the New York Federal
Banks's trading desk with market information and analysis helpful in the formation and
implementation of monetary policy. Primary dealers are also required to participate in all auctions
of U.S. government debt and to make reasonable markets for the New York Federal Bank when it
transacts for its foreign official account-holders.

RATE OF RETURN: The yield obtainable on a security based on its purchase price or its current
market price. This may be the amortized yield to maturity on a bond. The city calculates the rate of
return based on the purchase price and the interest rate paid by the security when the Investment
Report was prepared.

REPURCHASE AGREEMENT: A repurchase agreement (repo) is a form of short-term borrowing for
dealers in government securities. In the case of a repo, a dealer sells government securities to
investors, usually on an overnight basis, and buys them back the following day. (See Reverse
Repurchase Agreement)

REVERSE REPURCHASE AGREEMENTS: For the party selling the security and agreeing to
repurchase it in the future, it is a repo; for the party on the other end of the transaction, buying the
security and agreeing to sell in the future, it is a reverse repurchase agreement.

SAFEKEEPING: A service provided by banks and trust companies when the bank or trust
company stores the securities, receives interest payments and redeems issues at maturity.

SECONDARY MARKET: A market made for the purchase and sale of outstanding
following the initial distribution.

SEC RULE 15C3-1: See Uniform Net Capital Rule.

SECURITIES LENDING: The act of loaning a stock, derivative or other security to an investor or firm.
Securities lending requires the borrower to put up collateral, whether cash, security or a letter of credit.
When a security is loaned, the title and the ownership are also transferred to the borrower.

Attachment: Investment Policy - 6.20.2023 (6301 : ANNUAL STATEMENT OF INVESTMENT POLICY)

SETTLEMENT DATE: The date that city cash has been exchanged for an investment. This will
be considered the date that the investment is owned by the City.
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STATE OBLIGATIONS: Registered state warrants or treasury notes or bonds of this state, including
bonds payable solely out of the revenues from a revenue-producing property owned, controlled, or
operated by the state or by a department, board, agency, or authority of the state.

SUPRANATIONALS: Development banks that share the same goal of providing an improved
standard of living in their member countries, but each having different mandates. There are three
banks (supranationals) in which California local agencies can invest in their debt obligations: the
International Bank for Reconstruction and Development (IBRD), International Finance Corporation
(IFC) and Inter-American Development Bank (IADB).

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that
member firms as well as nonmember broker-dealers in securities maintain a maximum ratio of
indebtedness to liquid capital of 15 to 1; also called net capital rule and net capital ratio.
Indebtedness covers all money owed to a firm, including margin loans and commitments to
purchase securities, one reason new public issues are spread among members of underwriting
syndicates. Liquid capital includes cash and assets easily converted into cash.

YIELD: The rate of annual income returns on an investment, expressed as a percentage. There
are nine methods of calculating yield identified by the California Debt and Investment Advisory
Commission. The Treasurer shall select the method he or she thinks would be most informative
to the reader of the report.

U.S. AGENCY OBLIGATIONS: A low-risk debt obligation that is issued by a U.S. government-
sponsored enterprise (GSE) or other federally related entity. Agency securities are issued by GSEs
which include the Federal National Mortgage Association (FNMA), Federal Home Loan Bank, Federal
Home Loan Mortgage Corporation (FHLMC), the Student Loan Marketing Association (SLMA).

U.S. TREASURY OBLIGATIONS: Debt obligations issued and backed by the full faith and credit of
the US government. Because they are considered to have low credit or default risk, they generally
offer lower yields relative to other bonds.

U.S. TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury to
finance the national debt. Most bills are issued to mature in three months, six months, or one
year.

U.S. TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities issued as direct
obligations of the U.S. Government and having initial maturities of over 10 years.

U.S. TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities issued as
direct obligations of the U.S. Government and having initial maturities of one to 10 years.

Attachment: Investment Policy - 6.20.2023 (6301 : ANNUAL STATEMENT OF INVESTMENT POLICY)
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Report to City Council

TO: Mayor and City Council

FROM: Brian Mohan, Assistant City Manager

AGENDA DATE: June 20, 2023

TITLE: ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY

RECOMMENDED ACTION

Recommendation:
1. Review and approve the Debt Management Policy.
SUMMARY

This report recommends the review and approval of the Debt Management policy. On
September 12, 2016 Governor Brown signed Senate Bill 1029, Hertzberg, amending the
Government Code to require issuers of public debt in California to have an adopted debt
management policy. The City of Moreno Valley has recognized that having a Debt
Policy in place is a best practice and first adopted a policy in 2006. Every year staff
reviews the policy to industry standards. There are currently only minor revisions
proposed to the policy as part of this annual review.

DISCUSSION

Debt management policies are considered a “best practice” by many professional
municipal finance organizations including the Government Finance Officers Association,
the California Society of Municipal Finance Officers and the Association of Public
Treasurers of the United States and Canada. Issuers of public debt within California are
now required to have an adopted Debt Policy to participate in the financial markets.

The Debt Management Policy was originally developed in 2006 and revised in 2014,
2017, 2019, 2020, and 2021. In recent years additional requirements have been placed
on the issuers of municipal securities based on the input from oversight agencies such
as the Securities & Exchange Commission (SEC), the Municipal Securities Rulemaking
Board (MSRB), the California Debt and Investment Advisory Commission, rating
agencies and investors.

ID#6302 Page 1
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There are only minor revisions being recommended to the current policy at this time.
Should any new significant developments occur in the regulatory environment, the
policy will be adapted to meet these changes and will be brought back for review by the
City Council at that time.

The Debt Management Policy was scheduled to be reviewed with the Finance
Subcommittee at their meeting on May 23, 2023.

ALTERNATIVES

1. Approve Debt Management Policy. This alternative is recommended so that the
City’s policies and practices conform to the current debt management standards
as established by municipal market oversight agencies.

2. Not approve Debt Management Policy and provide staff with additional direction.
This alternative is not recommended since it will result the delay of the review
and adoption of the policy and could result in the City being out of compliance
with state laws.

FISCAL IMPACT

No current fiscal impact.

NOTIFICATION

Public Notice

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Dena Heald Brian Mohan
Deputy Finance Director Assistant City Manager /

City Treasurer / Chief Financial Officer

CITY COUNCIL GOALS

None

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development
Public Safety

Library

Infrastructure

rwnh R
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5. Beautification, Community Engagement, and Quality of Life
6. Youth Programs

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Debt Management Policy - 6.20.23

APPROVALS

Budget Officer Approval v Approved 6/11/23 10:53 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:48 AM
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DEBT MANAGEMENT POLICY

Purpose:

I. Scope
A

I1. Introduction

A

The following debt policies were developed in an effort to standardize and rationalize the
issuance and management of debt by the City of Moreno Valley and its component units. The
policies apply to all direct debt issued by the City of Moreno Valley, including leases, debt
guaranteed by the City, and revenue bonds issued by the City. The policies also apply, along
with certain other previously adopted policies, to so-called no-commitment debt and to conduit
debt of the City.

. This policy will apply to the following funds and entities:
1. The City of Moreno Valley
a. General Fund
b. Moreno Valley Utilities
2. Moreno Valley Community Facility Districts (CFD)
3. Moreno Valley Community Services District (CSD)
4. Moreno Valley Public Financing Authority (MVPFA)

The City’s budget practices generally have been that operating revenues fully cover operating
expenses, including debt service; established reserves meet minimum policy levels; “one-
time” revenues are used to fund nonrecurring expenditures; and the prioritization of capital
projects eligible for debt financing is accomplished through a “needs assessment” undertaken
in the formulation and development of the City’s Capital Improvement Budget.

The policies are divided into discrete sections relating to: the purposes and uses of debt by the
City; the City’s creditworthiness objectives; the standards and structure to be used in City debt
issues; debt administration and process; criteria for selection of the debt consulting team; and,
appendices which summarize the City’s current debt portfolio and which provide the reader
with a glossary of common terms used in the municipal debt sector.

Debt will only be undertaken when the City believes that the project revenues or specific
resources will be available and sufficient to service the debt over its life. City debt will not
be issued for periods exceeding the useful life or average useful lives of the project or projects
to be financed. The policies establish criteria for internal, inter-fund borrowing.

Before issuing lease revenue debt or financing leases, the City will determine that the proposed
facility is both necessary and desirable, and that no other financing method is practical to
finance it. The City shall only use lease revenue debt or financing leases if the tests set forth
in the policies are met.

The City seeks to maintain the highest possible credit ratings for all categories of short- and
long-term direct debt that can be achieved without compromising delivery of basic City
services and achievement of adopted City policy objectives.

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)

The City will seek to structure debt with level principal and interest costs over the life of the
debt.

Approved by: City Council & MVPFA
January 28, 2014
Revised: 2/7/17, 3/19/19, 4/21/20, 5/18/21, 6/20/23
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G. As a matter of policy, no City department, agency, or sub-unit shall incur long-term debt in
excess of $100,000 without the approval of the City Council. All requests to incur debt in
excess of $100,000 will be presented by memorandum to the Chief Financial Officer/City
Treasurer.

H. The City may sponsor conduit financings for those activities (i.e., economic development,
housing, health facilities, etc.) that have a general public purpose and are consistent with the
City’s General Plan and with the City's overall service and policy objectives, as determined
by the City Council. It shall be the City’s policy to approve for conduit financing only those
projects that demonstrate a “significant public benefit.” The City will require a deposit of its
anticipated fees and expenses for any entity seeking financing through the City as a conduit.

I. The policies establish a Debt Management Team, comprised “ex officio” of the City Manager,
the Chief Financial Officer/City Treasurer, and the City Attorney, or their respective
designee(s). The Debt Management Team is authorized to provide advice to the City Council,
the City Manager, the Chief Financial Officer/City Treasurer, and the various Departments of
the City in all matters pertaining to the creation of debt. All direct or indirect debt of the City
will be presented to the City Council’s Finance committee for deliberation and
recommendation prior to submittal to the full City Council. For all debt sales, the City will
require that the action taken by the City Council to incur the debt will be taken as a regular
business item, and at a regular or special City Council meeting, consistent with state law.

J. The City may engage an underwriter for a negotiated sale of debt through a competitive
process administered by the City's Financial & Management Services Department based on
the prior recommendation of the City’s Debt Management Team.

K. All debt issued by the City will include a written opinion by bond counsel affirming that the
City is authorized to issue the debt, stating that the City has met all statutory requirements
necessary for issuance, and determining the federal income tax status of such debt. Bond
counsel will be selected by the City Attorney based on the prior recommendation of the City’s
Debt Management Team.

L. While engagement of a municipal advisor on each City debt issue is not required, it is strongly
encouraged by the policies. The City may engage an external municipal advisor through a
competitive process administered by the City's Financial & Management Services Department
based on the prior recommendation of the City’s Debt Management Team.

M. Any unsolicited financing proposal to a City department, agency, or employee involving
pledge or other extension of the City's credit through sale of securities, execution of loans or
leases, marketing guarantees, or otherwise involving directly or indirectly the lending or
pledging of the City's credit, shall be referred to the Financial & Management Services
Department for review by the City’s Debt Management Team prior to submittal to the City
Council for approval.

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)

N. “No commitment” debt is defined differently from conduit debt by the Governmental
Accounting Standards Board (“GASB”). The City’s no commitment debt is described in the
exhibits to these Policies and in the notes to the City’s financial statements. It consists
generally of so-called “land secured debt” such as Mello-Roos or assessment district debt that

Approved by: City Council & MVPFA
January 28, 2014
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indirectly benefits the City but for which the City has no financial commitment. Thus, this is
“off balance sheet” debt which is afforded the same treatment as “conduit debt,” but which
bears different risks in the event of non-compliance with the borrowing agreements.

O. Conduit debt is debt issued by a government for the express purpose of providing capital
financing for a third party that is not part of the issuing government’s financial reporting entity.
These obligations may bear the name of the City but are not legal obligations of the City.

P. Regular, updated debt policies can be an important tool to insure the use of the City's resources
to meet its commitments to provide needed services to the citizens of Moreno Valley and to
maintain sound financial management practices. These Policies are therefore guidelines for
general use, and allow for waivers in extraordinary conditions. The Policies will have served
their intended purpose if they stimulate an open debate about the City’s existing and/or
proposed debt position, and they lead to informed decision making by the City Council.

I1l. Purposes and Uses of Debt

A. Capital Financing — In General

1. The City normally will rely first on internally generated funds and/or grants and
contributions from other governments to finance its capital needs. Debt will be
issued for a capital project only in the case of emergency or when it is an appropriate
means to achieve an equitable allocation of costs between current and future
beneficiaries as determined by the City Council. Debt shall not, in general, be used
for projects solely because insufficient funds are budgeted at the time of acquisition
or construction. Debt will only be undertaken when the City believes that the project
revenues or specific resources will be available and sufficient to service the debt over
its life. Debt financing will not be considered appropriate for any recurring purpose
such as operating or maintenance costs.

2. Capital improvements should be financed primarily through user fees, service
charges, assessments, special taxes or developer exactions so long as the benefits the
City will derive from such improvements can be attributed to the users of the
improvements. Moreover, the City will specifically consider the costs associated
with any borrowing in order to determine that the above funding sources are adequate
to service the proposed debt. Accordingly, the Policies assume that development
fees will be set at a level that is sufficient at all times to insure that new development
pays its fair share of the cost of constructing new facilities in the community.

3. The City will evaluate the use of debt in-licu of “pay-as-you-go” financing on the
basis of the following criteria:

a. Factors favoring “Pay-as-You-Go” financing
i. Current fund balances or project revenues are sufficient to fund the
project
ii. Existing or proposed debt levels would have a deleterious effect on
the City’s credit position or rating

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)

Approved by: City Council & MVPFA
January 28, 2014
Revised: 2/7/17, 3/19/19, 4/21/20, 5/18/21, 6/20/23

Packet Pg. 159




A.9.a

City of Moreno Valley Fiscal
Policy #3.10
Page 4 of 40

DEBT MANAGEMENT POLICY

iii. Credit market conditions are unstable or present extraordinary
difficulty in marketing the proposed debt

b. Factors favoring use of debt

i. Revenues are deemed to be stable and reliable enough to support the
proposed debt at investment grade rating levels

ii. The nature of the financed project will support investment grade
ratings

iii. Credit market conditions present favorable interest rates and
demand for financings such as the City’s

iv. The project being financed is mandated by the state or federal
government and resources are insufficient or unavailable

v. The project being financed is immediately required to meet or
relieve capacity needs and current resources are insufficient or
unavailable

vi. The estimated useful life of the asset to be financed is greater than 5
years

B. Asset Life: The City will consider long-term financing for the acquisition, maintenance,
replacement, or expansion of physical assets (including land) only if they have a useful life of
at least five years. City debt will not be issued for periods exceeding the useful life or average
useful lives of the project or projects to be financed.

C. General Obligation Debt

1. General obligation bonds provide the lowest borrowing costs for major public assets.
The use of a general obligation pledge usually eliminates the need for a bond reserve
and due to its high credit quality and the ability to levy a tax to repay it, produces
borrowing terms and costs unavailable through other methods. Moreover, since the
source of repayment of a general obligation bond is from proceeds of specific taxes,
the City’s operating funds and its operating position are not impacted by the issuance
of general obligation bonds. Though the use of the term “general obligation bond”
implies that the City’s “full faith and credit” would be pledged to the repayment of
the bond, the bond is actually repaid from an ad valorem tax on real property.
Accordingly, the general obligation bond is more properly described as an “unlimited
tax” bond.

2. Because of the absence of a limitation on the rate and amount of the tax that might
be levied to pay a general obligation bond, state law and prudent finance practice
require the submission of such a proposed debt to the electorate. Article XIII of the
California Constitution requires that general obligation bonds be submitted to the
voters for approval and that the issuance of such bonds be approved by a two-thirds
vote.

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)

3. Ad valorem property taxes affect various classes of taxpayers differently. Since the
enactment of Proposition 13 in 1978, the increases in assessed value of real property
have been limited for established property owners. This has the effect of
disproportionately burdening newer property owners, who may have less wealth or
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taxpaying capacity than older, more established property owners. Moreover,
business property owners, whose property turns over less frequently than residential
property often benefit as a result of this phenomenon.

4. Cities in California may issue general obligation bonds only for the purpose of
acquiring, improving or constructing real property. Accordingly, it shall be the
City’s policy to issue general obligation bonds only for such purposes and then only
when the acquisition, improvement, or construction of the proposed real property
will provide benefits to the community, in significant amounts, to both users and
non-users of the facility.

D. Use of Lease Debt, Certificates of Participation or Financing Leases: Before issuing lease
revenue debt or financing leases, the City will determine that the proposed facility is both
necessary and desirable, and that no other financing method is practical to finance it. The City
may use lease revenue debt or financing leases for those projects which are not sufficiently
popular to obtain a two-thirds vote for the issuance of general obligation bonds or which must
be financed at a time, or in a manner which do not permit the use of general obligation bonds.
The City shall only use lease revenue debt or financing leases: if the project to be financed
will generate positive net revenues after debt service; or if the project will significantly reduce
City operating costs; or if an equal or greater amount of non-City matching funds will be lost
if City’s lease revenue or financing lease funds are not applied in a timely manner; or if the
project to be financed is less than $1,000,000; or if the project to be financed provides essential
City services or would so advance core City policy objectives that its value overrides the value
of obtaining voter approval.

1V. “No Commitment” and Conduit Debt

A. City as Issuer of “No-Commitment Debt” or Conduit Debt

1. The City may sponsor conduit financings for those activities (i.e., economic
development, housing, health facilities, etc.) that have a general public purpose and
are consistent with the City's overall service and policy objectives as determined by
the City Council and with the City’s General Plan. All conduit financings shall
insulate the City completely from any credit risk or exposure and must first be
approved by the Chief Financial Officer/City Treasurer and the City Manager before
being submitted to City Council for authorization and implementation.

2. Each applicant for a conduit financing by the City will be required to provide an
indemnity to the City, or its constituent agencies, for all costs, expenses, attorney
fees, settlement or judgment costs arising out of the financing or any of the
documentation relating to the financing.

B. Significant Public Benefit Test for Conduit Debt

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)
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employment within the City; and, that such enhancement or employment gain can be
measured in a manner which permits the City to evaluate the risks and rewards of
acting as the conduit issuer. Significant public benefit will be based on the City’s
evaluation of the availability of public access to the widest possible number of
residents of the City, depending on the context.

Acceleration or addition of public infrastructure in excess of that required by law or
the City’s land use polices could also produce significant public benefit. Such
benefits arise either from the installation or completion of public infrastructure assets
prior to the time they might otherwise be installed or from the additional assets which
might be realized as a result of being able to finance the project more efficiently.

Finally, the finding of significant public benefit can arise from the installation or
acquisition of a community asset which produces additional employment
opportunities or which produces environmental benefits either as a direct or
secondary result of its completion. In circumstances where the financed
improvements generate regional benefits, the finding of significant public benefit
will be easier than in those where the financed facilities serve only a small number
of residents. The process for approval of a conduit financing will generally require
a two-step process. First, the Chief Financial Officer/City Treasurer and the City
Manager will seek City Council direction and will establish the ground rules for
evaluating the request. Requests for conduit financing which do not originate within
the Financial & Management Services Department shall be forwarded to the Chief
Financial Officer/City Treasurer or City Manager for transmittal to the City’s Debt
Management Team, which is described in Paragraph VI-A-2. Upon an evaluation
by the Chief Financial Officer/City Treasurer and the City Manager, the matter will
be referred back to the City Council for approval of the financing documents.

The City will require a financial pro forma and business plan for any project to be
financed with the proceeds of a conduit issue. The City will impose a fee for acting
as a conduit issuer of securities as shown in Appendix B hereto. The City will require
an initial deposit increase to $40,000 to reflect current 2023 costs for any entity
seeking financing through the City as a conduit, which will be held by the City, and
which the City may require additional deposits to, from time to time. The City’s fees
and costs will be charged against the initial or subsequent deposits, and any excess
remaining at the time of issuance of the debt, or the abandonment of the project,
whichever is applicable, will be refunded to the applicant.

C. Credit Quality of Conduit Debt

1.

The City will consider conduit financing only for those applicants which are credit-
enhanced or expected so as to attain a rating of at least “A” from any one of the three
major credit rating agencies. The City may consider a waiver of this requirement in
special circumstances and upon the written recommendation of the City’s Chief
Financial Officer/City Treasurer. In cases where the City elects to waive this
requirement, it specifically reserves the right to require the sponsor of such a conduit
financing to use a private placement of the securities and to impose a “sophisticated
investor” requirement acceptable to the City. In this context the concept of a
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“sophisticated investor” will be the standard imposed by federal securities law for
private placements of corporate securities. In addition, the City will seek to limit the
resale of the securities in one of the following ways: (1) the investor must agree to
hold the securities to their respective maturity dates; or, (2) the investor must agree
to secure a rating on the bonds of at least “A” before reselling them; or, (3) the
investor must agree to resell the securities only (a) to another sophisticated investor
who will also agree to sign a sophisticated investor letter, and (b) obtain the City’s
approval for such a resale. Selection of an individual criterion depends on the facts
and circumstances of the particular sale, but restrictions 1 and 3 above are most
suitable where the credit characteristics of the individual issue are expected to remain
static. Issues that are expected to improve over time in credit characteristics are more
appropriate for the application of rule number 2.

V. Creditworthiness Objectives

A. Credit Ratings

1. The City of Moreno Valley seeks to maintain the highest possible credit ratings for
all categories of short- and long-term direct debt that can be achieved without
compromising delivery of basic City services and achievement of adopted City
policy objectives. The City recognizes that there is a direct correlation between the
credit rating it achieves and the cost of borrowing. Therefore, as a general rule, the
City will seek to acquire and maintain an investment grade rating on all of its direct
debt.

2. The City recognizes that external economic, natural, or other events may from time
to time affect the creditworthiness of its debt. Nevertheless, the City is committed
to ensuring that actions within its control are prudent and consistent with these
Policies.

B. Financial Disclosure, Initial and Continuing

1. The City is committed to full and complete financial disclosure, and to cooperating
fully with rating agencies, institutional and individual investors, City departments
and agencies, other levels of government, and the general public to share clear,
comprehensible, and accurate financial information. The City is committed to
meeting secondary disclosure requirements as set forth in Securities and Exchange
Commission Rule 15¢2-12, and its amendments, on a timely and comprehensive
basis. (See Section VIII- Continuing Disclosure for additional discussion.)

2. Official statements accompanying debt issues, Annual Comprehensive Financial
Reports, and continuous disclosure statements will meet (at a minimum), the
standards articulated by the Municipal Standards Rulemaking Board (MSRB), the
Government Accounting Standards Board (GASB), the National Federation of
Municipal Analysts, the Securities and Exchange Commission (SEC), and Generally
Accepted Accounting Principles (GAAP). The Financial & Management Services
Department is designated as the responsible party for ongoing disclosure to
established national information repositories and for maintaining compliance with
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disclosure standards promulgated by state and national regulatory bodies and for
compliance with continuing disclosure requirements required by contractual
arrangements necessary to comply with Rule 15¢2-12.

C. Capital Planning: To enhance creditworthiness and prudent financial management, the City of
Moreno Valley is committed to systematic capital planning, intergovernmental cooperation
and coordination, and long-term financial planning. Evidence of this commitment to
systematic capital planning will be demonstrated through adoption of an annual review of the
City’s capital improvement budget and its ten-year capital improvement plan budget.

D. Debt Limits: The City will keep outstanding debt within the limits prescribed by State statute
and at levels consistent with its creditworthiness objectives. In the case of debt serviced from
the City’s General Fund, the City will observe a guideline of 7% of the amounts budgeted for
expenditures and transfers out as the maximum level for General Fund resources committed
to the repayment of debt.

V1. Debt Standards and Structure

A. Term of Debt: Debt will be structured for the shortest period consistent with a fair allocation
of costs to current and future beneficiaries or users. The implication of this policy will
generally require that debt be issued only for a time period that is consistent with the life span
of the project for which the debt was issued.

B. Debt Structure

1. Debt will be structured to achieve the lowest possible net cost to the City given
market conditions, the urgency of the capital project, and the nature and type of
security provided. Moreover, to the extent possible, the City will design the
repayment of its overall debt so as to recapture rapidly its credit capacity for future
use. The City shall strive to repay at least 20 percent of the principal amount of its
general fund supported debt within five years and at least 40 percent within ten years
as these measures are used by the major national credit rating agencies to determine
the creditworthiness of the City. In applying the 20% and 40% tests, the debt
repayment amounts are non-cumulative, that is, the goal is to have all of the City’s
general fund debt structured so as to achieve a reduction in principal of 20% at the
five year mark and 40% at the ten year mark. Individual issues will be structured so
that the new debt is retired using a level debt service.

2. Individual issues may be structured using either serial bonds or term bonds. In the
case of issues structured with term bonds, the City will use a sinking fund to retire
the term bonds. A sinking fund is the mechanism whereby money is accumulated
on a regular basis in a separate account for the purpose of redeeming the term bonds
when due. The sinking fund monies are typically applied to redeem bonds on an
annual basis in amounts that would result in approximately level debt service
requirements.
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Capitalized interest may be used in the debt structure, but only to the extent necessary
to accommaodate the deferral of principal to the point of substantial availability to the
City.

C. Amortization

1. The City will seek to structure debt with level principal and interest costs over the
life of the debt. So-called "back-loading"” of debt service will be considered only
when natural disasters or extraordinary or unanticipated external factors make the
short-term cost of the debt prohibitive, when the benefits derived from the debt
issuance can clearly be demonstrated to be greater in the future than in the present,
when such structuring is beneficial to the City's overall amortization schedule, or
when such structuring will allow debt service to more closely match project revenues
during the early years of the project's operation.

2. In the case of an issue structured with term bonds and a sinking fund, the City’s
policy will be to retire the term bonds in substantially level fashion over each year
of the life of the sinking fund unless the factors described above apply.

D. Variable Rate Debt: The City may choose to issue securities that pay a rate of interest that
varies according to pre-determined formula or results from a periodic remarketing of the
securities, consistent with state law and covenants of pre-existing bonds, and depending on
market conditions. The City may elect to control its interest rate exposure on variable rate
debt through the use of financial products designed to offset such risks, but only upon the
expressed approval of the Chief Financial Officer/City Treasurer.

E. Subordinate Debt: The City shall issue subordinate lien debt only if it is financially beneficial
to the City and is consistent with the City’s creditworthiness objectives as set forth in
Paragraph IV-A, “Credit Ratings.” Generally, subordinated debt is that debt which has a lien
position on an asset or revenue stream that is junior in position to another debt issues.
Examples could include leases that are junior in payment obligation to senior leases.

F. Non-Traditional Financial Products: The City will consider the use of non-traditional financial
products on a case by case basis and consistent with state law and financial prudence.
Examples of such non-traditional products include: interest rate swaps, interest rate caps and
collars, “synthetic” refunding transactions and float contracts. Use of non-traditional financial
products will only be undertaken upon written recommendation of the Chief Financial
Officer/City Treasurer and concurrence by the City Council.

G. Tax-Exempt vs. Taxable Bonds: The City generally seeks to issue debt at the lowest total cost.
Generally this objective is achieved through the issuance of tax-exempt debt which can be
offered at lower interest rates since investors get the additional benefit of the tax break. The
Internal Revenue has established guidelines which must be met for municipal bond issuances
to qualify for the tax-exempt status. (For a more detailed discussion of this issue please see
IRS Publication 4079 — Tax-Exempt Government Bonds). One of the relationships that can
interfere with the City’s ability to issue under the tax-exempt status is the area of Management
and Service Contracts. When entering into these types of contracts it is recommended that the
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City involve bond counsel to ensure that the language does not impact the ability of the City
to issue tax-exempt debt related to the impacted facilities or improvements.

H. Refunding

1. Periodic reviews of all outstanding debt will be undertaken to determine refunding
opportunities. Refunding will be considered (within federal tax law constraints) if
and when there is a net economic benefit of the refunding or the refunding is essential
in order to modernize covenants essential to the City’s financial or operating
position.

2. In general, advance refundings for economic savings will be undertaken when net
present value savings of at least five percent (5%) of the refunded debt can be
achieved. Current refundings that produce net present value savings of less than five
percent will be considered on a case-by-case basis, provided that the present value
savings are at least three percent (3%) of the refunded debt. Refundings with savings
of less than three percent (3%), or with negative savings, will not be considered
unless there is a compelling public policy objective. The measurement of the 3% or
5% savings may, but is not required, to consider benefits to the City from sources
other than the proposed bond transaction, if deemed appropriate by the City’s Debt
Management Team.

I. Short-Term Borrowings: Use of short-term borrowing, such as bond anticipation notes
(BANS), tax and revenue anticipation notes (TRANS), tax-exempt commercial paper and other
similar short-term borrowing vehicles will be undertaken only if the transaction costs plus
interest of the debt are less than the cost of internal financing, or available cash is insufficient
to meet working capital requirements. The City will not employ the use of such borrowings
solely for the purpose of earning arbitrage profits.

J. Credit Enhancements: Credit enhancement (letters of credit, reserve fund surety, bond
insurance, etc.) will be used to the extent that net debt service on the bonds is reduced by more
than the costs of the enhancement, measured in present value terms. In order to calculate the
economic effectiveness of a credit enhancement, the City will compare the present worth of
the debt service required on the proposed transaction on both an enhanced and unenhanced
basis to determine the economic benefits of the enhancement offered. Credit enhancement
which does not produce economic benefits, in present value terms, will be considered only if
acceptance of the enhancement directly furthers other City goals and objectives.

VII. Debt Administration and Process

A. All Debt to be Reviewed by City’s Debt Management Team

1. No City Department, agency, or sub-unit shall incur long term debt of more than
$100,000 without the approval of the City Council. Indebtedness is generally any
obligation of the City to pay money in the future with a stated maturity of longer than
nine months. All requests to incur long term debt of more than $100,000 and with a
stated maturity of longer than nine months will be presented by memo from the
requesting Department, through the Chief Financial Officer/City Treasurer, to the
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City’s Debt Management Team. The memo shall specify the purpose of the
borrowing, any options for financing the project without borrowing, and specific
sources of payment of debt service. This policy is not intended to be an impediment
to the purchase of goods or services, or the contracting for such goods or services by
the City in the normal course of business.

The Debt Management Team will be comprised “ex officio” of the City Manager,
the Chief Financial Officer/City Treasurer and the City Attorney, or their respective
designee(s). The City Manager may appoint additional members to the Debt
Management Team on an ad hoc basis as individual circumstances warrant. The
Debt Management Team is authorized to provide advice to the City Council, the City
Manager, the Chief Financial Officer/City Treasurer, and the various Departments
of the City in all matters pertaining to the creation of debt. The Chief Financial
Officer/City Treasurer has responsibility for the oversight and periodic review of
these Policies, and will recommend amendments from time to time to the City
Council. All direct and indirect debt of the City and its component units will be
presented to the City Council’s Finance Committee for deliberation and
recommendation prior to submittal to the full City Council.

B. Investment of Bond Proceeds

1.

All general fund supported and revenue bond proceeds shall be invested as part of
the City's consolidated pool, using appropriate trust fund accounting procedures,
unless otherwise specified by law or the controlling bond documents and approved
in advance by the Chief Financial Officer/City Treasurer. Investments will be
consistent with those authorized by existing state law and by the City's investment

policy

It will also be the City’s policy to select investment advisors, if appropriate to the
facts and circumstances of an individual borrowing or borrowing program, on a basis
similar to that which it uses to engage investment advisors for its investment
portfolio. The City will execute the investment directives for bond proceeds through
the applicable trustee for such proceeds.

C. Costs and Fees

1.

All costs and fees related to issuance of bonds will be paid out of bond proceeds. In
the case of conduit financings, the City may require prepayment for certain costs and
fees from the project applicant(s). Under certain extraordinary circumstances, the
City may authorize the expenditure of City funds for the engagement of outside
counsel or consultants for the purpose of assisting the City with the feasibility
analysis of the contemplated debt. It is intended that any expenditure for such
purposes would be in anticipation of, or reliance upon, reimbursement by a project
applicant for such expenses.

Should the proposed debt issue be abandoned prior to its completion, the City will
retain any deposits or prepayments in amounts necessary to insure that its costs, both
direct and indirect, are fully recovered.

A.9.a
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D. Method of Sale

1. Ingeneral, City debt will be issued through a competitive bidding process. Bids will
be awarded on a true interest cost basis (TIC), providing other bidding requirements
are satisfied. In such instances where the City in a competitive bidding deems the
bids received unsatisfactory, it may, at the election of the Chief Financial
Officer/City Treasurer, enter into negotiation for sale of the securities.

2. Negotiated sales of debt will be considered in circumstances when the complexity of
the issue requires specialized expertise, when a change of underwriter may result in
losses (for example, changing the remarketing agent in mid-program for variable rate
debt), when the negotiated sale would result in substantial savings in time or money,
or when market conditions or City credit are unusually volatile or uncertain. Only
the Chief Financial Officer/City Treasurer shall make such a determination.

E. Council Action to be Regular Business Item, Not Consent Calendar: For all debt sales, the
City will require that the action taken by the City Council to incur the debt will be taken as a
regular business item, and at a regular or special City Council meeting, consistent with state
law. Generally, it shall be the City’s policy to submit the proposed debt issuance to the City
Council in a study session wherever possible prior to submittal to the full City Council as an
action item.

VIIl. Underwriters, Consultants and Counsel

A. Underwriters

1. Forall competitive and negotiated sales, underwriters will be required to demonstrate
sufficient capitalization and experience related to the debt. The City may engage an
underwriter for a negotiated sale of debt through a competitive process administered
by the City's Financial & Management Services Department based on the prior
recommendation of the City’s Debt Management Team. The utilization of the
underwriter for a particular bond sale will be at the discretion of the Financial &
Management Services Department and pursuant to a written underwriting agreement.

2. The selection process for underwriters will require that the selected underwriter have
comprehensive municipal debt experience, experience with diverse financial
structuring requirements and strong distribution capabilities for municipal securities.
Upon completion of the underwriter’s engagement, the City has the option of making
a new arrangement with any existing underwriter.

B. Payment of Underwriter’s Counsel Fees: City payments for underwriter’s counsel in
negotiated sales will be authorized by the Financial & Management Services Department on
a case by case basis depending on the nature and complexity of the transaction and the needs
expressed by the underwriters.
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include a written opinion by bond counsel affirming that the City is authorized to issue the
debt, stating that the City has met all statutory requirements necessary for issuance, and
determining the federal income tax status of such debt. Bond counsel will be selected by the
City Attorney based on the prior recommendation of the City’s Debt Management Team. The
selection process will require comprehensive municipal debt experience and clearly
demonstrated skill and capabilities in the municipal bond sector and with the type of financing
proposed. Upon expiration of a specific contract, the City has the option of signing a new
contract with its existing bond counsel.

D. Disclosure Counsel: In certain instances, the City may choose to engage the services of a
disclosure counsel for the purposes of assisting in the various aspects of the preparation of an
official statement, private placement memorandum or other form of offering, disclosure or
continuing disclosure document to be disseminated in connection with the sale of the City’s
debt or conduit debt. In performing these services, the disclosure counsel is clearly
representing the City, as the issuer of the debt, and not the underwriter as well, as is the case
where underwriter’s counsel prepares such documents. Because disclosure counsel is engaged
by the City, the cost of disclosure counsel’s services is typically paid from the proceeds of the
debt issue, and may be structured as either hourly charges or fixed fees, depending on the
circumstances.

E. Municipal Advisor

1. The utilization of the municipal advisor for particular bond sales will be at the
discretion of the Financial & Management Services Department on a case by case
basis and pursuant to a written municipal advisory service contract. While
engagement of a municipal advisor on each City debt issue is not required, it is
strongly encouraged. In particular, the services of a municipal advisor will be used
on all competitive sales of City debt as well as those negotiated issues that present
unique structuring, marketing or credit circumstances.

2. The City may engage an external municipal advisor through a competitive process
administered by the City's Financial & Management Services Department based on
the prior recommendation of the City’s Debt Management Team. The selection
process for municipal advisors will require that the selected municipal advisor have
comprehensive municipal debt experience, experience with diverse financial
structuring requirements and strong pricing capabilities for determining the fairness
of the prices received by the City for its debt issues. Upon completion of the
municipal advisor’s engagement, the City has the option of making a new
arrangement with any existing municipal advisor.

3. For each engagement the municipal advisor will provide services to the Chief
Financial Officer/City Treasurer and such other departments of the City as may be
designated by the Chief Financial Officer/City Treasurer pursuant to an agreed upon
scope of services to be negotiated with the Chief Financial Officer/City Treasurer.
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bonds will be paid from the resources of the department or program supporting the debt service
on the instrument, unless specified otherwise by the Chief Financial Officer/City Treasurer.
The City’s Financial & Management Services Department will administer the review and
journalizing of transactions from monthly statements furnished by the fiscal agent, paying
agent or trustee, as the case may be.

G. Compensation for Services: Compensation for bond counsel, underwriter's counsel, financial
advisors, and other financial service providers will be consistent with industry standards.

H. Selection Process: The Chief Financial Officer/City Treasurer shall make all final
determinations of selection for underwriters, and municipal advisors based on the
recommendation of the City’s Debt Management Team. The determination will be made
following an independent review of competitive bids or responses to requests for proposals
(RFPs) or requests for statements of qualifications (RFQs). The City’s Debt Management
Team will review the proposals or statements of qualifications. The City’s municipal advisors
at the direction of the Chief Financial Officer/City Treasurer may also review underwriter
proposals.

I.  Other Service Providers: The Chief Financial Officer/City Treasurer shall have the authority
to periodically select other service providers (e.g., escrow agents, verification agents, trustees,
arbitrage consultants, assessment engineers, special tax consultants, investment advisors etc.)
as necessary to meet legal requirements and minimize net City debt costs. The Chief Financial
Officer/City Treasurer may select firm(s) to provide such financial services related to debt
without a RFP or RFQ, consistent with City requirements. A firm so selected must receive
Chief Financial Officer/City Treasurer approval before undertaking any transaction or
providing any service.

IX. Continuing Disclosure
A. Background

Pursuant to SEC Rule 15¢2-12 (the “Rule”), issuers of obligations are required under most
circumstances to provide financial and operating information on an annual basis with the
Municipal Securities Rulemaking Board (MSRB) using the Electronic Municipal Market
Access system (EMMA). The City of Moreno Valley, California (the “City”), the Moreno
Valley Public Financing Authority (MVVPFA), the Successor Agency to the Moreno Valley
Redevelopment Agency and certain community facility districts and assessment districts
(collectively, the “Moreno Valley Issuers’) have issued or may issue obligations which are
covered by the Rule (the “Obligations”) and must comply with any required filings in a timely
manner. These Policies and Procedures are intended to assure that all filings required under
the Rule are made timely and completely and meet all requirements of the Rule. The Moreno
Valley Issuers have covenanted or will covenant to comply with the Rule through the
execution and delivery of continuing disclosure agreements or certificates (each, a
“Continuing Disclosure Undertaking’) applicable to each issue of Obligations.
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official statement, has undertaken in writing to provide the following information to the
MSRB using EMMA and to the appropriate state information depository (“SID”), if any:

Note: There is no SID currently in the State of California. If the State of California should
establish a SID, the Moreno Valley Issuers may also be required to file all required information
with the SID depending on the contractual requirements of their previous Continuing
Disclosure Undertakings.

1. By a specified date, annual financial and operating information for each Obligated
Person for whom financial information or operating data is presented in the official statement
(an “Annual Information Filing”).

2. By a specified date, if available, audited annual financial statements for each Obligated
Person (“Audited Financial Statements™) and, if not available by the date required, unaudited
financial statements followed by with Audited Financial Statements once they are available.

3. In a timely manner within 10 business days of occurrence, notice of the occurrence of
one or more of the listed events described in the Rule (a “Rule 15¢2-12 Event Notice”).

4. Not less than 30 days before the submission date, the Responsible Party shall prepare a
draft submission of required financial and operating information, highlighting any information
still unavailable.

5. In a timely manner, notice of a failure of any Obligated Person required to make the
Annual Information Filing and/or file the Audited Financial Statements on or before the date(s)
specified in the Continuing Disclosure Undertaking (“Notice of Failure”).

A. Listed Events

“The Rule” requires filing of a Rule 15¢2-12 Event Notice upon the occurrence of certain
listed events described in the Continuing Disclosure Undertakings. The Responsible Party
shall provide a Rule 15¢2-12 Event Notice to the MSRB using EMMA within 10 business
days of occurrence of any such listed event. The list is as follows:

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Adverse tax opinions, IRS notices or material events affecting the tax status of the
security

Moadifications of rights of security holders (if material)

7. Bond calls (if material)
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8.
9.

10.
11.
12.
13.
14.

15.

16.
17.

18.

Defeasances

Release, substitution or sale of property securing repayment of the securities (if
material)

Rating changes

Tender offers

Bankruptcy, insolvency, receivership or similar event of the obligated person
Merger, consolidation, or acquisition of the obligated person (if material)
Appointment of a successor or additional trustee, or the change of name of a trustee
(if material)

Substitution of credit or liquidity providers, or their failure to perform
Incurrence of financial obligation (if material)

Default, event of acceleration, termination event, modification of terms or other
similar events under the terms of a financial obligation of the obligated party, any
of which reflect financial difficulties.

Other voluntary disclosure as listed in the Rule

B. Familiarity with EMMA Submission Process

1.

The Responsible Party shall register with EMMA and review the on-line process of
filing with EMMA located at www.emma.msrb.org in order to submit the required
information. The MSRB market Information Department can also be contacted at
(703) 797-6668. A tutorial is available at the website and a practice submission is
available as well.

The Responsible Party also shall enroll the Moreno Valley Issuers in EMMA’s
reminder system to ensure timely performance of their responsibilities and
obligations.

C. California Debt and Investment Advisory Commission (CDIAC)

1.

With the passage of Senate Bill 1029 (Hertzberg) which became effective January
1, 2017, the Responsible Party will prepare and submit an annual report by January
31 of each year for the previously completed fiscal year.

CDIAC has developed the Annual Debt Transparency Report (ADTR) and an
online reporting portal to assist issuers in meeting this requirement.

The ADTR will include the following data elements ( these requirements can be
found in section 8855(k) of the California Government Code):
a. Debt authorized during the reporting period, which shall include the
following:
i. Debt authorized at the beginning of the period
ii. Debt authorized and issued during the reporting period
iii. Debt authorized but not issued at the end of the reporting
period
iv. Debt authority that has lapsed during the reporting period

b. Debt outstanding during the reporting period which will include:
i.  Principal balance at the beginning of the reporting period

A.9.a
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Ii. Principal paid during the reporting period
iii. Principal outstanding at the end of the reporting period

c. The use of proceeds of issued debt during the reporting period which shall
include:
i. Debt proceeds available at the beginning of the reporting
period.
ii. Proceeds spent during the reporting period and the purpose for
which it was spent.
iii. Debt proceeds remaining at the end of the period.

4. Section 6599.1 of the California Government Code requires that all issuers selling
Marks-Roos bonds, which is part of the Marks-Roos Local Bond Pooling Act of
1985, after January 1, 1996 are required to report specific information to CDIAC by
October 30th of the current year and each year thereafter, until maturity. Section
53359.5(b) of the California Government Code requires all agencies issuing Mello-
Roos Community Facilities District bonds, including refunding bonds, after January
1, 1993, to report specific information to CDIAC by October 30th of each year.

5. To facilitate and ensure consistency in reporting, CDIAC has developed the Yearly
Fiscal Status Report (YFSR).

D. Training Efforts

To ensure adequate resources to comply with the Rule, the Responsible Party shall develop
a training process aimed at providing additional assistance in preparing required information.
The training process shall be conducted at least annually and shall encompass a review of the
EMMA submission process and an understanding of the timing requirements necessary for
full compliance.

E. Coordination Effort

The Responsible Party shall coordinate the preparation and submission of the required
information with the Municipal Advisor. Special Tax Consultant and corporate trustees and
paying agents to ensure full compliance with the requirements of the Rule and the Continuing
Disclosure Undertakings.

F. Records Retention

The Responsible Party shall maintain records with respect to the filings with the MSRB
using EMMA, including, but not limited to, EMMA posting receipts showing the dates and
nature or contents of all filings for each issue of Obligations of any Moreno Valley Issuer
outstanding during each fiscal year.

Attachment: Debt Management Policy - 6.20.23 (6302 : ANNUAL REVIEW OF THE DEBT MANAGEMENT POLICY)
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analysts, investment advisors, or any other member of the investment community will be filed
on the EMMA system. Information similar to that posted on EMMA will be included on the
City’s website under the Investor Relations tab.

H. Responsible Party; Maintenance of List and Files

The Responsible Party for the Moreno Valley Issuers shall be the Chief Financial Officer/City
Treasurer for the City and any alternate or assistant as the Chief Financial Officer/City
Treasurer shall appoint. The Responsible Party shall maintain a current list for each fiscal
year identifying each issue of Obligations of any Moreno Valley Issuer outstanding during
such fiscal year setting forth the name, original principal amount, date of issuance and CUSIP
numbers for each such issue, the dates by which the Annual Information Filings and the
Audited Financial Statements are required to be submitted to the MSRB using EMMA
and the current contact information for the dissemination agent (if any) with respect to such
Continuing Disclosure Undertaking, such list to be accompanied by copies of the related
Continuing Disclosure Undertakings.

I. Annual Information Filing Requirements

The Responsible Party shall be knowledgeable and familiar with the provisions of each
Continuing Disclosure Undertaking as to the type, format and content of the financial and
operating information to be included in each Annual Information Filing to be made
thereunder and the timing requirements for the filing thereof. The submission dates for the
Continuing Disclosure Undertakings vary and in some cases require the filing of annual
reports as early as the last day of December in each year following (or, in some cases, within
180 days following) the close of the Moreno Valley Issuers’ fiscal year which is currently
June 30.

J. Audited Financial Statements

Audited Annual Financial Statements of the Moreno Valley Issuers are also required to be
filed no later than the submission dates established under each Continuing Disclosure
Undertaking. The Responsible Party shall be knowledgeable and familiar with the specific
timing requirements for the filing of Audited Financial Statements and, if not available by
the date(s) required, the provisions regarding the filing of unaudited financial statements
under the terms of each Continuing Disclosure Undertaking.

K. Notices of Failures to File

The Responsible Party shall be knowledgeable and familiar with the specific requirements
for the filing of a Notice of Failure to make Annual Information Filings and/or to file Audited
Financial Statements by the date(s) required under the terms of each Continuing Disclosure
Undertaking.
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Approximately 90 days before the submission date for required filings established under each
Continuing Disclosure Undertaking, the Responsible Party shall initiate the process of
preparing the financial and operating information required to be submitted thereunder. The
Responsible Party shall assemble the information available at that time and determine the
scope of additional information to be required and also contact the auditors to establish a
schedule for completion and submission for the Audited Financial Statements.

1. Not less than 30 days before the submission date, the Responsible Party shall
prepare a draft submission of required financial and operating information,
highlighting any information still unavailable.

2. On or before the submission date established under each Continuing Disclosure
Undertaking, the Responsible Party shall make the Annual Information Filing
together with the Audited Financial Statements. If the Audited Financial
Statements are not then available, unaudited financial information shall be filed
with the MSRB using EMMA and the Audited Financial Statements shall be filed
within 10 business days of their receipt and acceptance.

3. The Responsible Party shall set calendar reminders in the City Finance
Department’s recordkeeping systems.

Other Policies

A. Arbitrage Compliance: The Financial & Management Services Department shall maintain a

C.

system of record keeping and reporting to meet the arbitrage rebate compliance requirements
of the Federal Tax Code.

Unsolicited Financing Proposals: Any unsolicited financing proposal to a City department,
agency, or employee involving pledge or other extension of the City's credit through sale of
securities, execution of loans or leases, marketing guarantees, or otherwise involving directly
or indirectly the lending or pledging of the City's credit, shall be referred to the Financial &
Management Services Department for review by the City’s Debt Management Team prior to
submittal to the City Council for approval.

Internal Borrowings

1. Provided that sufficient resources are available, liquidity will not be impaired, and a
defined source of repayment is available, the City will generally favor internal
borrowings over external borrowings for short-term liquidity purposes. The
Financial & Management Services Department may undertake inter-fund borrowings
and such borrowings will be evidenced by a written memorandum or agreement
specifying the tenor and terms of the borrowing, including repayment terms, interest
rates and calculations and procedures for amendment and must have the approval of
the City Council, except for fiscal year end accounting entries that create temporary
loans for financial statement presentation purposes. Any internal borrowing must be
first coordinated with the responsible managing department. For example, the
internal borrowings affecting the City’s successor agency or Community
Development Block Grant funds should be coordinated with the Community and
Economic Development Department. All such inter-fund borrowings will be
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reflected in the City’s accounting records as “due to” and “due from” items
respecting the funds and accounts borrowed from and loaned to, respectively.

Inter-fund borrowing will typically bear interest at the rate being borne by the Local
Agency Investment Fund (“LAIF”’) administered by the California State Treasurer’s
Office, unless specifically recommended otherwise by the Chief Financial
Officer/City Treasurer.
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D. lIssuance Tax Compliance

1. The purpose of these Post-Issuance Tax Compliance Procedures is to establish
policies and procedures in connection with tax-exempt bonds or obligations (whether
in the form of bonds, certificates of participation, installment sale contracts, leases
or other financing structures) and other tax-advantaged bonds or obligations, if any
(e.g. “build America bonds” or direct pay subsidy bonds) (collectively, the “Bonds”)
issued for the benefit of the City of Moreno Valley (the “City”) so as to ensure that
the City complies with all applicable post-issuance requirements of federal income
tax law needed to preserve the tax-exempt or special tax status of the Bonds.

2. General

a. Ultimate responsibility for all matters relating to City financings and re-
financings rests with the City’s Chief Financial Officer/City Treasurer (the
“Responsible Officer”) or such other person or persons as the Responsible
Officer shall designate.

3. Tax Compliance Requirements

a. External Advisors / Documentation

The Responsible Officer and other appropriate City personnel shall
consult with bond counsel and other legal counsel and advisors, as
needed, throughout the Bond issuance process to identify
requirements and to establish procedures necessary or appropriate
so that the Bonds will continue to qualify for the appropriate tax
status. Those requirements and procedures shall be documented in
a City resolution(s), Tax Certificate(s) and/or other documents
finalized at or before issuance of the Bonds. Those requirements
and procedures shall include future compliance with applicable
arbitrage rebate and yield restriction requirements and all other
applicable post-issuance requirements of federal tax law throughout
(and in some cases beyond) the term of the Bonds.

The Responsible Officer and other appropriate City personnel also
shall consult with bond counsel and other legal counsel and
advisors, as needed, following issuance of the Bonds to ensure that
all applicable post-issuance requirements, in fact, are met. This
shall include, without limitation, consultation in connection with
future contracts with respect to the use or management of Bond-
financed assets.

Whenever necessary or appropriate, the City shall engage expert
advisors (such as a “Rebate Service Provider”) to assist in the
calculation of arbitrage rebate which may be payable in respect of
the investment of Bond proceeds.
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b. Role of the City

Unless otherwise provided by City resolutions, unexpended Bond
proceeds shall be held by the City, and the investment of Bond
proceeds shall be managed by the Responsible Officer. The
Responsible Officer shall maintain records and shall prepare
regular, periodic statements to the City regarding the investments
and transactions involving Bond proceeds.

If a City resolution provides for Bond proceeds to be administered
by a trustee, the trustee shall provide regular, periodic (monthly)
statements regarding the investments and transactions involving
Bond proceeds.

c. Arbitrage Rebate and Yield

Unless a Tax Certificate documents that bond counsel has advised
that arbitrage rebate will not be applicable to an issue of Bonds:

a.) the City shall engage the services of a Rebate Service
Provider, and the City or the Bond trustee shall deliver
periodic statements concerning the investment of Bond
proceeds to the Rebate Service Provider on a prompt basis;

b.) upon request, the Responsible Officer and other appropriate
City personnel shall provide to the Rebate Service Provider
additional documents and information reasonably requested
by the Rebate Service Provider;

c.) the Responsible Officer and other appropriate City
personnel shall monitor efforts of the Rebate Service
Provider and assure payment of required rebate amounts, if
any, no later than 60 days after each 5-year anniversary of
the issue date of the Bonds, and no later than 60 days after
the last Bond of each issue is redeemed; and

d.) during the construction period of each capital project
financed in whole or in part by Bonds, the Responsible
Officer and other appropriate City personnel shall monitor
the investment and expenditure of Bond proceeds and shall
consult with the Rebate Service Provider to determine
compliance with any applicable exceptions from the
arbitrage rebate requirements during each 6-month
spending period up to 6 months, 18 months or 24 months,
as applicable, following the issue date of the Bonds.
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e.)

The City shall retain copies of all arbitrage reports and
trustee statements as described below under “Record
Keeping Requirements”.

d. Use of Bond Proceeds

I.  The Responsible Officer and other appropriate City personnel shall:

a.)

b.)

d.)

e.)

f)

monitor the use of Bond proceeds and the use of Bond-
financed assets (e.g., facilities, furnishings or equipment)
throughout the term of the Bonds (and in some cases beyond
the term of the Bonds) to ensure compliance with covenants
and restrictions set forth in applicable City resolutions and
Tax Certificates;

maintain records identifying the assets or portion of assets
that are financed or refinanced with proceeds of each issue
of Bonds;

consult with Bond Counsel and other professional expert
advisers in the review of any contracts or arrangements
involving use of Bond-financed facilities to ensure
compliance with all covenants and restrictions set forth in
applicable City resolutions and Tax Certificates;

maintain records for any contracts or arrangements
involving the use of Bond-financed facilities as might be
necessary or appropriate to document compliance with all
covenants and restrictions set forth in applicable City
resolutions and Tax Certificates; and

meet at least annually with personnel responsible for Bond-
financed assets to identify and discuss any existing or
planned use of Bond-financed assets and to ensure that
those uses are consistent with all covenants and restrictions
set forth in applicable City resolutions and Tax Certificates.
All relevant records and contracts shall be maintained as
described below.

1. Record Keeping Requirements

a. Unless otherwise specified in applicable
City resolutions or Tax Certificates, the
City shall maintain the following
documents for the term of each issue of
Bonds (including refunding Bonds, if any)
plus at least three years:

b. acopy of the Bond closing transcript(s) and
other relevant documentation delivered to
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the City at or in connection with closing of
the issue of Bonds;

c. acopy of all material documents relating to
capital expenditures financed or refinanced
by Bond proceeds, including (without
limitation) construction contracts, purchase
orders, invoices, trustee requisitions and
payment records, as well as documents
relating to costs reimbursed with Bond
proceeds and records identifying the assets
or portion of assets that are financed or
refinanced with Bond proceeds;

d. a copy of all contracts and arrangements
involving private business use of Bond-
financed assets; and

e. copies of all records of investments,
investment agreements, arbitrage reports
and underlying documents, including
trustee statements.

e. ldentification and Correction of Violations: In the event that the use of bond
proceeds or bond-financed assets, or the payments derived from such assets,
are different than those expected at the time bonds are issued, the City should
contact Bond Counsel in a timely manner to ensure that there is no adverse
effect on the tax status of the bonds. Under existing Treasury Regulations,
various “self-help” remedies are available to the City in the event of certain
violations of the limits of use of bond proceeds, the investment of bond
proceeds, and the use of the bond-financed assets. For example, a change in
the use of the bond-financed assets after the issuance of the bonds that results
in excessive private business use may be corrected through a 'remedial
action' that is described in the Treasury Regulation Section 1.141-12. Such
remedial actions include a defeasance of the portion of the bonds affected by
the excessive private business use or using the disposition proceeds from the
sale of the bond-financed assets for another qualified purpose. In the event
that the self-help remedial actions in Treasury Regulation Section 1.141-12
are not available to the City, violations occurring through City action (or
inaction) that potentially adversely affect the status of the bonds may be
corrected through the Voluntary Closing Agreement Program as further
described in IRS Notice 2008-31 and in Sections 7.2.3 of the Internal
Revenue Manual.
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APPENDIX A: GLOSSARY

AD VALOREM TAX

A tax calculated "according to the value" of property. Such a tax is based on the assessed valuation of real
property and, in certain cases, on a valuation of tangible personal property. In most jurisdictions, the tax is a
lien on the property enforceable by seizure and sale of the property. General restrictions, such as overall
restrictions on rates, or the percent of charge allowed, sometimes apply. As a result, ad valorens taxes often
function as the balancing element in local budgets.

ADVANCE REFUNDING

A procedure whereby outstanding bonds are refinanced by the proceeds of a new bond issue more than 90
days prior to the date on which outstanding bonds become due or are callable. Generally, either the entire
outstanding issue is refunded (full refunding) or only the callable bonds are refunded (partial refunding).
Typically an advance refunding is performed to take advantage of interest rates that are significantly lower than
those associated with the original bond issue. At time, however, an advance refunding is performed to remove

restrictive language or debt service reserve requirements required by the original issue. (See also “CURRENT
REFUNDING”)

AMORTIZATION
The planned reduction of a debt obligation according to a stated maturity or redemption schedule.

ARBITRAGE

The gain that may be obtained by borrowing funds at a lower (often tax- exempt) rate and investing the proceeds
at higher (often taxable) rates. The ability to earn arbitrage by issuing tax-exempt securities has been severely
curtailed by the Tax Reform Act of 1986, as amended.

ASSESSED VALUATION

The appraised worth of property as set by a taxing authority through assessments for purposes of ad valorem
taxation. The method of establishing assessed valuation varies from state to state, with the method generally
specified by state law. For example, in certain jurisdictions the assessed evaluation is equal to the full or market
value of the property; in other jurisdictions the assessed valuation is equal to a percentage of the full market
value.

ASSESSMENT BONDS

Bonds issued to develop facilities and basic infrastructure for the benefit of specific properties within the
assessment district which directly benefit from the facilities. The key consideration here is the “direct and
special benefit” to be received by the property subject to the assessment. Voter approval is not required.
Instead, a majority vote of the property owners with a majority of assessments is needed to authorize the issue.
The issuer's recourse for nonpayment is foreclosure. This type of bond is normally not rated. The bonds may
be issued under the provisions of the various assessment bond acts of the State, whichever is most appropriate.
(See also “Special Tax Bond” for a description of bonds issued pursuant to the Mello-Roos Act.)

BALLOON MATURITY

A maturity within a serial issue of securities which contains a disproportionately large percentage of the principal
amount of the original issue. A balloon maturity is generally distinguished from a term bond by the fact that a
term bond generally has the benefit of a sinking fund to smooth out the amount of principal paid from any
single yeat's operations. A balloon maturity increases the likelihood that the jurisdiction will need to refinance
the securities for an extended period of time upon their initial maturity.
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BASIS POINT
One one-hundredth of one percent (0.0001).

BOND
A security that represents an obligation to pay a specified amount of money on a specific date in the future,
typically with periodic interest payments.

BOND ANTICIPATION NOTES
Notes issued to provide temporary financing, to be repaid from the proceeds of a subsequent long-term
financing.

BOND COUNSEL

An attorney (or firm of attorneys) retained by the issuer to give a legal opinion concerning the validity of the
secutities. The bond counsel's opinion usually addresses the subject of tax exemption. Bond counsel may
prepare, or review and advise the issuer regarding authorizing resolutions or ordinances, trust indentures,
official statements, validation proceedings and litigation.

BOND INSURANCE

Bond insurance is a type of credit enhancement whereby a monoline insurance company indemnifies an
investor against default by the issuer. In the event of a failure by the issuer to pay principal and interest in full
and on time, investors may call upon the insurance company to do so. Once assigned, the municipal bond
insurance policy generally is irrevocable. The insurance company receives an up-front fee, or premium, when
the policy is issued.

BOOK-ENTRY-ONLY
Bonds that are issued in fully registered form but without certificates of ownership. The ownership interest of
each actual purchaser is recorded on computer.

CALIFORNIA DEBT AND INVESTMENT ADVISORY COMMISSION (CDIAC)

The CDIAC website provides information, education, and technical assistance on debt issuance and public
fund investments to local public agencies and other public finance professionals. CDIAC was created to serve
as the state’s clearinghouse for public debt issuance information and to assist state and local agencies with the

monitoring, issuance, and management of public debt. CDIAC is the website the Annual Debt Transparency
Report (ADTR) must be submitted to.

CALL OPTION

The right to redeem a bond prior to its stated maturity, either on a given date or continuously. The call option
is also referred to as the optional redemption provision. Often a "call premium" is added to the call option as
compensation to the holders of the eatliest bonds called. Generally, the earliest callable bonds called carry a
102% premium, the next eatliest, a 101 % premium, and the balance of the bonds are called at par value.

CAPITAL APPRECIATION BOND
A bond without current interest coupons that is sold at a substantial discount from par. Investors are provided
with a return based upon the accretion of value in the bond through maturity. (see zero coupon bond)

CAPITAL LEASE
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The acquisition of a capital asset over time rather than merely paying a rental fee for temporary use. A
lease-purchase agreement, in which provision is made for transfer of ownership of the property for a nominal
price at the scheduled termination of the lease, is referred to as a capital lease.

CERTIFICATES OF PARTICIPATION

A lease agreement with another party (a lessor, such as a joint powers authority) to lease an asset over a defined
period of time at a prearranged annual payment. Voter approval is generally not required. Lease payments are
made primarily from general fund revenues. Current law requires the lessee to make lease payments only if the
City has beneficial use of the facility to be leased. The legislative body has to appropriate annual debt service
payments. For the security of the bondholders, a reserve fund is normally established and held by a trustee
until all bonds ate paid. Interest during project construction must be capitalized. An "asset transfer" structure,
whereby an existing facility is used as security to finance construction or acquisition of another project, may be
used for flexibility. Sometimes this structure is styled as a “lease revenue bond,” which is functionally the same
as Certificates of Participation.

COMMERCIAL PAPER (TAX-EXEMPT)
By convention, short-term, unsecured promissory notes issued in either registered or bearer form with a stated
maturity of 270 days or less.

COMPETITIVE SALE
Sales of securities in which the securities are awarded to the bidder who offers to purchase the issue at the best
price or lowest cost.

CONDUIT FINANCING

The issuance of securities by a governmental entity to finance a project that will primarily benefit a third party,
typically a private corporation. The security for this type of financing is usually the credit of the private entity,
rather than the governmental unit. Usually such securities do not constitute general obligations of the issuer
since the private entity is liable for generating the pledged revenues for repayment. Industrial development
bonds are a common type of conduit financing.

CONTINUING DISCLOSURE

The requirement by the Securities and Exchange Commission for most issuers of municipal debt to provide
current financial information to the informational repositories for access by the general marketplace. Generally,
SEC Rule 15¢2-12 requites issuers of municipal securities and certain other “obligated persons” to make
contractual promises to provide continuing information to the marketplace during the life of securities issues.
Under the rule, an underwriter is not permitted to purchase or sell municipal securities in connection with a
primary offering of $1.0 million or more unless it has entered into such a contractual arrangement with the
issuer of the securities for the benefit of the holders of the securities.

In conduit issues, the obligation to maintain continuing disclosure efforts should be imposed on the project
Sponsors.

COUPON RATE

The interest rate on specific maturities of a bond issue. While the term "coupon' derives from the days when
virtually all municipal bonds were in bearer form with coupons attached, the term is still frequently used to
refer to the interest rate on different maturities of bonds in registered form.
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CURRENT REFUNDING

A procedure whereby outstanding bonds are refinanced by the proceeds of a new bond issue within 90 days of
the date on which outstanding bonds become due or are callable. Generally, either the entire outstanding issue
is refunded (full refunding) or only the callable bonds ate refunded (partial refunding). Typically a current
refunding is performed to take advantage of interest rates that are significantly lower than those associated with

the original bond issue. At times, however, a current refunding is performed to remove restrictive language or
debt service reserve requirements required by the original issue. (See also “ADVANCE REFUNDING”)

CUSIP NUMBER

The term CUSIP is an acronym for the Committee on Uniform Securities Identification Procedures. An
identification number is assigned to each maturity of an issue, and is usually printed on the face of each
individual certificate of the issue. The CUSIP numbers are intended to help facilitate the identification and
clearance of municipal securities. As the municipal market has evolved, and new derivative products are devised,
the importance of the CUSIP system for identification purposes has increased.

DEBT BURDEN

The ratio of outstanding tax-supported debt to the market value of property within a jurisdiction. The overall
debt burden includes a jurisdiction's proportionate share of overlapping debt as well as the municipality's direct
net debt.

DEBT LIMITATION
The maximum amount of debt that is legally permitted by a jurisdiction's charter, constitution, or statutory
requirements.

DEBT SERVICE
The amount necessary to pay principal and interest requirements on outstanding bonds for a given year or
series of years.

DEBT SERVICE RESERVE FUND

The fund into which moneys are placed which may be used to pay debt service if pledged revenues atre
insufficient to satisfy the debt service requirements. The debt service reserve fund may be entirely funded with
bond proceeds, or it may only be partly funded at the time of the issuance and allowed to reach its full funding
requirement over time, due to the accumulation of pledged revenues. If the debt service reserve fund is used in
whole or part to pay debt service, the issuer usually is required to replenish the funds from the first available
funds or revenues. A typical reserve requirement might be the maximum aggregate annual debt service for any
year remaining until the bonds reach maturity. The size of the reserve fund, and the manner in which it is
invested, may be subject to arbitrage regulations.

DEBT SERVICE RESERVE FUND SURETY

A form of insurance provided by a bond insurer to satisfy a reserve fund requirement for a bond issuance.
Under this arrangement, instead of depositing cash in a reserve fund the City would buy a surety policy by
paying a one time premium equal to a percentage of the fair value of policy.

DEFAULT

The failure to pay principal or interest in full or on time. An actual default should be distinguished from
technical default. The latter refers to a failure by an issuer to abide by certain covenants but does not necessarily
result in a failure to pay principal or interest when due.
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DEFEASANCE

Providing for payment of principal of premium, if any, and interest on debt through the first call date or
scheduled principal maturity in accordance with the terms and requirements of the instrument pursuant to
which the debt was issued. A legal defeasance usually involves establishing an irrevocable escrow funded with
only cash and US. government obligations.

DEPOSITORY TRUST COMPANY (DTC)
A limited purpose trust company organized under the New York Banking Law. DTC facilitates the settlement
of transactions in municipal securities.

DERIVATIVES

Financial products whose value is derived from the value of an underlying asset, reference rate, or index.
Typically these agreements are contracts between a lender/investor and a borrower and include interest rate
swaps, caps, floors, collars, and forward purchase agreements.

DISCOUNT
The difference between a bond's par value and the price for which it is sold when the latter is less than par.

ELECTRONIC MUNICIPAL MARKET ACCESS SYSSTEM (EMMA)

Managed by the MSRB the EMMA website was established to increase the transparency of the municipal
securities market by providing free public access to municipal securities disclosures and data. EMMA provides
investors, state and local governments and other market participants with key information and tools to put that
information into context. EMMA is the location where all municipal issuers are to post or publish continuing
disclosure information.

ENTERPRISE ACTIVITY

A revenue-generating project or business. The project often provides funds necessary to pay debt service on
securities issued to finance the facility. The debts of such projects are self-liquidating when the projects earn
sufficient monies to cover all debt service and other requirements imposed under the bond contract. Common
examples include water and sewer treatment facilities and utility facilities.

MUNICIPAL ADVISOR

A consultant who advises an issuer on matters pertinent to a debt issue, such as structure, sizing, timing,
marketing, pricing, terms, and bond ratings. A municipal advisor has a fiduciary duty to protect the financial
interest of the City.

FITCH INVESTORS SERVICE
A financial services company, founded in 1913, which provides investors with an independent assessment of
the credit worthiness of debt obligations.

FINAL OFFICIAL STATEMENT (FOS)
A document published by the issuer that generally discloses material information on a new issue of municipal
securities including the purposes of the issue, how the securities will be repaid, and the financial, economic and
social characteristics of the issuing government. Investors may use this information to evaluate the credit quality
of the securities. (See also Official Statement)

FLOW OF FUNDS
The order in which pledged revenues must be disbursed, as set forth in the trust indenture or bond resolution.
In most instances, the pledged revenues are deposited into a general collection account or revenue fund as they
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are received and subsequently transferred into the other accounts established by the bond resolution or trust
indenture. The other accounts provide for payment of the costs of debt service, debt service reserve deposits,
operation and maintenance costs, renewal and replacement, and other requirements.

GENERAL OBLIGATION BONDS

Bonds backed by the full faith and credit of the City. The taxing power is an unlimited ad valorens tax, usually
on real estate and personal property. A special rate is incorporated in the property tax bill annually to pay for
debt service. A two-thirds voter approval is required for authorization. Because it is secured by an unlimited
tax levy, this structure has strong marketability and lower interest costs.

GENERAL OBLIGATION DEBT
Debt that is secured by a pledge of the ad valorem taxing power of the issuer. Also known as a full faith and
credit obligation.

INDENTURE
A contract between the issuer and a trustee stipulating the characteristics of the financial instrument, the issuet's
obligation to pay debt service, and the remedies available to the trustee in the event of a default.

INVESTMENT GRADE

The broad designation given bonds which have a high probability of being paid, and minor, if any, speculative
features. Bonds rated “BBB” or higher by Standard & Poor’s Corporation, “Baa” or higher by Moody’s
Investor’s Service, and “BBB” or higher by Fitch IBCA Rating Service are deemed by those agencies to be
“investment grade.”

ISSUANCE COSTS

The costs incurred by the bond issuer during the planning and sale of securities. These costs include but are
not limited to municipal advisory, disclosure counsel and bond counsel fees, printing and advertising costs,
rating agency fees, and other expenses incurred in the marketing of an issue.

ISSUER COUNSEL

An attorney engaged by the issuer to represent its best interest in a debt transaction. Often this role is performed
by bond counsel, however, at times separate counsel is engaged that does not have responsibility to issue the
bond opinion as well as represent the issuet’s best interests.

JUNIOR LIEN BONDS
Bonds that have a subordinate claim against pledged revenues.

LEASE
An obligation wherein a lessee agrees to make payments to a lessor in exchange for the use of certain property.
The term may refer to a capital lease or to an operating lease.

LEASE REVENUE BONDS
Bonds that are secured by an obligation of one party to make annual lease payments to another for use and
occupancy of an asset.

LESSEE
The party to a lease agreement that obtains use of a facility or piece of equipment on exchange for rental
payments.
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LESSOR
The owner of the property being leased.

LETTER OF CREDIT

Bank credit facility whereby a bank will honor the payment of an issuet's debt, in the event that an issuer is
unable to do so, thereby providing an additional source of security for bondholders for a predetermined period
of time. A letter of credit often is referred to as an L./C or an LOC. Letter of Credit can be issued on a
"stand-by" or "direct pay" basis.

LINE OF CREDIT

Bank credit facility wherein the bank agrees to lend up to a maximum amount of funds at some date in the
future in return for a commitment fee.

MANAGER

The member (or members) of an underwriting syndicate -charged with the primary responsibility for conducting
the affairs of the syndicate. The managers take the largest underwriting commitment.

UNDERWRITER

The underwriter serving as head of the syndicate. The lead Manager generally handles negotiations in a
negotiated underwriting of a new issue of municipal securities or directs the process by which a bid is
determined for a competitive underwriting. The lead Manager also is charged with allocating securities among
the members of the syndicate in accordance with the terms of the syndicate agreement or agreement among
underwriters.

UNDERWRITING GROUP
Any member of the management group.

MASTER LEASE AGREEMENTS

A lease agreement with a provider to lease equipment or facilities whose useful life is too short, or whose cost
is too small to finance with conventional long-term debt. Various pieces and types of real and personal property
from different vendors over a period of time can be acquired under one master lease agreement. Interest can
be fixed or tied to an index. Financing costs are normally minimal, but the interest cost may be higher than
with other instruments.

MARKS-ROOS BONDS

Bonds issued by a joint powers authority to buy other bond issues. By pooling bond issues, marketability can
be improved and administration costs are reduced. Often used in the case of a negotiated sale of successor
agency debt in order to avoid the competitive sale requirements for such debt.

MOODY'S INVESTORS SERVICE, INC.
A financial service company, a subsidiary of Dun & Bradstreet Corp. has provided ratings for municipal
securities and other financial information to investors since 1918.

MUNICIPAL SECURITIES RULEMAKING BOARD (MSRB)

A self-regulating organization established on September 5, 1975 whose mission is to protect investors, state
and local governments and other municipal entities, and the public interest by promoting a fair and efficient
municipal securities market. The MSRB fulfills this mission by regulating the municipal securities firms, banks
and municipal advisors that engage in municipal securities and advisory activities. To further protect market
participants, the MSRB provides market transparency through its the EMMA website.
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NEGOTIATED SALE
A sale of securities in which the terms of sale are determined through negotiation between the issuer and the
purchaser, typically an underwriter, without competitive bidding

NET INTEREST COST (NIC)

The average interest cost of a bond issue calculated on the basis of simple interest. This calculation involves a
fraction in which the numerator is the gross amount of interest to be paid over the bonds' life (adjusted for the
amount of discount or premium granted at the time of sale), and the denominator is the average life of the
bond issue multiplied by the issue's par value.

NOTE

A written promise to pay a certain amount of money on a specific date, with interest. By convention, the
maturity of a note is one year or less, making it short-term debt. However, financial instruments with a longer
stated maturity sometimes are called Notes. For example, a bond anticipation note can have maturities of two
years or longer.

OFFICIAL STATEMENT (OS)

A document published by the issuer that generally discloses material information on a new issue of municipal
securities including the purposes of the issue, how the securities will be repaid, and the financial, economic and
social characteristics of the issuing government. Investors may use this information to evaluate the credit quality
of the securities. (See also Final Official Statement)

OPERATING LEASE
A lease that enables the lessee to acquire the use of an asset only, not its ownership as in a capital lease. The
lease term typically runs for only a portion of the asset's useful life.

ORIGINAL ISSUE DISCOUNT BONDS

Bonds which are sold at a substantial discount from their par value at the time of the original sale.

OVERLAPPING DEBT

The legal jurisdictions of local governments often overlap one another. In some cases, one unit of government
is located entirely within the boundaries of another. Overlapping debt represents the proportionate share of
debt that must be borne by one unit of government because another government with overlapping or
underlying taxing authority issued its own bonds.

PAR VALUE
The face value or principal amount of a security.

PAYING AGENT
An agent of the issuer with responsibility for timely payment of principal and interest to bond holders.

PRELIMINARY OFFICIAL STATEMENT (POS)

The POS is a preliminary version of the official statement that is used by an issuer or underwriters to describe
the proposed issue of municipal securities prior to the determination of the interest rate(s) and offering price(s).
The preliminary official statement, also called a "red herring,” often is examined upon by potential purchasers
prior to making an investment decision.

PREMIUM
The excess of the price at which a bond is sold over its face value.
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PRESENT VALUE

The value of a future amount or stream of revenues or expenditures in current dollars.

PRIVATE ACTIVITY BONDS

A bond where the use of bond proceeds is used for private purposes. If deemed a private activity bond, the
interest is not tax exempt unless the use of the proceeds meets certain requirements of the Internal Revenue
Code.

PUT OPTION
The right to demand repayment of principal prior to a bond's maturity. In the case of short-term vatiable rate
debt, this right often is referred to as a variable-rate demand option.

REFUNDING

A procedure whereby an issuer refinances an outstanding bond issue by issuing new bonds.

REGISTERED BOND
A security on which the ownership is recorded by the issuer or its agent.

RESERVE FUND
A fund established by the indenture of a bond issue into which money is deposited for payment of debt service
in case of a shortfall in current revenues.

REVENUE BONDS

Bonds secured by revenues generated by the facility that is financed or by dedicated user fees. Voter approval
may or may not be required. Planning is more complex because costs and revenues affect each other. Credit
enhancement (e.g., insurance, or letter of credit) may be needed because of the limited source of debt service
payment.

SECONDARY MARKET

The market in which bonds are sold after their initial sale in the new issue market.

SENIOR LIEN BONDS
Bonds having a prior, or first claim on pledged revenues.

SERIAL BONDS
A bond issue in which the principal is repaid in petiodic installments over the issue's life.

SOPHISTICATED INVESTOR

A purchaser of bonds, who is considered knowledgeable about the pricing and risk factors associated with the
repayment of bonds. This type of investor usually purchases bonds in large dollar amounts, typically $100,000
or more.

SPECIAL ASSESSMENTS

A charge imposed against property or parcel of land that receives a special benefit by virtue of some public
improvement that is not, or cannot be enjoyed by the public at large. Special assessment debt issues are those
that finance such improvements and are repaid by the assessments charged to the benefiting property owners.
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STANDARD & POOR'S CORPORATION (S&P)
A financial service company, a subsidiary of S&P Global, Inc. -Company. S&P provides ratings for municipal
securities and other financial information to investors.

TAX ALLOCATION BONDS

Bonds secured by property tax increment (property taxes generated on assessed value in excess of the frozen
property tax base) in a redevelopment project area. These bonds ate issued to promote economic development.
Voter approval is not required.

TAX INCREMENT
Property tax revenues derived from the incremental assessed value increases from the redevelopment project
area’s frozen tax base.

TERM BONDS

A bond issue in which the entire principal matures on one date. Term bonds also refer to a particularly large
maturity of a bond issue that is created by aggregating a series of maturities. In the latter instance, provision is
made for mandatory structuring fund installments in advance of the term bond's maturity to reduce the burden
of a particular large debt service payment in any one fiscal year.

TRUE INTEREST COST (TIC)

An expression of the average interest cost in present value terms. The true interest cost is a more accurate
measurement of the bond issue's effective interest cost and should be used to ascertain the best bid in a
competitive sale.

UNDERWRITER'S COUNSEL

An attorney engaged by the underwriter(s) to represent its interests in a debt transaction. Generally
underwriter's counsel prepares the bond purchase agreement between the issuer and the underwriter and, when
more than one underwriter is involved, the agreement among underwriters.

VARIABLE RATE BOND
A bond on which the interest rate is reset periodically, usually no less often than semi-annually. The interest
rate is reset either by means of an auction or through an index.

VENDOR LEASES
A vendor of equipment acts as the lessor and investor, and holds the lease for its full term or may assign the
lease. The motivating factor to the vendor is usually to encourage future sales of its product.

YIELD CURVE

A graph that plots the market yields on securities with different maturities, at a given point in time. The vertical
axis represents the yields, while the horizontal axis depicts the time to maturity. The term structure of interest
rates, as reflected by the yield curve, will vary according to market conditions, resulting in a wide variety of yield
curve configurations.

YIELD-TO-MATURITY

The rate of return that an investor will receive if the bond remains outstanding and the investor holds the bond
to maturity. The investor must take into account the price paid for the bonds, the dates of purchase and
maturity, and the coupon rate on the bonds. The "yield to maturity" assumes that interest payments will be
re-invested at the same coupon rate borne by the bond.
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ZERO COUPON
A bond which does not pay interest periodically. Investors receive interest on the scheduled principal maturity
date of the obligation.
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APPENDIX B: FORM OF FINANCING ASSISTANCE APPLICATION FOR CONDUIT DEBT

I. PROPOSED OWNER OF THE PROJECT

A. Official Company Name:

DBAs (if applicable):

Official Mailing Address:

Telephone: Fax:

Company Headquarters and address of primary operating location in

California:
B. Form of Ownership: Corporation
Partnership: Sole Proprietorship

Other (describe)

Is the proposed owner a subsidiary or affiliated directly or indirectly with any other organization?
If so, indicate relationship and name of related organization:

If corporation, indicate state of incorporation: and date qualified to do
business in California (if incorporated elsewhere):

C. Officers Names & Home Address Other Business Affiliations

President
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Secretary

Directors

D. List name and home address of equity owners of 10% or more. If publicly held, indicate stock
exchange traded on. If partnership, list General and Limited Partners and interest owned by each. If
trust, list beneficiaries.

-

Q

-

o]

o

'_

Z

L

=

L

O]

<

Z

<

=

l_

m

L

(@]

L

% of Equity =

Name Home Address Interest Owned %

=

L

>

1]

@

—

<

)

zZ

zZ

<

N

o

E. Name, business address, and phone number of officer to whom all notices and communications @

concerning the project should be sent: ™

|

o

N

©

>

2

©

o

F. Principal Bank(s) of Account with name and phone number of contact person: =

o

S

Name: Contact: o

5

c

Address: g

o

4]

[m)

1=

Telephone: aE.a

e

[3)

g

Name: Contact: bre
Address:

Approved by: City Council & MVPFA
January 28, 2014
Revised: 2/7/17, 3/19/19, 4/21/20, 5/18/21, 6/20/23

Packet Pg. 193




A.9.a

City of Moreno Valley Fiscal
Policy #3.10
Page 38 of 40

DEBT MANAGEMENT POLICY

Telephone: &
Q

. _

G. Counsel to Applicant: E
'_

Name: &
=

Address: (u;
<

Z

<

=

l_

Telephone: Fax: @
(@)

H. Bond Counsel on proposed project: 'iJ
l_

L

Name: (@]
=

Address: LISJ
Ll

o

-

<

2

Telephone: Fax: %
<

L Investment Banker for proposed project: N
2

Name: ~
™

N

Address: &
©

>

L

°

Telephone: Fax: o
5

J. Company History aE.a
g

List past tax-exempt financing transactions: S
=

kS

o

(@]

€

3]

£

<

3]

8

<

Have any of these projects ever been in default? Yes No

If yes, please provide particulars:

Approved by: City Council & MVPFA
January 28, 2014
Revised: 2/7/17, 3/19/19, 4/21/20, 5/18/21, 6/20/23

Packet Pg. 194




City of Moreno Valley Fiscal

Policy #3.10
Page 39 of 40

DEBT MANAGEMENT POLICY

K

II.

Is the firm or any of its principals currently or in the past 10 yeats been engaged in any litigation
involving financing of the type and nature of that being proposed to the City. Yes No.

If yes, please provide the names of the principals and details of the litigation. Use additional pages if
necessary.

PROPOSED PROJECT

Give brief narrative explanation why project is being undertaken.
Narrative Description, including renderings if available of proposed project.
Proposed facilities to be constructed with bond proceeds (describe).

Does applicant now own the site of the proposed facility? If not, has applicant entered into
an option or commitment or other agreement to purchase it?

Estimated useful life of buildings, equipment, or off-site improvements.
Does the proposed project involve, in whole or in part, any of the following: residential real property;

sports facilities; commercial property; health care facilities; manufacturing facilities; entertainment
facilities; or industrial land development activities? Yes No If yes, please explain.

Estimated date on which facilities will:
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Start construction: Complete construction:

III. COST OF THE PROJECT

State the costs reasonably necessary to the acquisition or construction of the proposed project together with
any machinery and equipment necessary or convenient in connection therewith, and including any utilities,
access roads or apportionment facilities;

A. Land and Facilities $
B. Architectural and Engineering $
C. Construction Costs: $
D. Interest during construction: $

E. Financing, legal, miscellaneous
(from to ) $

(please specity)

F. Contingency (if appropriate) $
TOTAL $

IV. SIGNIFICANT PUBLIC BENEFITS

Please furnish a description of the significant public benefits that will arise from the issuance of bonds in the
maximum amount proposed in the application.

A. Employment creation/displacement — will the completion of the project contribute to job creation?
Explain.
B. Energy, mineral or natural or cultivated resource conservation — will the completion of the project lead

to increased utilization of resources:

1. Estimate of increased utilization of resources.
2. Estimate of increases in cost to the public due to increased utilization.
C. Does construction of the project, or completion of the project, have any adverse environmental

impacts, including additional waste disposal?
1. Estimate of the environmental impacts.

2. Include copies of any required Environmental Impact Reports.
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Report to City Council

TO: Mayor and City Council

FROM: Brian Mohan, Assistant City Manager

AGENDA DATE: June 20, 2023

TITLE: PURSUANT TO LANDOWNER PETITION, ANNEX A

CERTAIN PARCEL INTO COMMUNITY FACILITIES
DISTRICT NO. 2014-01 (MAINTENANCE SERVICES) -
AMENDMENT NO. 80 (RESO NO. 2023-_)

RECOMMENDED ACTION

Recommendation:

1. Acting as the legislative body of Community Facilities District No. 2014-01
(Maintenance Services), adopt Resolution No. 2023-  , a Resolution of the
City Council of the City of Moreno Valley, California, ordering the annexation of
territory to City of Moreno Valley Community Facilities District No. 2014-01
(Maintenance Services) and approving the amended map for said District
(Amendment No. 80) (FB Crystal Cove, located on the southwest corner of
Alessandro Blvd. and Lasselle St.).

SUMMARY

Adoption of the resolution will certify the annexation of one parcel into Community
Facilities District (CFD) No. 2014-01 (Maintenance Services) (“District”). This action
impacts only the property owner identified below, not the general citizens or taxpayers
of the City.

The City requires property owners of new development projects to mitigate the cost of
certain impacts created by the proposed developments (e.g., the cost of operation and
maintenance of public street lighting and landscape). The City created CFD No. 2014-
01 to provide the development community with a funding mechanism to assist in
satisfying the requirement. After a property owner elects to annex their property into the
District and the City Council approves the annexation, a special tax can be levied on the
annual property tax bill of the annexed parcels to fund the cost to provide the services.

ID#6287 Page 1
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The Property Owner, as defined below, has elected to annex the parcel of their project
into the District to satisfy the condition. The Property Owner submitted a Landowner
Petition approving the annexation and the City Clerk confirmed the Petition is valid.

DISCUSSION

As a condition of approval for the development project identified below, the Property
Owner is required to provide an ongoing funding source for certain public services (i.e.,
street lighting and landscape maintenance), which are required to be installed as part of
the development project. The table below provides information for the property under
development.

Property Owner
Project ATEe et APNs Location

ACP Record # e,

FB Crystal Cove
Crystal Cove Apts. 80 484-030-028
PEN22-0022/SCP23-0019

Southwest corner of Alessandro
Blvd. and Lasselle St.

The City Council formed CFD No. 2014-01 (Maintenance Services) to provide an
alternative funding tool for the development community. It provides a mechanism to
fund the operation and maintenance of public street lighting services, landscaping, and
streets and drainage. After a landowner approves annexation of their property into the
District and the City Council approves the annexation, the City is authorized to levy a
special tax onto the annual property tax bill to fund the services related to or impacted
by their development.

The Third Amended and Restated Rate and Method of Apportionment of Special Tax
("RMA”) for the District describes the different special tax rate areas, services provided,
and formula to calculate the special tax rate for each of the tax rate areas. Several
special tax rate areas were created to accommodate a variety of scenarios to ensure
costs are fairly shared between property owners. For example, there is a tax rate area
for “single-family residential street lighting” and one for “street lighting for property other
than single-family residential” (e.g., commercial, industrial, or multi-family projects).
Different tax rate areas are needed for street lighting because the spacing and size/type
of lights differ based on the type of development. Likewise, there are several tax rate
areas for maintenance of public landscaping (i.e. medians, parkways, and/or traffic
circles). A property owner’s proportionate share of landscape maintenance costs will
vary depending upon the total square footage of landscaping to be maintained and the
number of properties sharing in the cost for that development. There is also a tax rate
area for streets and drainage within single-family residential projects, which is
calculated based on each parcel’s proportionate share of the improvements.

On April 20, 2021, the City Council adopted Ordinance No. 980, which designated the
entire territory of the City as a future annexation area for the District. With the future
annexation area designated, annexations can occur without an additional public hearing
as long as the annexing landowner provides unanimous consent. Once annexed,
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parcels are subject to the annual special tax to fund the service they are receiving.

With the establishment of the District, a property owner now has two options to satisfy
the conditions of approval:

1. Submit a Landowner Petition unanimously approving annexation of the
property into the District. Approval of the petition and special tax rate
allows the City to annually levy the special tax on the property tax bill of
the property. This option is only available if there are fewer than 12
registered voters living within the proposed annexation area; or

2. Establish a homeowner or property owner association to provide the
ongoing operation and maintenance of the improvements.

The Property Owner elected to annex their property into CFD No. 2014-01 and have the
special tax applied to the annual property tax bill. The Office of the Riverside County
Registrar of Voters confirmed there were no registered voters residing at the property,
allowing a special election of the landowner. Adoption of the attached resolution
(Attachment 1) amends the District and adds the property to the tax rate areas identified
in the Fiscal Impact section of this report and directs the recordation of the boundary
map (Attachment 2) and amended notices of special tax lien for the amendments. The
City Clerk received and reviewed the Landowner Petition and confirmed the Property
Owner unanimously approved the annexation of their property into the District
(Attachment 3).

Successful completion of the annexation process satisfies the project's condition of
approval to provide a funding source for the operation and maintenance of public street
lighting and public landscaping.

ALTERNATIVES

1. Adopt the resolution. Staff recommends this alternative as it will annex the
property into CFD No. 2014-01 at the request of the Property Owner and
satisfy the condition of approval for the proposed development.

2. Do not adopt the resolution. Staff does not recommend this alternative as
it is contrary to the request of the Property Owner, will not satisfy the
condition of approval, and may delay development of the project.

3. Do not adopt the resolution but rather continue the item to a future
regularly scheduled City Council meeting. Staff does not recommend this
alternative as it will delay the Property Owner from satisfying the condition
of approval and may delay development of the project.

FISCAL IMPACT

Revenue received from the special tax is restricted and can only be used to fund the
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services for each tax rate area within the District. The special tax can only be applied to
a property tax bill of a parcel wherein the qualified electors (i.e., landowners or
registered voters, depending upon the number of registered voters) have previously
provided approval. The maximum special tax rate for the tax rate area is detailed below.
If the projected revenue from the maximum special tax exceeds what is necessary to
fund the services within the tax rate area, a lower amount will be applied to the property
tax bill for all the properties within the affected tax rate area.

Property Owner Tax Rate Area
Project Amendment No. FY 2022/23
ACP Record # Maximum Special Tax Rate?!
FB Crystal Cove SL-02 $4.82/front linear foot
Crystal Cove Apts. 80
PEN22-0022/SCP23-0019 LM-02A $16.36/proportional front foot

1The special tax applied to the property tax bill will be based on the needs of the tax rate area within the District. The
applied special tax rate cannot exceed the maximum special tax rate.

The FY 2022/23 applied rate for SL-02 (Street Lighting for Property Other than Single-Family Residential) is $0.55/front
linear foot. The FY 2022/23 applied rate for LM-02A (Landscaping for Property Other than Single-Family Residential,
Median(s) (other than Median(s) Shared) is $9.26/proportional front foot.

The maximum special tax rate is subject to an annual inflation adjustment based on the
change in the Consumer Price Index (CPI) or five percent (5%), whichever is greater.
However, the annual adjustment cannot be applied unless the City Council annually
authorizes such adjustment. The increase to the maximum special tax rate cannot
exceed the annual inflationary adjustment without a two-thirds approval of the qualified
electors within the affected tax rate area.

NOTIFICATION

The Landowner Petition was e-mailed to the Property Owner on May 31, 2023. A copy
of the RMA was included with the Landowner Petition as Exhibit B.

PREPARATION OF STAFF REPORT

Prepared by: Department Head Approval:
Kimberly Ganimian Brian Mohan
Special Districts Division Manager Assistant City Manager

CITY COUNCIL GOALS

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.
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CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

OuALNE

Objective 4.2: Develop and maintain a comprehensive Infrastructure Plan to invest in
and deliver City infrastructure.

Objective 5.2: Promote the installation and maintenance of cost effective, low

maintenance landscape, hardscape and other improvements which create a clean,
inviting community.

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Resolution Ordering Annexation - Amendment No. 80
2. Boundary Map - Amendment No. 80
3. Certificate of Election Official - Amendment No. 80

APPROVALS

Budget Officer Approval v__Approved 6/11/23 10:26 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:44 AM
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RESOLUTION NO. 2023-____

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, ORDERING THE
ANNEXATION OF TERRITORY TO CITY OF MORENO
VALLEY COMMUNITY FACILITIES DISTRICT NO. 2014-01
(MAINTENANCE SERVICES) AND APPROVING THE
AMENDED MAP FOR SAID DISTRICT

WHEREAS, by its Resolution No. 2014-25, the City Council established the City
of Moreno Valley Community Facilities District No. 2014-01 (Maintenance Services) (the
“CFD"), a citywide district, pursuant to the Mello-Roos Community Facilities Act of 1982
(Government Code Section 53311 et seq.) (the “Act”); and

WHEREAS, by its Ordinance No. 874, the City Council authorized an annual
special tax to be levied against all non-exempt parcels of real property within the CFD
(the “Special Tax”) to fund street lighting services and landscape maintenance services;
and

WHEREAS, by its Ordinance No. 980, the City Council authorized an annual
special tax to be levied against all non-exempt parcels of real property within the CFD to
fund Drainage and Street Maintenance Services; and

WHEREAS, in order to permit landowners to efficiently annex developing parcels
to the CFD, the City Council, by its Ordinance No. 980 designated the entire territory of
the City as a future annexation area for the CFD and approved the third amended and
restated rate and method of apportionment for the Special Tax; and

WHEREAS, the landowner of the parcel listed on Exhibit A to this Resolution,
which is attached hereto and incorporated herein by reference, has submitted to the City
a petition requesting and approving annexation of the listed parcel (the “Annexation
Parcel”) to the CFD; and

WHEREAS, the Annexation Parcel is comprised of the territory shown on the
boundary map (the “Boundary Map”) “Amendment No. 80 to Boundaries of City of
Moreno Valley Community Facilities District No. 2014-01 (Maintenance Services), City of
Moreno Valley, County of Riverside, State of California” which is included as Exhibit B to
this Resolution, and incorporated herein by this reference; and

WHEREAS, the City Council desires to annex the Annexation Parcel to the CFD.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO VALLEY,
CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS:

1. Recitals. The above recitals are all true and correct and are herein incorporated.

Resolution No. 2023-___
Date Adopted: June 20, 2023

A.10.a
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2. Annexation Approved. The Annexation Parcel is hereby added to and part of
the CFD with full legal effect. The Annexation Parcel is subject to the Special Tax
associated with the Tax Rate Areas indicated on Exhibit A to this Resolution.

3. Description of Services. The following is a general description of all services
(the “Services”) provided in the CFD:

A. Landscape Maintenance Services: Maintaining, servicing, and operating
landscape improvements and associated appurtenances located within the public right-
of-way and within dedicated landscape easements for the CFD. These improvements
may include but are not limited to parkways, medians, open space landscaping, fencing,
monuments, ornamental lighting, drainage, turf, ground cover, shrubs, vines and trees,
irrigation systems, and appurtenant facilities and structures. Fundable costs may include,
but are not limited to: (i) contracting costs for landscape maintenance services, including
litter removal, (ii) salaries and benefits of City staff, (iii) expenses related to equipment,
apparatus, and supplies related to these services, (iv) City administrative and overhead
costs associated with providing such services within the CFD, and (v) lifecycle costs
associated with the repair and replacement of facilities.

B. Street Lighting Services: Maintaining, servicing, and operating street lights
and appurtenant improvements. Fundable costs may include, but are not limited to: (i)
contracting costs for street light maintenance, (ii) salaries and benefits of City staff, if the
City directly provides street light maintenance services, (iii) utility expenses and the
expense related to equipment, apparatus, and supplies related to these services and
authorized by the Act, (iv) City administrative and overhead costs associated with
providing such services for the CFD, and (v) lifecycle costs associated with the repair and
replacement of facilities.

C. Drainage and Street Maintenance Services: Maintaining, servicing, and
operating drainage improvements and maintaining streets. Drainage improvements
include public improvements and appurtenance (and associated easements) that are
designed or used to capture, retain, detain, remove, transport, or treat surface water and
storm water runoff. Fundable costs may include, but are not limited to: (i) contracting costs
for street and drainage maintenance services, including litter removal, (ii) salaries and
benefits of City staff if the City directly provides these services, (iii) expenses related to
equipment, apparatus, and supplies related to these services, (iv) City administrative and
overhead costs associated with providing such services within the CFD, and (v) lifecycle
costs associated with the repair and replacement of streets and drainage improvements.

The Annexation Parcel will only be provided with the services indicated on Exhibit

A

4. Amended Boundary Map. The Boundary Map attached hereto as Exhibit B is
hereby approved. This map amends, and does not supersede, the existing maps of the
CFD. The City Council directs that said map be filed with the Riverside County Recorder

2
Resolution No. 2023-___
Date Adopted: June 20, 2023
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pursuant to Section 3113 of the Streets and Highways Code.

5. Notice of Special Tax Lien. The City Council directs that an amended notice of
special tax lien be recorded pursuant to Section 3117.5 of the Streets and Highways Code
with respect to the Annexation Parcel associated with the Boundary Map.

6. This Resolution shall be effective immediately upon adoption.

7. The City Clerk shall certify to the adoption of this Resolution, and shall maintain
on file as a public record this Resolution.

8. Severability. That the City Council declares that, should any provision, section,
paragraph, sentence or word of this Resolution be rendered or declared invalid by any
final court action in a court of competent jurisdiction or by reason of any preemptive
legislation, the remaining provisions, sections, paragraphs, sentences or words of this
Resolution as hereby adopted shall remain in full force and effect.

9. Repeal of Conflicting Provisions. That all the provisions heretofore adopted by

the City Council that are in conflict with the provisions of this Resolution are hereby
repealed.

APPROVED AND ADOPTED this 20" —day of June

Mayor of the City of Moreno Valley

ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney

3
Resolution No. 2023-___
Date Adopted: June 20, 2023
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.

CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby
certify that Resolution No. 2023-___ was duly and regularly adopted by the City Council
of the City of Moreno Valley at a regular meeting thereof held on the 20" ——d
June 2023 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

4
Resolution No. 2023-___
Date Adopted: June 20, 2023
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WiResources\Templates\CFDs\CFD-2014-01

EXHIBIT A

Boundary Map

List of Annexation Parcel(s)

Assessor's Parcel

Services

Tax Rate Area &
Maintenance

Amendment No. Numbers
Category
Street Lighting SL-02
Amendment No. 80 484-030-028
Landscape Maintenance LM-02A

Based on current development plans, it is anticipated that the Annexation Group will be in the Maintenance
Categories listed above; however all taxes will be calculated as set forth in the Rate and Method of

Apportionment.

Boundary Map
Amendment No.

List of Annexation Parcel(s)

Assessor's
Parcel Numbers

Services

Tax Rate Area &
Maintenance
Category

Category listed above; however all taxes will be calculated as set forth in the Rate and Method of Apportionment.

The parcels associated with a given development constitute a separate Annexation Group for purpose of
calculating the applicable Maintenance Category (where applicable) for each Tax Rate Area. The anticipated
Maintenance Category (where applicable) is shown in parenthesis following the Tax Rate Area. All capitalized
terms in this paragraph have the meanings set forth in the Rate and Method of Apportionment.

5
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EXHIBIT B
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AMENDMENT NO. 80 TO BOUNDARIES OF CITY OF MORENO VALLEY aren
‘COMMUNITY FACILITIES DISTRICT NO. 2014-01 (MAINTENANCE SERVICES)

GITY OF MORENO VALLEY
COUNTY OF RIVERSIDE
STATE OF CALIFORNIA

251407 MANTENANCE SERUICZS] CITV O NORENO WALLEY. AIVERSIOE COLATY, STATE
‘OF CALIFGRNI, FRGR REGORGED AT BOOK 15 G MAVS OF ASSES SHENT AND
ORDER F0A THE COUNTY O FIVERSIDE, STATE OF GAL FORNA)

\ e
SvEE

‘ it s

GRS GEATIY THAT THE I TH1N Wk YOI AVENIDE D BGUNDARIS OF GIY OF MOREND VALLEY

5T

‘COMMUMITY FACILTIES DETRICT 0. 301601 IMANTENANCE SERVISEE] CIFY GF MOREMD 1MLLEY
‘GOUNTY 52 AVERBIGE. STATE G GALF SN, WAS APPROVED B THE CITY SOUNEA. B THE LITY 6
RN L AT ARELAR WEETIRG THERECK NELOGNTHE 0 o =

aveEr

et —

ALEnTS, n__sresousor wne

S RGO AT aT AGGC S WES 1 0 ComcTT TR e G T

TR R, W THE OPRCE o T CaUNTY RECORDIR o THE
‘ ‘COUNTY OF RIVERSDF, 737 OF EALFERI.

SOV AL
‘CaUNTY 0 AIvERSDE

—
REFEREIICE 13 WADE 10 THAT BOUNOAAT MAP OF T COMMUNTY FASILTIES DISTRICT 0. 21401
{MANTENRCE BERICES) GF THE GITY OF WGRENG VALLEY REGOROED WITH THE AIERBISE COURTY
AEORSETS FIGE ON FEARUARY 0 014 W GOGK 70 O AP G ASSESSMENTS A0 COMMIITY

FAGLITIES DISTHETS, PE 801k METRLMENT O, 301 0aihe

O CUANTERSNCE SERUACER) OF THE CITY OF MGRENS UALLEY, COUNTY GF KVEAEDE, CALl

ETEEGEIE TS A T ST AP . COMMATY TS TP
Pl omcromD R T FETURR. TN P8 CONBN AT PARCELS e

484-030.028 'BE ARNEXED GNLY WITH THE. 1OUS APPRGAL OF THE DWHES
A o L AT T T Hione DD Ao
Raorn b e, WDt P 3 kDS oF
SEESIMENTS D COMNCATY FAGLITES GRTRTS A WATALMINT 0. ot "
e e e A 7o FUTGRE AT O T

SemuT=s
AT FACATIES DT AEFERENCED THEREON.
| ‘ THE LIEE A1 CMEKSIONS 0F SALH LOT OR PARGEL G0N O THE DIAGRAM SEUALL BE THOSE LKES

N5 DUAEHAIGNS A5 SHBAN o TrE RNEASE CoLRiTY ASSEASO3 MAPS F O THOSE PAREELS.
erea

THE RIERSICE COUNTY ASSESSOR UAPS SHALL GOVERN FOR AL DETALE CONCERNING THE LINES

N N T3 BIMENHENS OF S0 015 O PAREELS
L 4
\ \. =

B I S 11

vigINITY
| MAP

EeTH %_n,
ty Gl
— SRS s | )N
I Projoston NAD 1983 StaiwPlane Caltamia VI FIFS 0406 Faot

6
Resolution No. 2023-___
Date Adopted: June 20, 2023

A.10.a

PURSUANT TO LANDOWNER PETITION, ANNEX A CERTAIN

Attachment: Resolution Ordering Annexation - Amendment No. 80 (6287

Packet Pg. 207
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AMENDMENT NO. 80 TO BOUNDARIES OF CITY OF MORENO VALLEY Sheett ort
CITY OF MORENO VALLEY
COUNTY OF RIVERSIDE
STATE OF CALIFORNIA
(THIS MAP AMENDS, BY ADDING THE ADDITIONAL TERRITORY SHOWN HEREON, THE
BOUNDARY MAP FOR CITY OF MORENO VALLEY COMMUNITY FACILITIES DISTRICT NO
2014-01 (MAINTENANCE SERVICES), CITY OF MORENO VALLEY, RIVERSIDE COUNTY, STATE
OF CALIFORNIA, PRIOR RECORDED AT BOOK 76 OF MAPS OF ASSESSMENT AND
COMMUNITY FACILITIES DISTRICTS AT PAGE 69, IN THE OFFICE OF THE COUNTY
RECORDER FOR THE COUNTY OF RIVERSIDE, STATE OF CALIFORNIA.)
- FILED IN THE OFFICE OF THE CITY CLERK OF THE CITY OF MORENO VALLEY THIS DAY
\ I - OF .
~ CITY CLERK
7] CITY OF MORENO VALLEY
<
14 — | HEREBY CERTIFY THAT THE WITHIN MAP SHOWING AMENDED BOUNDARIES OF CITY OF MORENO VALLEY
3 =~ Y COMMUNITY FACILITIES DISTRICT NO. 2014-01 (MAINTENANCE SERVICES), CITY OF MORENO VALLEY,
Fo E— © W COUNTY OF RIVERSIDE, STATE OF CALIFORNIA, WAS APPROVED BY THE CITY COUNCIL OF THE CITY OF
2 } MORENO VALLEY, AT AREGULAR MEETING THEREOF, HELD ON THE DAY OF J20__,
i T BY ITS RESOLUTION NO. .
8 2
L/ o <
CHARA ST ~ CITY CLERK
— i CITY OF MORENO VALLEY
FILED THIS DAY OF ,20___, AT THE HOUR OF O'CLOCK __M, INTHE
BOOK PAGE(S) OF MAPS OF ASSESSMENTS AND COMMUNITY FACILITIES DISTRICTS AND
INSTRUMENT NO. IN THE OFFICE OF THE COUNTY RECORDER OF THE
| COUNTY OF RIVERSIDE, STATE OF CALIFORNIA.
ALESSANDRO BLVD ALESSANDRO BLVD ALESSANDRO BLVD
COUNTY RECORDER
e COUNTY OF RIVERSIDE
STATE OF CALIFORNIA
REFERENCE IS MADE TO THAT BOUNDARY MAP OF THE COMMUNITY FACILITIES DISTRICT NO. 2014-01
(MAINTENANCE SERVICES) OF THE CITY OF MORENO VALLEY RECORDED WITH THE RIVERSIDE COUNTY
| RECORDER'S OFFICE ON FEBRUARY 20, 2014 IN BOOK 76 OF MAPS OF ASSESSMENTS AND COMMUNITY
» FACILITIES DISTRICTS, PAGE 69AS INSTRUMENT NO. 2014-0066114.
o REFERENCE IS FURTHER MADE TO ANNEXATION MAP NO. 3 OF COMMUNITY FACILITIES DISTRICT NO. 2014~
o 01 (MAINTENANCE SERVICES) OF THE CITY OF MORENO VALLEY, COUNTY OF RIVERSIDE, CALIFORNIA
484-030-028 B (TERRITORY PROPOSED FOR ANNEXATION IN THE FUTURE, WITH THE CONDITION THAT PARCELS WITHIN
7 THE TERRITORY MAY BE ANNEXED ONLY WITH THE UNANIMOUS APPROVAL OF THE OWNER OR OWNERS
< OF EACH PARCEL OR PARCELS AT THE TIME THAT PARCEL OR THOSE PARCELS ARE ANNEXED) RECORDED
B WITH THE RIVERSIDE COUNTY RECORDER'S OFFICE ON MARCH 9, 2021 IN BOOK 86, PAGE 45 OF MAPS OF
ASSESSMENTS AND COMMUNITY FACILITIES DISTRICTS AS INSTRUMENT NO. 2021-0149686, WHICH
DESIGNATED THE TERRITORY SHOWN HEREIN AS TERRITORY FOR FUTURE ANNEXATION TO THE
COMMUNITY FACILITIES DISTRICT REFERENCED THEREON.
THE LINES AND DIMENSIONS OF EACH LOT OR PARCEL SHOWN ON THIS DIAGRAM SHALL BE THOSE LINES
AND DIMENSIONS AS SHOWN ON THE RIVERSIDE COUNTY ASSESSOR'S MAPS FOR THOSE PARCELS
LISTED.
L — —
|
COPPER COVE LN THE RIVERSIDE COUNTY ASSESSOR'S MAPS SHALL GOVERN FOR ALL DETAILS CONCERNING THE LINES
/T — T — \/ AND DIMENSIONS OF SUCH LOTS OR PARCELS.
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CERTIFICATE OF ELECTION OFFICIAL
AND CONFIRMATION OF LANDOWNER PETITION

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.
CITY OF MORENO VALLEY )

The undersigned, Election Official of the City of Moreno Valley, County of Riverside, State
of California, Does Hereby Certify that on June 2, 2023, | did verify the completeness of
the Landowner Petition for the annexation of property into:

CITY OF MORENO VALLEY COMMUNITY FACILITIES DISTRICT NO. 2014-01
(MAINTENANCE SERVICES) - AMENDMENT NO. 80

WITNESS my hand this 2 of June, 2023.

C e %ﬁﬂ‘@ﬂ
ELECTION OFFICIAL

(Q‘Ij‘Y OF MORENO VALLEY
STATE OF CALIFORNIA

A.10.c
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Report to City Council

TO:

FROM:

AGENDA DATE:

TITLE:

Mayor and City Council

Mayor and City Council Acting in its Capacity as
President and Members of the Board of Directors of the
Moreno Valley Community Services District (CSD)

Brian Mohan, Assistant City Manager
June 20, 2023

AUTHORIZE THE AWARD OF AGREEMENTS FOR
SPECIAL DISTRICTS CONSULTING SERVICES

RECOMMENDED ACTION

Recommendations:

1. Authorize approval of NBS, Webb Municipal Finance, LLC, and Willdan Financial
Services to provide the Special Districts Division with special tax consulting
services on an as-needed basis; and

2. Authorize the City Manager or his designee to execute future Agreements,
subsequent extensions, and amendments, in accordance with the City’s
Procurement Administrative Procedure (AP #3.09), subject to the approval of the
City Attorney, and provided sufficient funding is available within the City Council
previously approved Operating Budget.

SUMMARY

This report recommends authorizing approval of NBS, Webb Municipal Finance, LLC,
and Willdan Financial Services (collectively the “Consultant”) to provide the Special
Districts Division with special tax consulting services on an as-needed basis over a five-
year term. Such services may include assisting in the formation of hew Community
Facilities Districts (CFD), preparation of boundary maps for annexation into existing
CFDs, and preparing annual Assessment Engineer Reports for the City’s Lighting and
Landscape Maintenance Districts (L/LMD).

ID#6234
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DISCUSSION

The City offers several types of special financing districts (e.g. CFDs and L/LMDs) for
the development community’s use. The districts help the developers and/or property
owners to provide a funding source for services required as part of development of their
property and which are not typically funded by the General Fund. These services may
include funding debt service for acquisition of new public infrastructure and/or providing
a funding source for ongoing maintenance and services of parks, street lighting,
stormwater management, and public landscaping. Funding for the districts is generated
through a levy on the annual property tax bill and can only be used to provide the
service for which it was collected. Each type of district is unique with varying legislative
requirements and processes, oftentimes requiring the expertise of consultants to
navigate the complexities of each.

On March 7, 2023, a Request for Qualifications (RFQ) was issued for Special Districts
Consulting Services. Staff evaluated the three proposals received and based on
demonstrated competence, qualifications, and pricing NBS, Webb Municipal Finance,
LLC, and Willdan Financial Services were identified as qualified to provide the services.

Staff recommends that Council authorize the award of future individual Agreements to
each of the Consultants on an as-needed basis over a period of five years (at which
time a new RFQ will be issued) and authorize Agreements to be executed based on
authority granted in Administrative Procedure 3.09.

This will allow for the provision of additional services in response to the development
community’s needs and legislative requirements of the districts without a delay in
project delivery.

This action meets the Strategic Plan Priorities to provide business support services that
grow the City’s economic base and to develop and implement innovative, cost-effective
infrastructure maintenance programs, public facilities management strategies, and
capital improvement programming and project delivery which enhance the quality of life
for Moreno Valley residents.

ALTERNATIVES

1. Approve and authorize the recommended actions as presented in this report.
Staff recommends this alternative to provide professional and timely
development services and to comply with legislative requirements.

2. Do not approve and authorize the recommended actions in this report. Staff does
not recommend this alternative because it will reduce the City’s ability to provide
services to the development community and may impact its ability to comply with
legislative requirements.
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FISCAL IMPACT

There is no fiscal impact on the General Fund. Funding for each project specific
agreement could be provided by developers requesting to form a district as part of their
development project, by property owners annexing into existing districts, or through the
parcel charges collected to administer the district.

NOTIFICATION

The RFQ was posted on the City’s bid portal (PlanetBids) with notifications sent to 557
vendors.

PREPARATION OF STAFF REPORT

Prepared by: Department Head Approval:
Kimberly Ganimian Brian Mohan
Special Districts Division Manager Assistant City Manager/Chief Financial Officer

CITY COUNCIL GOALS

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

R A

See the Discussion section above for details of how this action supports the City
Council’s Strategic Priorities.

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.
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None

APPROVALS

Budget Officer Approval v Approved 6/11/23 10:06 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:42 AM
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Report to City Council

TO: Mayor and City Council

FROM: Brian Mohan, Assistant City Manager

AGENDA DATE: June 20, 2023

TITLE: ADOPT A RESOLUTION TO APPROVE A JOINT

COMMUNITY FACILITIES AGREEMENT BY AND AMONG
MORENO VALLEY UNIFIED SCHOOL DISTRICT, THE
CITY OF MORENO VALLEY, AND GPALESSANDRO LLC
RELATING TO MORENO VALLEY UNIFIED SCHOOL
DISTRICT COMMUNITY FACILITIES DISTRICT NO. 2023-
2 (RESO. NO. 2023-XX)

RECOMMENDED ACTION

Recommendation:

1. Adopt Resolution No. 2023-XX, a Resolution Approving the Joint Community
Facilities Agreement between the Moreno Valley Unified School District, City of
Moreno Valley and GPALESSANDRO LLC, in substantially the form attached
hereto with modifications subject to City Attorney approval, and authorize the City
Manager to execute the Agreement and related documents.

SUMMARY

This report recommends adopting a Resolution, which approves a Joint Community
Facilities Agreement (JCFA) (Attachment 1). The JCFA is for the Moreno Valley Unified
School District (MVUSD) Community Facilities District (CFD) 2023-2 and is between the
City, MVUSD and GPALESSANDRO LLC (“Developer”). This action will provide the
Developer with a financing option for the payment of certain of the City’s Development
Impact Fees (City Fees) with bonds issued by MVUSD, acting as the legislative body of
CFD 2023-2.

Acting on behalf of the CFD, MVUSD is responsible for formation and annual

administration activities related to the District. The City is not a party to or liable for CFD
2023-2 or the debt issued by MVUSD. The City’s role is limited to agreeing to allow the
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financing of certain City Fees with bond proceeds and managing the activities related to
implementation of the JCFA and compliance with its terms.

DISCUSSION

The Developer plans to construct 19 Live/Work lots and 206 single-family residential
lots as part of Tract 38265. Tract 38265 is located north of Alessandro Blvd, between
Morrison Street and Nason Street. Boundary map is included as Attachment 2. As part
of the project’'s development requirements, the Developer is required to construct pay
certain fees.

At the request of the Developer and pursuant to the Mello-Roos Community Facilities
Act of 1982 (the “Act’), the MVUSD is forming CFD 2023-2, which includes those
parcels of Tract 38265. Formation of the CFD allows the Developer to finance certain
fees with the issuance of tax-exempt bonds. Tax-exempt bonds typically have lower
interest rates than the rates associated with conventional financing methods and
therefore, are a preferred financing method of the development community.

The Act requires approval of a JCFA if the financed improvements will be owned and
operated by an agency (i.e. City) other than the agency forming the CFD. Exhibit C of
the JCFA (Attachment 2) identifies the types of Development Impact Fees (City Fees)
that can be financed through the CFD.

The future bonds will be issued by MVUSD and secured by a special tax, which will be
levied on the property tax bill of the properties included within the CFD for the term of
the bonds (typically 25-30 years). With the special tax, the property tax rate of
properties within the CFD is projected to be an average of 1.98% of the property value
at the time the homes are originally sold. The average property tax rate for other new
home developments within the City ranges from 1.95%-2.00%.

The City’s Special District Financing Policy (“Policy”) limits the property tax rate to
1.75% when the City, acting as the legislative body of a district, issues the bonds.
However, the Policy is silent on the property tax rate when the City is not the legislative
body of a CFD but rather a party to a JCFA.

As the legislative body of the CFD, MVUSD will be responsible for formation of the CFD,
bond issuance and compliance, annual administration, levy of the special tax levy on
the property tax roll of those parcels in the CFD, and responding to customer inquiries.
The City will have no responsibility for the CFD other than to ensure City Fees paid with
bond proceeds are used in compliance with the JCFA and the Act.

This action meets the Strategic Plan Priorities by providing the financial resources to
manage and maximize Moreno Valley’s public infrastructure to ensure an excellent
quality of life.

ALTERNATIVES
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1. Adopt the Resolution and related actions as recommended herein. Staff
recommends this alternative to facilitate development of the property.

2. Do not adopt the Resolution. Staff does not recommend this alternative
since it will not facilitate development of the property.

FISCAL IMPACT

There is no fiscal impact to the City. City costs associated with preparation of the staff
report and review of the JCFA are being funded by the Developer. The Developer will
also pay an administration fee at the time of payment of the financed City Facilities to
cover expenses related to administration of and compliance with the terms of the JCFA.
The City is not party to nor liable for the formation or administration of the CFD or any
bond issuance related to the CFD.

NOTIFICATION

Posting of the agenda

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Kimberly Ganimian Brian Mohan
Special Districts Division Manager Assistant City Manager

Chief Financial Officer/City Treasurer

CITY COUNCIL GOALS

Advocacy. Develop cooperative intergovernmental relationships and be a forceful
advocate of City policies, objectives, and goals to appropriate external governments,
agencies and corporations.

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

CITY COUNCIL STRATEGIC PRIORITIES

Economic Development

Public Safety

Library

Infrastructure

Beautification, Community Engagement, and Quality of Life
Youth Programs

2
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See the Discussion section above for details of how this action supports the City
Council’s Strategic Priorities.

ATTACHMENTS

To view large attachments, please click your “bookmarks” I:I on the left hand
side of this document for the necessary attachment.

1. Resolution Approving JCFA
2. Boundary Map

APPROVALS

Budget Officer Approval v Approved 6/11/23 11:32 PM
City Attorney Approval v Approved

City Manager Approval v Approved 6/12/23 8:50 AM
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RESOLUTION NO. 2023-____

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY APPROVING A JOINT COMMUNITY
FACILITIES AGREEMENT WITH MORENO VALLEY
UNIFIED SCHOOL DISTRICT FOR MORENO VALLEY
UNIFIED SCHOOL DISTRICT COMMUNITY FACILITIES
DISTRICT NO. 2023-2 (GPALESSANDRO LLC)

WHEREAS, the Governing Board of Moreno Valley Unified School District (the
“School District”) is forming Moreno Valley Unified School District Community Facilities
District No. 2023-2 (the “CFD”) pursuant to the Mello-Roos Community Facilities Act of
1982, as amended, being Chapter 2.5 of Part 1 of Division 2 of Title 5 of the Government
Code of the State of California (the “Act”) for the primary purpose of financing school
facilities; and

WHEREAS, pursuant to Section 53316.2 of the Act, a community facilities district
is authorized to finance facilities to be owned or operated by an entity other than the
agency that created the community facilities district pursuant to a joint community facilities
agreement; and

WHEREAS, the Governing Board of the School District and GPALESSANDRO
LLC, a California limited liability company (the “Property Owner”), the owner of the taxable
property within the CFD, are considering the use of the CFD to finance various public
facilities that will be constructed by the Property Owner and/or City and owned and
operated by the City of Moreno Valley (the “City”) and have requested the City to enter
into a joint community facilities agreement that would permit the CFD to finance the
payment of certain Development Impact Fees, the form of which is on file with the
Secretary of this City Council and which is attached hereto as Exhibit A and incorporated
herein by this reference (the “Joint Community Facilities Agreement”);

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO VALLEY,
DOES HEREBY RESOLVE AS FOLLOWS:

1. Recitals. The above recitals are all true and correct and are herein incorporated.

2. Joint Community Facilities Agreement Approved. Pursuant to Section 53316.2 of
the Act, this City Council hereby approves the Joint Community Facilities
Agreement substantially in the form as Exhibit A and on file with the City Clerk and
determines that the Joint Community Facilities Agreement will be beneficial to the
residents of the territory included within the jurisdictional boundaries of the CFD.
The City Manager or the Mayor and the City Clerk are hereby authorized and
directed to execute and deliver the Joint Community Facilities Agreement in said
form with such changes, insertions and omissions as may be approved by the

1
Resolution No. 2023-
Date Adopted: June 20, 2023
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officer or officers executing such agreement, said execution and delivery being
conclusive evidence of such approval.

3. This Resolution shall be effective immediately upon adoption.

APPROVED AND ADOPTED this 20" day of June 2023.

Mayor of the City of Moreno Valley

ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney

2
Resolution No. 2023-

Date Adopted: June 20, 2023
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) SS.
CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California do hereby certify
that Resolution No. 2023-___ was duly and regularly adopted by the City Council of the City
of Moreno Valley at a regular meeting held on the 20 day of June 2023, by the following

vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

3
Resolution No. 2023-

Date Adopted: June 20, 2023
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EXHIBIT "A"

JOINT COMMUNITY FACILITIES AGREEMENT
relating to
Moreno Valley Unified School District Commumity Facilities District No. 2023-2
by and among

Moreno Valley Unified School District, City of Moreno Valley and
GPAlessandro LLC

THIS JOINT COMMUNITY FACILITIES AGREEMENT (the “Agreement ) is entered
into effective as of the  day of . 2023, by and among MOREND VALLEY UNIFIED
SCHOOL DISTEICT. a California school district (“School District™), the CITY OF MORENO
WVALLEY, a California general law city (the “City™) and GPALESSANDEO LLC, a Califormia
limited lability company (“Property Owner™). This Agreement relates to the formation by the
School District of a commumity facilities district known as “Moreno Valley Unified School District
Comnminity Facilities District No. 2023-27 (the “CFD™), for the purpose of financing certain fees
incurred as a consequence of the development within the CFD to be used by the Cify to construct
facilities to be owned and operated by the City from the proceeds of special taxes of, and bonds
1ssued by, the proposed CEFD.

REECITALS:

A The property is within Tentative Tract No. 38265 and is depicted in Exhibit “A”
and described in Exhibit “B™ hereto (the “Property™). which is located in the City of Moreno
Valley, County of Riverside, State of California. and constitutes the land within the boundanes of
the CFD.

B. Property Owner owns the Property and intends to develop the Property for
residential purposes.

C. Property Owner has made a request to the School District in accordance with the
Act (defined below) to form the CFD for the purpose of financing. among other things, certain
public facilities to be constructed and owned and operated by the City (the “City Fee Facilities™),
as described in Exhibit “C” hereto, in lieu of Property Owner's payment of City Fees (defined
herein), which City Fee Facilities will benefit the Property.

D. Property Owner has vet to determine whether it will finance any or all of the City
Fee Facilities. in lien of payment of City Fees, with Bond Proceeds (defined below) that are
available for such purpose. The Parties (defined below) hereto acknowledge that the purpose of
this Agreement is to satisfy the requirements of the Act.

E. In conjunction with the issvance of building pernuts for the construction of homes
within the Property and/or receipt of final inspections or occupancy certificates for such homes,
the Property Owner, or its successors of assigns, may elect to advance City Fee Facilities costs in
liew of payment of City Fees (the “Advance(s)”) at such times as Bond Proceeds are not available

005155000840 1300 v3 9235 5
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in sufficient amounts to pay for City Fee Facilities. In such case, the Property Owner shall be
enfitled to (1) reimbursement of such Advances limited to Bond Proceeds available to the City, if
any (the Advances being considered an interest free loan by the Property Owner to Cify with no
repayment obligation except to the extent there are Bond Proceeds received by or made available
to the City as described herein all as further described in Section 5(a) below) and (it) credit by
City for payvments made to the City from Bond Proceeds against City Fees which would otherwise
be due to the City with respect fo the Property for which such transfer was made equal to the
amount of Bond Proceeds disbursed to the City or at the direction of the City for City Fee Facilities,
all as further described herein.

F. In addition to paying City Fees or Advances, the Property Crwner shall pay an
administrative fee to City to defray the costs to the City fo administer this Agreement and ensure
compliance with the terms of this Agreement. The School District has no responsibility or
obligation with regard to the City Fees, City Fee Facilities, Advances or the adnunistrative fees
paid by Property Owner to the City to defray such costs.

G In addition to the City Fee Facilities, certain facilities to be owned and operated by
the School District (the “School Facilities™) and certain facilities to be owned and operated by
Eastern Municipal Water District (“EMWIY) are also expected to be funded from Bond Proceeds.

H The School District has sole discretion and responsibility for the formation and
administration of the CFD.

L The School District is authorized by Section 53313.5 of the Act to assist in the
financing of the acuisition and'or construction of the City Fee Facilities. This Agreement
constifutes a joint comnmnity facilities agreement, within the meaning of Section 53316.2 of the
Act, by and among the City, the Property Owner, and the School District, pursuant to which the
CTD, when and if formed, will be authorized fo finance the acquisition and/or construction of all
or a portion of the Cify Fee Facilities. As authonized by Section 53316.6 of the Act, responsibility
for constructing, providing for, and operating the City Fee Facilifies is delegated to the Cify.

I The Parties hereto find and determine that the residents residing within the
boundaries of the City, the School District, and the CFD will be benefited by the construction
and/or acquisition of the School Facilities, City Fee Facilities and that this Agreement is beneficial
to the interests of such residents.

AGREEMENT

NOW, THEREFORE, in consideration of the mutal promises and covenants set forth
herein, the Parties hereto agree as follows:

1. Becitals. Each of the above recitals is incorporated herein and is true and correct.

2 Definitions. Unless the context clearly otherwise requires, the terms defined in this
Section shall, for all purposes of this Agreement, have the meanings herein specified.

#112302v3 92355 2
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(a) “Act” means the Mello-Roos Commmmnity Facilities Act of 1082,
Chapter 2.5 (commencing with Section 53311) of Part 1 of Division 2 of Title 5 of the
California Government Code.

“Advance” or “Advances” means an amount advanced by Property Owner
to the City for City Fee Facilities in lieu of pavment of City Fees prior to the availability
of sufficient Bond Proceeds. Advances shall be deemed payment of City Fees to the extent
sufficient Bond Proceeds are not received or made available to the Cify.

(c) “Bond Proceeds™ or “Proceeds of the Bonds™ shall mean those net funds
generated by the sale of the Bonds and investment earnings thereon, net of costs of
1ssuance, reserve fund, capitalized interest and administrative expenses.

(d) “Bond Resolution™ means that resolution, resolution supplement, fiscal
agent agreement, indenture of frust or other equivalent document(s) providing for the
1ssuance of the Bonds.

(e “Bonds™ shall mean those bonds, or other securities, 1ssued by, or on behalf
of, the CFD in one or more series, as authorized by the qualified electors within the CFD.

(£ “City Fees” means fees for those capital improvements authorized to be
financed with City development impact fees (“DIF™), for police facilities, fire facilities,
arterial street and interchange improvements, and comnmmumnity park and recreation center
improvements, Which are components of the DIF, imposed by the City as a consequence of
development of any portion of the Property to finance City Fee Facilities.

(=) “City Fee Facilities™ means those City capital improvements eligible to be
financed with DIF or any component(s) thereof for police facilities, fire facilities, arterial
street and interchange improvements, and community park and recreation center
improvements, Which are components of the DIF. which are necessary for the provision of
services and paid for with Bond Proceeds in lieu of the payment of City Fees imposed by the
City as a consequence of development of any portion of the Property, as further described
m Exhibit “C” hereto. City Fee Facilities financed with Bond Proceeds pursuant to this
Agreement may include City capital improvements from a single DIF category or nmltiple
DIF categories at the discretion of the City.

(h) “Disbursement Fequest” means a request for pavment relating to City Fee
Facilities in the form attached hereto as Exlubit “D.”

(1) “Other Facilities Account of the Improvement Fund™ means the fund,
account or sub-account of the CFD (regardless of its designation within the Bond
Resolution) into which a portion of the Bond Proceeds may be deposited in accordance
with the Bond Resolution to finance City Fee Facilities and which may have subaccounts.

(i “Party” or “Parties” shall mean any or all of the parties to this Agreement.

112302 v3 92355 3
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(k) “Fate and Method™ means the Rate and Method of Apportionment of the
Special Tax authorizing the levy and collection of Special Taxes pursuant to proceedings
undertaken for the formation of the CFD pursuant to the Act.

(n “5chool Facilities™ means those public mmprovements to be owned,
operated, or maintained by the School District identified in proceedings to form the CFD
that are eligible to be financed with Bond Proceeds.

(m)  “Special Taxes” means the special taxes authorized to be levied and
collected within the CFD pursuant to the Rate and Method.

(o) “State” means the State of California.

3 Formation of the CFD. The School District is in the process of forming the CFD
to finance the City Fee Facilities, and other facilities. The School District has and will retain, at
the expense of Property Owner, the necessary consultants to analyze the formation of the CFD.

4. Sale of Bonds and Use of Bond Proceeds. In the event that the CFD is formed and
Bonds are issued, the Board of Education of the School District (the “Board™), acting as the
legislative body of the CFD, may, in its sole discretion, finance City Fee Facilities by issuing one
or more series of Bonds. To the extent that the CFD and Property Owner determine that Bond
Proceeds are available to finance all or portion of the City Fee Facilities, School District shall
notify the City of the amount of such Bond Proceeds deposited in the Other Facilities Account of
the Improvement Fund that is available for such purpose. It is currently anticipated that sufficient
Bond Proceeds will be available to fund Cify Fee Facilifies in an amount equal to the aggregate
total of the applicable City Fees for dwelling units within the CFD. Notwithstanding the foregoing,
there is no assurance that City Fees will not increase in the future or available Bond proceeds be
less than anficipated such that Bond Proceeds are not sufficient to fund the anticipated amount of
City Fee Facilifies in an amount equal to the aggregate total of the applicable City Fees. As Bond
Proceeds are transferred to the City and reserved to fund City Fee Facilities as described in Section
5 below, the portion of the Property with respect fo which such transfer was made shall receive a
credit in the amount transferred against the pavment of City Fees with respect to the Property.
MNothing herein shall supersede the obligation of Property Owner, or its successors, to make
Advances or otherwise pay City Fees to the City when due. The purpose of this Agreement is to
provide a mechanism by which the CFD may issue the Bonds and levy Special Taxes to provide a
source of funds to finance all or a portion of the City Fee Facilities in lien of the payment of all or
a portion of the City Fees. In the event that Bond Proceeds, including investment earnings thereon,
are not available or sufficient to fully satisfy the obligation, then Property Owner shall remain
obligated to make Advances for which it will receive no reimbursement (except fo the extent Bond
Proceeds later become available to the City) or pay Cify Fees to the City as required by the City in
accordance with applicable law.

The Bonds shall be issued only if. in its sole discretion, the Board deternunes that all
requirements of State and federal law and all School District policies have been satisfied or have
been waived by the School District. Nothing in this Agreement shall confer upon the City or any
owner of the Property, including Property Owner, a night to compel the issuance of the Bonds or
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the disbursement of Bond Proceeds to fund City Fee Facilifies except in accordance with the terms
of this Agreement.

5. Disbursements for Citv Fee Facilities.

(a) Upon the funding of the Other Facilities Account of the Improvement Fund with
funds reserved to fund City Fee Facilities, the Property Owner shall notify the City of the amount
of Bond Proceeds reserved to fund City Fee Facilities and the Property Owner and the City may
execute and submit a Disbursement Request for payment to the School District or the CFD
requesting disbursement of an amount equal to all or a portion of the Advances from the Other
Facilities Account of the Improvement Fund to the extent that Bond Proceeds are available in the
Other Facilities Account of the Improvement Fund for such purpose. Upon the City's receipt of
funds pursuant to such Disbursement Request, the Property Owner shall receive reimbursement of
the Advances from the City. To facilitate the City's bookkeeping, the City may direct in a
Disbursement Request, that all or a portion of a payment be made directly to the Property Owner
as reimbursement for Advances made by the Property Owner. In the event of a reimbursement to
the Property Owner pursuant to the preceding sentence, the City shall account for an equivalent
amount of Advances previously received from the Property Owner in accordance with Section 5(c)
below.

To the extent that the City expends all or a porfion of an Advance pending the
deposit of Bond Proceeds in the Other Facilities Account of the Improvement Fund, for purposes
of Treasury Regulations regarding investment and expenditure of Bond Proceeds and State law
provisions regarding financing of public capital facilities, the Advance shall be a considered an
interest free loan by the Property Owner to City, which the City agrees to repay to the extent of
the deposit, if any, of Bond Proceeds in the Other Facilities Account of the Improvement Fund and
the City’s written direction as described below to pay all or a portion of such deposit to the Property
Ororner as repayment of an Advance.

(b)  From fime to time following the funding of the Other Facilities Account of the
Improvement Fund with funds to fund the City Fee Facilities. Property Owner mayv notify the City
in writing and the City and Property Owner mav jointly request a disbursement from the Other
Facilities Account of the Improvement Fund to fund City Fee Facilities by executing and
submitting a Disbursement Request. Upon receipt of such Disbursement Request completed in
accordance with the terms of this Agreement. the CFD shall wire transfer or otherwise pay to the
City (or upon the City’s written direction pay to the Property Owner or a City contractor) such
requested funds to the extent that Bond Proceeds are then available, or subsequently become
available, in the Other Facilities Account of the Improvement Fund for such purpose. Upon such
notice and the City’s receipt of such disbursement (or upon payment to the Property Owner or a
City contractor in accordance with directions from the City relating to City Fee Facilities), the
Property Owner shall be deemed to have satisfied the applicable City Fees with respect to the
mumber of dwelling units or lots for which City Fees would otherwise have been required in an
amount equal to such disbursement.

(c) The City agrees that prior to submitting a Disbursement Request requesting
payment from the CFD it shall review and approve all costs included in its request and will have
already paid contractually or incurred such costs of City Fee Facilities from its own funds (which
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may include Advances from the Property Owner) subsequent to the date of this Agreement, or will
disburse such amounts to pay the costs of the City Fee Facilities following receipt of funds from
the CFD. For City Fee Facilities to be constructed. in the event that the City does not disburse any
Bond Proceeds (or equivalent amount of Advances repaid pursuant to the second to the last
sentence of the first paragraph of Section 3(a) above) received by it to third parties within five
banking davs of receipt, it will trace and report fo the CFD all earnings, if any, earned by the Cify,
from the date of receipt of such Bond Proceeds by the City (or the date of disbursement pursuant
to the second to the last sentence of the first paragraph of Section 5(a) above) to the date of
expenditure by the City for capital costs of the City Fee Facilities. Such report shall be delivered
at least annually until all Bond Proceeds are expended by the City.

{d) Subject to Section 3(e) below, the City agrees to maintain adequate internal controls
over its payment function and to maintain accounting records in accordance with generally
accepted accounting procedures. The City will, upon request, provide the School District and/or
Property Owner with access to the City’s records related to the City Fee Facilities and expenditure
of Advances and will provide to the School District its annual financial report certified by an
independent certified public accountant for purposes of assisting the School District in calculating
the arbitrage rebate obligation of the CFD, if any.

(e) At the City’s discretion, the City may elect to satisfy the tracing and accounting of
Bond Proceeds requirements set forth in Section 4 of this Agreement by selecting and depositing
unexpended Bond Proceeds with a commercial bank, savings bank, savings and loan associafion
or other financial mstitution which is authorized by law to accept, hold, frace and account for
deposits of money (the “Deposit Institution™). Property Owner shall pay for all costs and
expenses associated with such Deposit Institution and shall pay said costs and expenses as
provided in the wrtten direction of the City.

(f) The School District or the CFD agrees to maintain fnll and accurate records of all
amounts, and investment earnings. if any, expended from the Other Facilities Account of the
Improvement Fund and expenditure of Advances. The School District or the CFD will, upon
request, provide the City and/or Property Owner with access to the School District’s or the CFD’s
records related to the Other Facilities Account of the Improvement Fund.

{g) Inconnection with the issuance of any Bonds to fund City Fee Facilifies, the City
agrees to execute and deliver a Certificate Concerning Use of Bond Proceeds (“City Certificate™),
the form of which is aftached herefo as Exhibit “E.” in order for bond counsel to conclude that
interest will be excluded from gross income under Section 103 of the Internal Fevenue Code of
1986, as amended, and any other provision of law. Each such City Certificate shall be provided
by bond counsel prior to the pricing of the Bonds, and shall be executed by a duly authorized
officer of the City within fifteen (15) calendar days of such receipt of each such City Cerfificate(s).
Should the Citv fail to execute and deliver the applicable City Certificate within fifieen (13)
calendar days, the School District may issue taxable Bonds fo fund the City Fee Facilities and tax
exempt Bonds to find School Facilities.

6. Ownership of City Fee Facilities. The City Fee Facilities, once acquired, shall be
and remain the property of the City.
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Indemnification.

{a) Indemnification by the Schoo! District. The School District shall assume
the defense of indemmfy and save harmless, the City and its respective officers,
employees, and agents, and each and every one of them from and against all actions,
damages. claims, losses, or expenses of every type and description fo which they may be
subjected or put, by reason of, or resulting from_ any act or omission of the School District
with respect to this Agreement and the issuance of the Bonds; provided, howewver, that the
School Dustrict shall not be required to indemnify any person or entitv as to damages
resulting from negligence or willfil misconduct of such person or entity or their officers,
agents, or employees. In addifion to the obligations set forth in Section 7(b) below,
Property Owner shall indenmify the School District, their respective officers, emplovees,
and agents, and each and every one of them from and against all actions, damages, claims,
losses, or expenses of everv type as a result of the School District indenmnifving City under
this Section 7{a).

(b) Indemnification by Property Owner. Property Owner shall assume the
defense of indenmify and save hammless, the School District, the CFD, and the City, their
respective officers, emplovees, and agents, and each and everv one of them, from and
against all actions, damages, claims, losses, or expenses of every type and description to
which they may be subjected or put, by reason of, or resulting from. any act or onussion of
Property Owner with respect to thus Agreement; provided. however. that Property Owner
shall not be required to indemnify any person or enfity as to damages resulting from the
negligence or willful misconduct of such person or entity or their officers, agents, or
employees.

(c) Indemnification by the City. The City shall assume the defense of
mdemnify and save harmless, the School District, the CFD and their respective officers,
employees, and agents, and each and everv one of them, from and against all actions,
damages, claims, losses, or expenses of every type and description to which they may be
subjected or put, by reason of, or resulting from. any act or omission of the City with respect
to this Agreement, and the design. engineering, and construction of the Cify Fee Facilities
constructed by the City; provided, howewver, that the City shall not be required to indemnify
any person or entity as to damages resulting from negligence or willfinl misconduct of such
person of enfity or their officers, agents, or emplovees. In addition to the obligations set
forth in Section 7(b) above, Property Ohwner shall indemnify the City, their respective
officers, employees. and agents, and each and every one of them, from and against all
actions, damages. claims losses, or expenses of every tvpe as a result of the City
mdemmnifying the School District and/or the CFD under this Section 7{c).

8. Allocation of Special Taxes. The Board, as the legislative body of the CFD), shall

annually levy the Special Tax as provided for in the formation proceedings of the CFD. The entire
amount of any Special Tax levied by the CFD to repay Bonds, or to fund other obligations, shall
be allocated to the CFD.

9 Amendment and Assignment. This Agreement may be amended af any time tut

only in writing signed by each Party hereto. This Agreement may be assigned. in whole or in part,
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by Property Owwner to the purchaser of any parcel of land within the Property provided, however,
such assignment shall not be effective unless and until the City and the School District have been
notified, in wrting, of such assignment and its acceptance and the assignment specifies whether
the Property Owner or such assignee 15 authorized to execute disbursement requests and whether
the Property Owner or such assignee is to be reimbursed for Advances which have not been
reimbursed at the time of such nofice.

10.  Entire Aoreement. This Agreement contains the entire agreement between the
Parties with respect to the matters provided for herein and supersedes all prior agreements and
negofiations between the Parties with respect to the subject matter of this Agreement.

11. Notices. Any notice, statement, demand, consent, approval, authorization, offer,
designation, request or other communication given hereunder fo either Party shall be in wrifing
and deemed delivered to the party to whom it 15 addressed (a) if personally served or delivered,
upon delivery, (b) if given by electronic communication, whether by telex, telegram, telecopier, or
email upon the sender’s receipt of written acknowledgement from the addressee, (c) if given by
registered or certified mail, return receipt requested, deposited with the United States mail postage
prepaid, 72 hours after such notice is deposited with the United States mail, (d) if given by Federal
Express or other overnight courier, with courier charges prepaid, 24 hours after delivery to said
overnight courier, or (e) if given by any other means, upon the sender’s receipt of written
acknowledgement from the addressee, addressed as follows:

School District: Moreno Valley Unified School District
25634 Alessandro Boulevard
Moreno Valley, CA 92553
Attn: Chief Business Official

City: City of Moreno Valley
14177 Fredrick Street
PO Box 88005
Moreno Valley, CA 02552
Attn: City Clerk

Property Owner: GPAlessandro LLC
c/o Pacifica Investments
333 City Boulevard West, Suite 1700
Orange, CA 92868
Aftention: Oscar Graham
Telephone: (714) 609-7257
Email: oscar@pacificainvest.com

Each Party may change ifs address for delivery of notice by delivering written notice of
such change of address to the other Parties hereto.

12, Exhibits. All exhibits aftached hereto are incorporated into this Agreement by
reference.
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13, Atftornevs’ Fees. In the event of the bringing of any action or suit by any Party
against any other Party arising out of this Agreement, the Party in whose favor final judgment shall
be entered shall be entitled to recover from the losing Party all costs and expenses of suif, including
reasonable attorneys’ fees.

14. Interpretation in the event of Ambiguities or Disputes. The Parfies acknowledge
and agree that each has been given the opporfunity to review this Agreement with legal counsel
independently, and/or has the requisite experience and sophistication to understand, interpret, and
agree to the particular language of the provisions hereof. In the event of an ambiguity in or dispute
regarding the interpretation of same, the interpretation of this Agreement shall not be resolved by
any rule of interpretation providing for interpretation against the Party who causes the uncertainty
to exist or against the drafier.

15. Severabilitv. If any part of this Agreement is held to be illegal or unenforceable by
a court of competent jurisdiction, the remainder of this Agreement shall be given effect to the
fullest extent reasonably possible.

16.  Governing Law. This Agreement and any dispute arising hereunder shall be
governed by and interpreted in accordance with the laws of the State of California.

17. Waiver. Failure by a Party fo insist upon the strict performance of any of the
provisions of this Agreement by any other Party hereto, or the failure by a Party fo exercise ifs
rights upon the default of anv other Party, shall not constitute a waiver of such Party’s right to
insist and demand strict compliance by such other Party with the terms of this Agreement
thereafter.

18,  No Third Partv Beneficiaries. No person or entity other than the CFD, when and if
formed, shall be deemed to be a third party beneficiary hereof, and nothing in this Agreement
(either express or implied) is intended to confer upon any person or entity, other than the City. the
School District, the CFD, and Property Owner (and their respecfive successors and assigns,
exclusive of individual homebuyers), anv rnights, remedies, obligations, or liabilities under or by
reason of this Agreement.

19. Sinoular and Plural: Gender. As used herein, the singular of anv word includes the
plural, and terms in the masculine gender shall include the feminine.

20,  Counterparts. This Agreement may be executed in counterparts, each of which
shall be deemed an original, but all of which shall constitute but one instrument.

[Remaider of Page Intentionally Left Blank; Signature Page Follows]
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I WITWESS WHEREOF, the Parties have executed this Agreement as of the day and

year written above.

ATTEST:

Bv:

N Secretary to the Board

ATTEST:

Bv:

APPROVED AS TO FOERML:

Bv:

005155000 10703 07355
FeeTE B30 w3 02355

MORENO VALLEY UNIFIED SCHOOL
DISTRICT

By:

Mame:

Title:

CITY OF MOEENO VALLEY

GPALESSANDROLLC,
a California limited liability company

By:
Name:
Title:
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EXHIBIT “A”

MOERENO VALLEY UNIFIED SCHOOL DISTRICT
COMMUNITY FACILITIES DISTEICT NO. 2023-2

BOTUNDARY MAP: DEPICTION OF PROPERTY

[ATTACHED]
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EXHIBIT “B~

MOEENO VALLEY UNIFIED SCHOOL DISTRICT
COMMUNITY FACILITIES DISTRICT NO. 2023-2

DESCRIPTION OF FEOPERTY

Real property in the City of Moreno Valley, County of Riverside, State of California, described as
follows:

Covaty of Riverside Assessor Parcel No. 457-470-022
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EXHIBIT “C”

MOERENO VALLEY UNIFIED SCHOOL DISTRICT
COMMUNITY FACILITIES DISTRICT NO. 2023-2

CITY FACILITIES

1 Citv Fee Facilities The type of City Fee Facilities eligible to be financed by the
CFD under the Act are the capital improvements authorized to be financed with City development
impact fees ("DIF™) including, but not linuted to DIF for police facilities, fire facilities, arterial
street and inferchange improvements, and community park and recreation cenfer improvements
(which does not include any regional impact fees (1.e. Western Riverside Council of Governments
Transportation Uniform Mitigation Fee)) and all appurtenances and appurtenant work in
connection with the foregoing, including all costs of site acquisition, planning, design, engineering,
legal services, mafternials testing, coordination, surveying, construction staking, construction
management and supervision for such capital improvements, and any other expense incidental to
the construction, acquisition, modification, expansion or rehabilitation of such capital
improvements, all as permutted under the provisions of the Mello-Foos Comnmmnity Facilities Act
of 1982, as amended. The amount of the City Fee Facilities will be based on the applicable fee
schedule, which 1s subject to change.
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Sequence No.
City SA#

EXHIBIT “D”

MOEENO VALLEY UNIFIED SCHOOL DISTRICT
COMMUNITY FACILITIES DISTRICT NO. 2023-2

DISBURSEMENT REQUEST FORM

1. Moreno Valley Unified School District Conmnm%Famhhes District No. 2023-2
(the "CFD") is hereby requested to pay from Bond Proceeds to the City of Moreno Valley (the
“City™), as Payee, or to the City's designee, the sum set forth in 3 below.

2 The undersigned certifies that the amount requested for City Fee Facilities i1s due
:uld avable, has not formed the basis of prior mtu&ﬁt of payment, and is being made with res
Joint Commumity Facilities Ageemm and among Moreno Valley Unified Sc o-n]
Ales

Dlsl:rmt_ City of Morend Valley, and o LL.C, dated as of , 2021 (the
“JCFA™).
3. Amount requested: $
For Tract / Lot Nos:
4 The amount set forth in 3 above is authorized and pavable pursuant fo the terms of

the JCFA. Capitalized terms not defined herein shall have the meaning sef forth in the JCFA. The
Cngeihall s‘fem:l the Bond Proceeds allocated hereby in accordance with the requirements set forth
tion 4 of the JCFA.

By entering into the JCFA and requisitioning Bond Proceeds as described herein the City
15 not passing upon, defemuning or assumung the fax-exempt status of the Bonds for federal or
(California state income tax purposes.

PROPERTY OWNER

GPALESSANDRO LLC,
a California limited liability company

By
Name:
Title:
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ATTEST:

By:  [Form. do not sign]

Clertk of the City
cc: City Finance Dept.

2112302 v3 92355
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CITY OF MORENO VALLEY

By:

Wame:
Title:
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EXHIBIT “E™

5
COMMUNITY FACILITIES DISTRICT NO. 2023-2 OF THE
MORENO VALLEY UNIFIED SCHOOL DISTRICT
SERIES SPECTAL TAX BONDS
(Riverside County, California)

CEETIFICATE CONCERNING USE OF EOND PROCEEDS

I. the undersigned. hereby certify that I am a duly authorized officer of the City of Moreno
Walley (“City™), and am authorized to sign this Certificate Concerning Use of Bond Proceeds
(“Certificate™) on behalf of the City in connection with the issuance of the above-captioned Bonds
(“Bonds™). All capitalized terms used herein and not otherwise defined shall have the meanings
given such terms in the Joint Commumity Facilities Agreement relating to Moreno Valley Unified
School District Community Facilities District No. 2023-2 by and among the Moreno Valley
Unified School District (“School District™), City and GPAlessandro LLC, dated
20 ("JCFAT).

2

I further certify on behalf of the City that:

1 The City has been informed by the School District and Comnmnity Facilities
District No. 2023-2 of the Moreno Valley Unified School District (the “CFD™) that they are in the
process of issuing the Bonds on behalf of the CFD and will make available to the City
g of Bond proceeds (the “Proceeds™).

2 The City will expend the Proceeds on capital costs (the “Costs™) paid to third
parties for City improvements or equipment (the “City Facilities™).

3 The City will maintain records regarding the investment and expendifure of the
Proceeds and the usage of the City Facilities.

4 The City will cooperate with the CFD regarding compliance with the terms of the
Tax Certificate (the “Tax Certificate™) of the CFD. dated .20 with respect to the
Bonds, including remitting any rebatable arbitrage on the Proceeds. if any, to the CFD to comply
with the restrictions of Section 148(f) of the Code.

5. None of the City Facilities financed with proceeds of the Bonds will be used for any
activity that constitutes a trade or business that is carried on by persons or enfities, other than
governmental entities (“Private Use™) absent consent of the CFD. The leasing of the City Facilities
or the access of a person or enfity other than a governmental unit to the City Facilities or services
provided thereby on a basis other than as a member of the general public (“General Public Use™) shall
constitute a Private Use unless the City obtains an opinion of bond counsel to the contrary. Use of the
City Facilities in a trade or business constitutes General Public Use only if the property is intended to
be available and is in fact reasonably available for use on the same basis by natural persons not engaged
in a trade or business.

E-1
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6. With respect to management and service contracts, the determination of whether a
particular use of the City Facilities constitutes Private Use shall be determined on the basis of applying
Eevenue Procedure 2017-13. The City represents that, as of the date hereof, no portion of the City
Facilities is expected to be subject to confracts or other arrangements with persons or enfities engaged
in a trade or business (other than governmental units) that involve the management of property or the
provision of services that do not comply with the standards of Revenue Procedure 2017-13.

IN WITNESS WHEREOF, the undersigned has executed this certificate as of the date set forth

below.
Dated: CITY OF MOERENO VALLEY
By:
[Authorized Qfficial Title]
2 KB IR R E-2
2201033
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Report to City Council

A.13

TO:

FROM:

AGENDA DATE:

TITLE:

Mayor and City Council
Brian Mohan, Assistant City Manager
June 20, 2023

APPROVE A RESOLUTION DECLARING PURSUANT TO

CALIFORNIA GOVERNMENT CODE § 54221 THAT THE
REAL PROPERTY IDENTIFIED AS 24124 AND 24108 FIR
AVENUE (APNS 481-130-022 AND 481-130-023) IS
SURPLUS LAND AND NOT NECESSARY FOR THE
CITY’'S USE AT THIS TIME, FINDING THAT SUCH
DECLARATION IS EXEMPT FROM ENVIRONMENTAL
REVIEW UNDER THE CALIFORNIA ENVIRONMENTAL
QUALITY ACT, AND APPROVING CERTAIN RELATED
ACTIONS

RECOMMENDED ACTION

Recommendation:

1. Approve a Resolution declaring pursuant to California Government Code Section
54221 that the real property identified as 24124 and 24108 Fir Avenue (APNs
481-130-022 and 481-130-023) is surplus land and not necessary for the City’s
use at this time, finding that such declaration is exempt from environmental
review under the California Environmental Quality Act, and approving certain
related actions.

SUMMARY

The purpose of the recommended action is to initiate a process required by the
California Surplus Land Act that is a prerequisite to the sale, lease or transfer of real
property by local government agencies. In this matter, the real property in question
consists of two vacant residential lots located at 24124 and 24108 Fir Avenue. The
process involves a formal noticing of certain entities (i.e., public agencies and housing
sponsors, as further described below) to allow them up to 60 days to indicate an interest
in acquiring (or leasing) such real property. This process does not bind the City to any
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disposition of real property. Further, it is intended that the two parcels are ultimate
developed for housing purposes.

DISCUSSION

The attached Resolution concerns that certain real property identified as 24124 and
24108 Fir Avenue (APNs 481-130-022 and 481-130-023) consisting of approximately
0.91 acres (approximately 39,600 square feet) located on the north side of Fir Avenue,
east of Heacock Street, as more particularly described in Exhibit “A” and depicted in
Exhibit “B” of the Resolution (the “Property”). See Attachment 1.

In accordance with the California Surplus Land Act, Government Code (the “GC”)
Section 54220-54234 (the “SLA”), as amended by AB 1486 (Chapter 664, Statutes of
2019; “AB 1486”) and Guidelines promulgated thereunder by the California Department
of Housing and Community Development (the “HCD”) dated as of April 2021 (the
“Guidelines”), in order for real property to be disposed of, such land must first be made
available under a process set forth in the SLA and expounded upon by the Guidelines.
The SLA process requires that a notice be given calling for written notices of interest
from certain local public agencies and housing sponsors (the “Designated Parties”) after
the affected public entity (in this case, the City) has designated such land as surplus by
the taking of a formal action at a public meeting of such public agency.

Pursuant to the SLA, land is necessary for the City’s use if the land is being used, or is
planned to be used, pursuant to a written plan adopted by the City, for City work or
operations. The SLA, as expounded upon by the Guidelines, provides that such land
shall be declared either surplus land or exempt surplus land before the City may take
action to dispose of it consistent with the City’s policies or procedures, GC Section
54222, requires the City, if it declares land to be surplus and not necessary for the City’s
use, to provide written notice thereof to the Designated Parties; the form of such
notification is included as Exhibit “B” to the Resolution (the “Notification Process”).
Further, local public agencies as prescribed by the SLA, consist of all of the local
government agencies that exist within the City (i.e., County government entities, school
districts, and special districts) and to housing sponsors (i.e., affordable housing
development entities) that are listed and promulgated by HCD pursuant to the SLA and
the Guidelines.

The Notification Process concerns only the Designated Parties and provides the
Designated Parties a 60-day opportunity to request to negotiate for the disposition of
Property consistent with parameters for such negotiations provided by the SLA. The
Notification Process is not a request for proposals, does not bind the City to any
disposition of the Property and does not supersede the applicable provisions of the
Moreno Valley Municipal Code. The SLA does not impose any mandates or timeframes
with respect to the disposition of real property.

If approved, the Resolution will confirm the City’s declaration that the Property is surplus

and authorize the initiation of the Notification Process to the Designated Parties. Failure
to follow the procedure described in the SLA and expounded upon by the Guidelines for
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providing a notice of availability of surplus land and related actions, may subject the City
to financial and other penalties and measures and may frustrate the ability of the City to
further its achievement of its development goals pursuant to the City’s General Plan.
Particularly, per GC Section 54230.5, if a local agency that disposes of land in violation
of the SLA, after receiving a natification from HCD that the local agency is in violation of
SLA, such local agency shall be liable for a penalty of 30 percent of the final sale price
of the land sold in violation of the SLA for a first violation and 50 percent for any
subsequent violation. A local agency shall have 60 days to cure or correct an alleged
violation. If a penalty is assessed, it shall be used within five years of deposit solely for
the development of new affordable housing units benefitting low-income households.

In addition to the foregoing, the HCD has certain oversight authority over negotiations
with Designated Parties, if any, for the purpose of confirming that such negotiations
were conducted within the parameters described in the SLA. Consistent with the
foregoing, it is recommended that the City Council declare the Property to be surplus
and not necessary for the City’'s use. Ap